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FOURTH ANNIVERSARY FORUM OF ARANGKADA PHILIPPINES 

March 3, 2015 | Rizal Ballroom, Makati Shangri-La Hotel 

 

(After the Philippine National Anthem) 

 

Voice-Over (VO): To give us the welcome remarks and to introduce our guest speaker, let's all 

welcome, the Executive Director of the American Chamber of Commerce of the Philippines, Mr. 

Ebb Hinchliffe. 

Welcoming Remarks and Introduction of Guest Speaker 

By 

Mr. Rhicke Jennings  

President, American Chamber of Commerce of the Philippines, Inc. 

Managing Director of Indonesia and Philippines, Fedex Express  

as delivered by 

Mr. Ebb Hinchliffe 

Executive Director, American Chamber of Commerce of the Philippines, Inc. 

 

Good morning everyone It’s my pleasure to say, ladies and gentlemen, from the private and 

public sector, our media partners, of course our partners in the business associations, our 

corporate sponsors that we couldn’t do without, our diplomats, our friends around the world 

watching on the webcast, I have the distinct pleasure on behalf of the Joint Foreign Chambers to 

welcome all of you to the fourth annual Arangkada Philippines forum.  

 

My name is Ebb Hinchliffe I am the Executive Director for the American Chamber of Commerce 

Philippines it’s the first American chamber outside the United States. Some of you may be 

reading the program saying, “What’s Ebb doing up there?” about 7:45this morning I got a call 

from our President Mr. Rhicke Jennings who said that he was sick and would not be able to 

attend today. I know Rhicke very well, if Rhicke could be here, he would be here. And the way 

he sounded on the phone he was definitely quite sick. He said he got up and tried to put his 

clothes on and just couldn’t make it, so therefore it’s my honor to able to read Rhicke’s speech 

for him. I do not enjoy reading other peoples speeches but when you have about a 10 minute 

warning I guess I have no choice. So please bear with me. 
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The JFC is a coalition, as you may know, of seven chambers representing over 3,000 members 

We’re engaged in over $230 billion of trade and $30 billion in investment. The Joint Foreign 

Chamber promotes an investor-friendly environment in the Philippines as a means to achieve 

inclusive growth. 

 

The Joint Foreign Chamber launched Arangkada in December 2010. We had Secretary Domingo 

joining us at that time as well as Director General de Lima at the Department of Trade and 

Industry at that time. Now four years later, Arangkada is a strong public-private sector 

partnership, and we are honored to host officials from DTI today as well as many other 

Philippine Government officials from the Philippine Government and other governments. 

 

Each Arangkada Philippines forum has had a different theme. I remember in my personal 

experience the first one was “Move Twice as Fast!” The following year we used the phrase 

“Realize the Potential!” Last year it was “More Reforms =More Jobs!” And this year, 2015 our 

theme is “Invest NOW for Inclusive Growth!” 

 

This conforms with the theme the Philippines has chosen for APEC 2015“BuildingInclusive 

Economies, Building a Better World.” Since 97% of all businesses in APEC economics are 

SMEs, we hope to hear comments today from these SMEs about how to support their growth. 

 

Inclusive growth is a very big priority for every government – We heard it from President 

Obama, the U.S. President when was here. Last week we heard it again from President Hollande 

of France when he was here last week. And of course, President Aquino and all the presidents 

and members of the 21 APEC leaders all talk about inclusive growth. 

 

In 2013 President Aquino in his State of the Nation address told us that “We cannot wait for the 

trickle-down. What we call inclusive growth…is the principal that drives every initiative, every 

action, every decision of our government.” And then, Pope Francis during his visit told us at 

Malacañang Palace to “break the bonds of injustice and oppression which give rise to 

glaring…social inequalities.” 

 

It is not easy to find an agreed upon definition of inclusive growth, but one key element is that 

the poorest of those cohorts of the population should improve their lives at the same rate or faster 

than those of the wealthiest. It also provides the means to better opportunities for the poorest by 

providing them with better health and better education. As a businessman myself, I also think a 
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sound investment climate is a crucial prerequisite and here the public sector plays a very 

important role with its policies and programs of all levels of business, from the micro to the 

major conglomerate. 

 

The current global debate over inequality in the wealthiest nations is also pertinent to our theme 

and applies to the Philippines, where wealth is highly concentrated. The main challenge is not to 

redistribute the wealth, but to make the pie grow larger and larger so that more than 100 million 

Filipinos can have a larger and more equitable share of that pie. 

 

We believe the system of capitalism with free and open markets and competitive level playing 

fields creates better jobs than any other business model we have seen. For the Philippines to 

make growth more inclusive, successive presidential administrations should undertake reforms 

that sustain and increase GDP growth. This will require the continued good governance that’s 

been started, political will to undertake more structural reforms, better infrastructure, a fair 

regulatory regime, with better business costs, among others. 

 

The statistics of unemployment and underemployment in the Philippines are among the highest 

in Asia, we all know this. But the labor force is young and the second largest in ASEAN after 

Indonesia. The demographic dividend is the greatest advantage of the country, to have the 

potential for a very large workforce many of whom can have quality jobs working in and not 

outside of the Philippines, a workforce that in 50 years will be larger than the total population of 

all but 20 countries in the world. But without good jobs, the demographic dividend could be a 

demographic liability. 

 

Let’s look back a minuteon2014 and highlight some of the good news: 

 

 GDP growth of 6.1%, one of the highest in the region. 

 

 Domestic and foreign investment, definitely on the rise 

 

 International credit and competitiveness ratings, continued to improve 

 

 BPO, construction, manufacturing and tourism were all among the strong drivers in this 

growth 
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 2.5 million Filipinos escaped extreme poverty.  

 

 Unemployment fell to 6%, the lowest in over a decade.  

 

The private sector is doing its share and is ready to do more to improve inclusive growth through 

investing. Large firms also generously support a wide range of CSR activities, especially in 

education, health, housing, and disaster relief as we’ve seen in 2014. 

 

We urge the public sector to continue to improve its policies to create a better environment for 

jobs with a better educated, healthier, and secure workforce enjoying modern infrastructure and 

putting in place supportive, rather than burdensome, regulatory regimes. The public sector is the 

enabler of growth, while the private sector is the engine. The two must work in parallel for 

inclusive growth and job creation. 

 

Allow me to suggest a few specific targets that we would like to see reached in the coming years: 

 

 GDP growth should rise to 8%.  

 

 Overall investment should rise from 19% to 30% of GDP.  

 

 Foreign investment should surge from $6 billion to $10 billion.  

 

 Public sector infrastructure spending should finally reach 5% of GDP.  

 

 The agricultural, creative industries, and mining sectors should be a focus for reforms and 

growth.  

 

 Mindanao must have peace in order to develop.  

 

 The unemployment rate needs to fall below 5% and the MDG goal of reducing poverty to 

18% by 2016 needs to be achieved.  
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Today we will hear from 46 speakers. It’s going to be a fantastic day. These 41 will be talking 

about challenges and solutions to increase investment, create jobs, and bring about inclusive 

growth. 

 

This time, I would like to say that we would be hearing the opening remarks from a senior 

government official. These remarks are those of Finance Secretary Cesar Purisima who was 

called to another meeting and will not be with us today. They will now be delivered by National 

Treasurer Roberto Tan. Mr. Tan graduated from Ateneo and Fordham Universities, Treasurer 

Tan has had a very long distinguished career in the finance sector, including almost 20 years with 

the Department of Finance. After returning from his assignment as World Bank Executive 

Director, he resumed his position as National Treasurer. 

 

Ladies and Gentlemen, Please join me in welcoming National Treasurer Undersecretary of 

Finance, Mr. Roberto Tan. 

 

Opening Remarks 

Prospects for Investment and Inclusive Growth in the Philippines  

By  

Hon. Cesar V. Purisima 

Chair, Economic Development Cluster 

Secretary of Finance 

as delivered by  

Hon. Roberto Tan 

Treasurer of the Philippines and Undersecretary, Department of Finance 

 

Good morning to all of you, I think we are starting late, but let me go immediately to the work at 

hand. My boss asked me last night to pitch in for him because of a last minute call, a very 

important meeting for this morning. So let me give the remarks he prepared for all of you. Before 

this, let me welcome the foreign chambers, Joint Foreign Chambers of the Philippines. Let me 

just list down the different chambers, the American Chamber, the Australian-New Zealand 

Chamber of Commerce of the Philippines, the Canadian Chamber of Commerce, the European 

Chamber of Commerce, the Japanese Chamber of Commerce, the Korean Chamber of 

Commerce, the Philippine Association of Multinational Companies Regional Headquarters, 

Incorporated or PAMURI, and the Executive Directors of the Joint Foreign Chambers including 

Mr. Hinchliffe, Mr. Ryan Evangelista, Cora dela Cruz, Henry Schumacher, Nobuo Fujii, Rolando 
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Villones, Bernadette Lara, of course John Forbes who is the Senior Adviser of the Arangkada 

Project, Chairman Ramon del Rosario who was my former boss at the Department of Finance, 

who is now the Chairman of Makati Business Club and President and CEO of PHINMA 

Corporation, of course Mr. Bill Luz who is our partner in many of our efforts to improve the 

competitiveness and the competitive rankings of the Philippines in different ranking and credit 

agencies, excellencies, and dignitaries, colleagues in government, friends, business and private 

sector representatives 

Arangkada, which means accelerate, is a fitting title for this forum, and, in fact, it is a fitting 

word to describe the past four years of the present administration. With the guiding principle of 

“Good Governance is Good Economics,” President Aquino and his cabinet have been able to 

inspire confidence in local and foreign investors to invest in the Philippines. The Philippines has 

grown an average of 6% since the President took over, and the country has received our first ever 

investment grade ratings from major credit rating agencies. And we have, in fact, have had 

upgrades during the past four years and a half of this administration. And this is really a 

testament of the achievements of good governance have transformed the economy. This is a 

testament to the true potential of the Philippines.  

 

However, this progress has always and needs to always be a joint effort between both the public 

and the private sectors, if we truly wish to sustain inclusive growth for the Philippines. With this 

mindset, on December 1, 2010 – the Joint Foreign Chambers transmitted the first copy of 

“Arangkada Philippines 2010: titled A Business Perspective” to President Aquino. This 

advocacy paper was prepared by the seven members of the Joint Foreign Chambers of the 

Philippines and presented the results of nine focus group discussions.  

 

In this paper, you highlighted seven sectors which have the potential to attract foreign 

investment, to create jobs and to drive the country’s economic growth. In fact, these sectors have 

done just that. Agribusiness, while vulnerable to climate change, grew at 4.8% during the last 

quarter of 2014 as a result of investments in high-yield seed varieties, farming technology, and 

improved agricultural infrastructure. For the full year, however, agriculture only grew by 1.1%. 

But this highlights the opportunity for the sector to grow even faster if we increase investments 

in agricultural infrastructure and technology, such as post-harvest facilities and the cold supply 

chain.  
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The second sector, Information Technology and Business Process Outsourcing, remains a strong 

pillar for jobs and revenue. The sector hopes to reach $21 billion in US dollars revenues for 

2015, directly employing 1.2 million people. The industry has the potential to account for 9% of 

gross domestic product. 

 

The third sector, creative industries contributed over PHP 661 billion to the Philippine economy, 

according to the Intellectual Office of the Philippines which reported this just last November 

2014. RA10557, or the “Philippine Design Competitiveness Act of 2013” will only further 

support the creative industries as the Philippines showcases its talents in design, aesthetics, and 

innovation.  

 

Infrastructure investment continues to increase as the national government continues increase its 

budget allotted for infrastructure. In 2015, we are expected to spend 4% of our GDP in 

infrastructure investments or P562.3 billion pesos. Moreover, the results of good governance 

have allowed the Aquino administration to leverage the private sector through PPP projects. As 

of February 18, 9 public private partnership projects with an estimated cost of $3 billion dollars 

have already been awarded. While another 52 projects are in various stages in the process, with 

16 currently in the bidding stage.  

 

All of this investment would no doubt benefit manufacturing and logistics. In fact, since 2010, 

the manufacturing sector has grown 7.9% on average yearly while mining has grown every year, 

averaging at 5.1%, compared with the contractions experienced almost every two or  three years 

in the past, in 2001, 2004, 2006, 2008.  

 

Last but not least, we cannot forget about it being more fun in the Philippines. In 2014, we 

received $4.8 billion US dollars from around 4.8 million tourists, representing a growth of 10%. 

More interestingly, tourists are spending more in the Philippines, with average per capita 

expenditure at $1,180 an increase by 27%. This sector presents low-hanging fruits which we can 

harvest easily by improving hard and soft infrastructure. 

 

We have done this through President Aquino’s unwavering commitment to the principle of 

“Good Governance and Good Economics.”  

 

From only 50.2% of your recommendations with a rating of at least 4 stars, or with a rating of 

“Started” in 2011, only one year after you shared your report, we have jointly increased this to 
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70.56% in 2013. Today, as you present your fourth anniversary assessment, we look forward to 

hearing about our progress so that we may double down on our reforms to ensure that we can 

continue to grow twice as fast.  

 

Among others, the Executive will continue to work with the Legislative branch to ensure that the 

Economic Development Cluster’s priority bills will be passed. These include, but are not limited 

to, amending and shortening the Foreign Investment Negative List, Fiscal Incentives 

Rationalization, Tax Incentives Monitoring and Transparency Act, the Customs Modernization 

and Tariff Act, and amendments to the BOT Law.  

 

You can be assured that we will continue on this path, and that macroeconomic policy will build 

more strength, as the country gears up towards faster economic growth that is inclusive and 

sustainable.  

 

Thank you and I wish you all a good conference. 

 

VO: Thank you, Usec. Roberto Tan. Now to give us the explanation of the assessment and the 

introduction of Parts 1 and 2 speakers, please welcome, the Senior Advisor to the Arangkada 

Philippines Project of the American Chamber of Commerce of the Philippines, Mr. John D. 

Forbes. 

 

Explanation of Assessment and Introduction of Parts 1 and 2 Speakers 

By 

Mr. John D. Forbes  

Senior Adviser, American Chamber of Commerce of the Philippines- 

The Arangkada Philippines Project (TAPP)  

 

John D. Forbes: Thank you and a happy Arangkada fourth anniversary forum. Mabuhay to 

everyone. Think we started a bit late and I’m going to move quickly. 

 

I want to thank USAID, the Joint Foreign Chambers who has sponsored this project for the last 

two and a half years, our many, many corporate and business partners and media sponsors who 

are recognized otherwise. Now, this is the fourth anniversary, what are we doing here? We’re 

recognizing an event that occurred with Sec. Domingo and Director General De Lima in 

December 2010 and Sec. Domingo may, he’s just flying in from Malaysia, drop by briefly this 
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morning. We’re going to release the Assessment. I hope everybody has a copy. Its 307 pages 

long. We’re assembling public and private sector experts so we can energize our advocacy in 

order to achieve in a decade, which ends in 2020, $75 billion dollars in FDI for the country, 10 

million jobs and a trillion in revenue.  

 

We have an interactive forum, you can SMS, you can tweet, you can go on Facebook, email to 

forum@Arangkadaphilippines.com or there are pieces of paper on the tables and if we can’t 

answer those questions today, we’ll do so later. As Mr. Hinchliffe just said bigger and better with 

46 speakers. Last year, our participants survey said they wanted more! So we’re giving it to you. 

We’re going to talk about the priority measures of the business sector and competitiveness, 

moving up to top 3rd in global rankings. We have panel a of ambassadors who will talk about 

investment and inclusive growth. A panel on the high employment generating sectors. A very 

interesting panel on keys to unlocking investment. The keynote speech at lunch, by one of most 

distinguished statesman in the Philippines, Franklin Drillon, President of the Senate, and two 

more panels on transport and power and labor and education. Then we will give the JFC Lifetime 

Achievement Award to a distinguished private sector leader who’s 94 years old, Mr. Washington 

Sycip and the keynote speech of President Aquino, which we were just informed yesterday that 

will be delivered by Cabinet Secretary Rene Almendras, but we appreciate the President deciding 

or considering until yesterday to come today. 

 

What has Arangkada done? We’ve had almost 200 dialogue meetings with senior officials in all 

3 branches. We have a great online presence with over 700,000 page views from users in a 187 

countries, number 1 is the Philippines, number 2 is the United States, number 3 is Japan. We’ve 

had workshops, and we have partnerships with the NCC, Philippine business groups. We’ve 

released 4 Assessments. If you’re not getting our news clips, I hope you will because we have 

over 2,000 people around the world that do. Very quickly outlining Arangkada, Part 1 was 

“Growing to Slow,” but that is changing. The red is the Philippines, in the 60s’ and 70s’ it was 

growing quite along with others in South East Asia, as you know it slipped in the 80’s and 90’s 

but that red line has been going up and now as you know it is the fastest growing of the ASEAN 

6 economies that are here. GDP growth rate is also shown in this from 1990 when it was below 

the others and as you can see has risen to the top in 2014. That red line in the end is GDP growth 

in the Philippines. FDI is a topic of great interest in the Joint Foreign Chambers, and it should be 

to all Filipinos and it has suddenly gone up. The figures are not available for FDI for 2014 you 

would see the red line of the Philippines at 6 billion dollars and approaching Thailand, and a bit 

under Malaysia and Vietnam. It is definitely on the way up but still has a long way to go. I don’t 

mailto:forum@Arangkadaphilippines.com
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want to dwell on the details of this, it’s been published in the assessment there are 15 

international rankings that we follow. We have a little chart, we rate them all. As you can see, the 

red is going down from 2008 and 2009 to almost no red in 2013 there was a very gross look of 

15 of the ratings whether they were neutral, improving or not, but the negative part of this has 

been declining and the green has been going up, and Bill Luz will be giving us more details. 

 

Very quickly on Part 3, Part 2 was about competitiveness, Part 3 gets you in the Seven Big 

Winner Sectors, and what I’ve done here is the ones in green, the ones in red is a measure of 

progress on implementation of the recommendations that are in Arangkada. Green means they’re 

moving at above the average of the total presentations, red means they’re not moving as fast, 

doesn’t mean they're moving backwards, and recommendations in many cases is never 

implemented, they take a generation or two. Some are easy and implemented, others like having 

a decent rail structure take a long time.  

 

This is the general business environment we’d like to say that if you improve in these areas you 

are nurturing the Seven Big Winner Sectors. But you really have to read the Assessment to get 

into this level of detail. There’s a lot of good information in it. I would encourage you to dip in 

here and there depending on your interest. Now this slide shows all of the recommendations 

counted up and last year it was 73% of the total that were active, active means it started, this 

stands for progress or implemented and dormant or non-active means they have not started or 

there’s been backward regression. So basically this year has been about the same, about 3 

quarters of the total are active. And I think to the business community that’s very good news, but 

not good enough there’s always more work to be done. We got two more slides, one shows you a 

sample of a section or a part in this case its seaports and this is an area, while it has 20 

recommendations, only half are moving the others are dormant. That would indicate that it needs 

attention.  

 

And a sample recommendation on page 71 of something that was advocated on a roundtable 

about tourism, the CIQ issue at the airports. It’s advocated in 2010 and has progress in 2011, 

substantial progress in the 2012 almost there and completed when the President gave a directive 

that at all airports, the Philippine government would pay overtime for CIQ, but there were rather 

extortion activities very high charges to airlines which made our tourism  

 

I now will introduce our next speaker who is a very distinguished gentleman, who’s the chairman 

of the Makati Business Club and a ceaseless advocate for reform in the Philippines, who has 
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served in government in the Ramos administration as Finance Secretary and is a successful 

businessman in finance and running a group of companies called PHINMA which is also in 

education as well as many other activities our friend and the leader of the Makati Business Club, 

Ramon del Rosario to talk about the priority measures of the business community. 

 

Making Growth Inclusive‐Priority Measures of the Business Community 2015-16 

By  

Ramon del Rosario, Jr. 

Chairman, Makati Business Club 

President and CEO, PHINMA Corporation 

 

National Treasurer Bobby Tan, Excellencies of the diplomatic corps 

My colleagues in the Joint Foreign Chambers and the Philippine business groups present here 

today, Ladies and gentlemen, 

 

A pleasant good morning to all of you. 

 

First of all, thank you for this great honor of addressing you at the fourth anniversary forum of 

Arangkada Philippines. Arangkada is an excellent venue for constructive dialogue, where the 

private sector speaks with a unified voice on specific ways by which the Philippines can further 

accelerate its progress, while government has the opportunity to update the business community 

on the tangible measures it seeks to implement towards sustained and inclusive growth.  

 

The Aquino administration is now entering the homestretch of its term. There are now only 16 

months remaining to institutionalize the much-needed and long-overdue reforms that will ensure 

that the considerable gains of the last four-and-a-half years will not be reversed. After all, the 

President himself stated in his inaugural address that he wants strong institutions to be the legacy 

of his term—and this is a goal that the business community wholeheartedly supports. 

 

To give credit where it is due, the Aquino administration deserves high marks for its excellent 

handling of our economic fundamentals. Congratulations indeed to Secretary Purisima and the 

other members of the Economic Development Cluster for laying rock solid foundations for our 

economy even in the face of numerous natural and man-made calamities we have had to face.  
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The Aquino administration also deserves much credit for its transparency initiatives, as we 

recognize the contributions that Open Data Philippines, the Budget and Customs ng Bayan 

webportals, and the visible online presence of the Official Gazette, among others, bring to our 

good governance agenda and to the development of a culture of greater transparency and 

accountability.  

 

In international relations, the Aquino administration likewise deserves credit for the very 

principled position it has taken of insisting on resolving our maritime disputes through the rule of 

law, which has gained the country unprecedented admiration and respect in the community of 

nations. Of course, this is in addition to the excellent work being done in economic diplomacy, 

especially with our country’s hosting of APEC this year. The government can certainly count on 

the private sector’s support as we prepare for the APEC Economic Leaders Meeting later in 

November. 

 

Clearly we are in much better shape today than we have been for the last 16 years. And with the 

growth momentum of the last three years, including the strong growth of the entire 2014, most 

especially the vigorous growth of the 4th quarter, we looked forward to a very dynamic 2015.   

 

Then, 37 days ago came Mamasapano, and with it questions on whether this unfortunate tragedy 

would threaten to reverse all that we have achieved these past four-and-a-half years and possibly 

usher the country into another long period of lost opportunities and unrealized potential.  

 

It was in this context that many of us in the business community issued a statement calling for 

sobriety, courage, and unity. The statement appropriately expressed the business community’s 

utmost sympathies to the families of the gallant policemen of the PNP Special Action Force, and 

also expressed to the families of our brother Muslim Filipinos and the innocent civilians who 

perished in that tragic encounter.  

 

But we noted too that in the midst of our collective grief, certain groups and individuals have 

called for all-out war in Mindanao, carelessly branded our fellow Muslim Filipinos as terrorists, 

cast doubt on the Bangsamoro peace process and the sincerity of our negotiators, and vigorously 

demanded the resignation of the President. We lamented that such brinkmanship tactics have put 

at risk the entire peace process, which the government and our local and international partners 

have painstakingly worked on for decades, and the laudable milestones that the country has 

achieved since 2010. Thus, we declared that we do not and will not support calls for an all-out 
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war and for the resignation of President Aquino, as we declared our continuing support for the 

Bangsamoro peace process. 

 

As we further said in our statement, political manipulation must not be allowed to take advantage 

of legitimate emotion and grief to the point that reason will be discarded and all the gains we 

have made will be undone. Rather, we appeal for sobriety, courage, and unity, as we channel our 

energies towards reconciliation and a genuine search for truth and justice.  

 

In reiterating our support for the Bangsamoro peace process we said that there is no other 

alternative to guarantee the aspirations of the Bangsamoro people but total and lasting peace, and 

the passage of the Bangsamoro Basic Law is a crucial component in the overall strategy for 

peace in Mindanao. We therefore appeal to the Aquino administration and all parties involved to 

put the peace process back on track at the earliest time possible. 

 

To achieve this, the complete facts surrounding the Mamasapano incident must still be 

satisfactorily established, and the demands of justice must be served. Thus, we also call on the 

PNP Board of Inquiry, the Armed Forces, the MILF, the Department of Justice, and Congress to 

complete their investigations at the soonest time possible and render their reports to the nation. 

But as these inquiries are unlikely to fully satisfy the public, us believe that President Aquino, as 

our Commander in Chief, will have no other recourse but to himself give the Filipino people a 

full accounting of the incident that lets all the chips fall where they may. Indeed, only with a full 

and satisfactory accounting will our common pursuit of justice be possible, and only when justice 

is satisfied can the peace process move forward in an atmosphere of once again trust and 

confidence. 

 

While I fully support putting the peace process back on track as early as possible, with the hope 

of still passing the Bangsamoro Basic Law and implementing the required referendum in the next 

16 months, I somehow share the pessimism of many that the prevailing environment and the 

shortage of time may no longer allow all the work to be done in this limited period.  But I 

certainly do not see this as an argument to give up on Peace in Mindanao.  I see it as another 

reason to be very discriminating about our choice of leader in 2016. 

 

Getting the Bangsamoro peace process back on track early is also critical in order that we as a 

nation can maintain the forward momentum we have gained over the past 56 months. We have 

much work ahead not only to institutionalize our gains, but also to fully realize the vast potentials 
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that are now within our reach. The public and private sectors must come together to place the 

country on a continuous path towards progress and development, and this requires an assertive 

effort to focus on unfinished, but certainly critical, priorities.  

 

Let us review our legislative priorities.   

 

If we truly wish to institutionalize the gains of the last 56 months, particularly I terms of 

transparency and accordingly chief among these is the Freedom of Information Bill, which I 

continue to hope will finally pass in the House of Representatives this year, as promised by no 

less than Speaker Belmonte. I earlier mentioned some of the government’s transparency 

initiatives; however, we strongly support the FOI bill as it will institutionalize the culture of 

transparency and accountability that President Aquino has initiated. The first FOI bill was filed 

all the way back in 1987 in compliance with the Constitution. Twenty eight years is certainly too 

long a time for a Constitutional mandate and a basic right to remain unrealized. The FOI bill 

must be passed so that our noteworthy good governance gains will be largely irreversible and 

sustained in subsequent administrations.  

 

Next, I would like to strongly reiterate our call to amend the restrictive economic provisions of 

the Constitution as embodied in Resolution of both houses No. 1 by Speaker Feliciano Belmonte. 

This amendment will give Congress the flexibility to determine which areas of the economy 

should be opened to increased foreign participation based on thorough deliberations from the 

committee level to the plenary. The Philippines is among the very few nations with specific 

economic restrictions lodged our constitution, whereas a large number of countries subscribe to 

the principle of allowing their legislatures to determine economic policy. There is no better time 

than now to accelerate the process of opening up our economy as we host the annual meeting of 

APEC, which champions policies of open markets and enhanced investments and trade among its 

member economies. 

 

We also believe that engaging in economic charter change will be beneficial for the medium and 

long-term, especially in this period of ASEAN integration and the improved attractiveness of the 

Philippines as an investment destination. Significantly, greater openness in certain sectors is a 

prerequisite to joining high-level agreements such as the Trans-Pacific Partnership. Research by 

Dr. Cesar Cororaton of the Virginia Polytechnic Institute and State University said that 

Philippine exports are seen to rise very significantly with TPP membership. Also consider that 

since a good number of our major trading partners, such as the United States, Japan, Malaysia, 
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Singapore, and Vietnam, are part of the TPP, we definitely cannot afford to be left out of this 

agreement and face severe handicaps in future trade with these countries. 

 

I would also like to add my support to well publicized initiatives from business for the creation of 

a Department of Information and Communications Technology, which will give appropriate 

focus and support to a sector that should continue to experience dynamic growth.  Critical also to 

maintain our growth momentum is a well-crafted Competition Law to promote a level playing 

field in our country and further improve our investment climate. Finally, we fully support the 

passage of the amendments to the Build-Operate-Transfer Act, which will institutionalize the 

PPP Center and its various mechanisms and further strengthen the present processes in big-ticket 

project procurement. 

 

Allow me now to move to the judiciary. 

 

The Maguindanao massacre case has been ongoing for more than five years. I think this case is 

important in terms of maintaining our people’s faith in our justice system because if a crime as 

blatant as this is not successfully prosecuted and the perpetrators put to jail, how can we trust our 

judicial system? With this important trial proceeding at a sluggish pace, sometimes questions 

arise as to whether the government is exerting everything in its power to ensure a speedy and fair 

resolution. While this complicated case involves powerful individuals with significant resources 

at their disposal, there are actionable steps that can be done to expedite the cases. For instance, a 

prominent law dean suggested that the cases against the Ampatuans be separated and prioritized, 

so that these will be resolved expeditiously. Access to assets and outside communications of the 

accused can also be severely curtailed to prevent any further intimidation or even elimination of 

witnesses. Certainly, innovative methods of legally and ethically speeding up the resolution of 

this case, as well as of the cases against former President Arroyo and the senators accused in the 

Napoles pork barrel scam, can be formulated. In these cases, the defense strategy to delay the 

proceedings in anticipation of a friendlier administration in 2016 is clear. We implore 

government to urgently bring all of these, if possible, to a quick resolution.  

 

Moving now to the executive branch, the most critical priority area is accelerating infrastructure 

development. Since 2010, we have seen the Public-Private Partnership program steadily gain 

steam, with about 50 projects of varying sizes in the pipeline due for implementation. By simple 

observation alone, the country faces a massive infrastructure gap. These mass transportation 
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projects, expressways, seaports, and airports must be rapidly constructed with little or no 

blockages present. 

 

We are, nevertheless, aware that the awarding of a contract does not guarantee its full and 

immediate implementation. Another set of challenges emerge after the bidding process which 

include right-of-way acquisition, imposition of temporary restraining orders by overly active 

courts, and appeals by losing bidders which are entertained by government. The effective remedy 

to such concerns is to strengthen our PPP and procurement framework through further 

refinements of the processes of the various implementing agencies and the amendment of the 

BOT Law as earlier mentioned. 

 

Stability in policy is also important in ensuring adequate electricity supply and price 

competitiveness. We maintain our position that opening up the Electric Power Industry Reform 

Act to amendments will result in regulatory uncertainty that may cause the deferment or 

cancellation of power sector investments. EPIRA aims to privatize the power industry, foster 

competition, and bring down power prices. The first goal has been achieved, but the critical 

bridge between the first and the third goal is missing. Thus, what is needed to solve our energy 

supply and pricing woes is the full and proper implementation of EPIRA. Besides this, 

investments in more base load and peaking plants must be encouraged by formulating a clear 

energy security and price competitiveness roadmap with specific targets and timelines—the 

business community is still looking for such a genuine roadmap. 

 

Just as an aside: You may be aware that we are facing a potential gap in power supply over the 

next few months. There is a continuing drive for more participants in the Interruptible Load 

Program being implemented by MERALCO, as well as the Retail Electricity Suppliers 

Association. I encourage corporations with substantial self-generating facilities to sign-up in this 

program, as well as for government to support this with a well-designed and highly practical 

energy conservation program. I believe the Department of Energy has already started a 

communications campaign on these energy conservation tips, and I hope that this will continue 

and gain more traction in the weeks to come. 

 

In terms of other critical job generating sectors, we note that agriculture continues to perform 

below its potential. A third of our workforce is employed in agriculture, therefore it is imperative 

that roadmaps for specific agriculture subsectors be formulated and immediately implemented. 

Possible models to follow are the roadmaps of the Department of Trade and Industry for certain 
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manufacturing industries. In addition, these roadmaps must be supported by adequate 

investments that will focus on increasing the productivity and welfare of both our farmers and 

fisherfolk.  

 

As a final point and challenge, in an opinion article I wrote for the Inquirer last January, I 

mentioned that what is perhaps the most critical test for this administration in terms of preserving 

its gains is the choice of the presidential candidate who will continue the good governance and 

development agenda, who will enjoy the endorsement of what I still believe is a respected and 

popular president, and who will have the support of the administration’s political party and 

machinery. That challenge remains and is something that cannot be taken lightly.  

 

We have already had a previous experience where an incumbent president was unable to gather a 

consensus among his allies for a winnable and worthy successor and the result was ultimately 

more than a decade of lost opportunities for our country. We must not let this come to pass again. 

I am sure that everyone in this room wants the Philippines to break away from our tendency to 

take two steps forward and three steps backward, and that effort to unchain ourselves from that 

trend must start right now.  

 

Ladies and gentlemen, these are just a few of the unfinished priorities that the business 

community believes will greatly assist us in our shared goal of inclusive growth through job 

generation, poverty reduction, and global competitiveness. The country is facing a great test 

brought about by the Mamasapano incident. Nevertheless, this brings with it a choice that we 

must collectively make as a nation: to unite and work together towards our common aspiration of 

a progressive Philippines, with peace reigning in the conflict areas in the south, with institutions 

that are strong and politically mature, and with an inclusive economy that gives every Filipino a 

fair shot at improving his or her lot in life. 

 

Four Arangkadaforums have already been held. It will definitely be a shame if we enter the fifth 

Arangkada forum and a large number of these recommendations, which have garnered the 

consensus of almost all the major business groups in the country, remain unimplemented. The 

time to vigorously pursue these reforms is now and we in the Philippine business groups and 

Joint Foreign Chambers are ready and willing to work more closely with government during the 

endgame phase of this administration. 

 

Thank you very much, good morning and once again, and mabuhay tayong lahat! 
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John D. Forbes (after del Rosario): I would like particularly thank Ramon del Rosario for a 

great inspiring opening speech. Thank you, Ramon. And next my good friend Bill Luz who isCo-

Chairman of the National Competitiveness Council and, you won’t believe this, also the COO of 

the APEC summit. I don’t know how he does it. But in the past he was Executive Director of the 

Makati Business Club for 20 years and NAMFREL, and then he was with the Ayala Foundation 

and Ayala Museum and now with the National Competitiveness Council Bill will talk about how 

the Philippines is going to move into the top third of global rankings.  

 

VO: Thank you Mr. del Rosario, Jr. May we call on stage again Mr. Forbes to introduce our next 

speaker. 

 

Moving to Top Third in Global Rankings 

Presentation by 

Mr. Guillermo M. Luz 

Private Sector Co-Chairman, National Competitiveness Council 

 

National Treasurer Bobby Tan, PEZA Director General Lila de Lima, Excellencies of the 

diplomatic corps, friends in the Philippine business groups, Joint Foreign Chambers. Ladies and 

Gentlemen, first of all I want to thank the Joint Foreign Chambers for inviting me once again to 

speak at Arangkada I think this will be my fourth year to deliver the state of competitiveness here 

at the Arangkada forum, so I hope to give you a little bit of good news at least.  

 

First, let’s start with our global report card. Like John in the Arangkada report, we track very 

closely the competitiveness indicators. For the country, we tracked 12 of them, and if you take a 

look at the last 2 years you will see there have been improvements on most, though not all, of the 

competitiveness rankings. The other important trend here I think is to look at is that within 

ASEAN we are beginning to move up into the middle portion of ASEAN, where we used to be in 

the bottom portion of ASEAN, usually 2nd or 3rd from the bottom; now we’re at the middle 

point.  

 

Our goal has been to move up from the bottom third into the top third of global rankings. So as 

we like to say, or as John puts it, we’d like to look at it as “before Arangkada and after 

Arangkada.” So if we take a look at the 4-year change over time you can see that, across the 

major global indices, the IFC - Ease of Doing Business Report plus 53, in the World Economic 
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Forum - Global Competitiveness Index plus 33, in the Transparency International - Corruption 

Perception Index we’re plus 49, Economic Freedom Index plus 39, and so on an so forth, plus 8 

in the Global Information Technology Report, plus 12 in the Travel and Tourism Report. These 

reflect the number of countries the Philippines has overtaken over this span of time from 2010 to 

present or 2011 to present.  

 

So if we take a look at 4 major competitiveness reports the Philippines has been recognized as 

the most improved economy in four major reports. I would like to first of all, it’s a bit impolitic 

of me, but just a correction on the Arangkada report page 11 and 12 in particular when it 

highlights the changes that have been made it does say there’s deterioration over the last year in 

IFC - Ease of Doing report. Actually what happened is IFC and the World Bank made changes to 

the methodology and applied it one year backwards and then produced a new number that was 

off by about 20 countries for the Philippines so suddenly they gave us an upgrade for the year 

before and then a downgrade the year after. So I know we’ve been accused often of changing 

rules in the middle of the game it’s the first time I’ve seen the rules change after the game has 

been completed. This is the report that we have. 

 

So this is a busy chart, but I just want to emphasize that we’re looking really at the ASEAN as 

our arena immediate arena of competition so it is important for us to track where we are relative 

to the rest of ASEAN. As I’ve said we’ve moved on to the middle of the pack, but that is cold 

comfort when you see how far we still are from number 4, number 3, number 2, and number 1.  

We obviously have our work cut out for us when it comes to playing this catch up game, so and 

we are still in a catch up game. 

 

So what has been the effect, and this is important because you cannot just change 

competitiveness but see no impact. The key here is what kind of impact do we really need to see? 

We needed to obviously move the FDI figure, and that has moved. It lags well behind other 

competitors in ASEAN, but definitely there’s a high correlation between the competitiveness 

rankings and FDI. So over time you would want this number to move up. 

 

Exports have also moved up, but we have to be mindful of integration in ASEAN, but in APEC 

moves towards free trade areas. GDP has also moved up, the five year average is now 6.3% but 

that is a little bit below the target of 7 to 8% that we need to achieve long term if we want to lift 

more people out of poverty. The unemployment and underemployment numbers have improved 

somewhat. They're now within the range, and they are considerably lower in unemployment 
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versus the average since 1994 so you can imagine the level of unemployment we’ve had in the 

90’s. And finally in terms of poverty incidence a marginal drop in poverty incidence and still 

well off the original target of 16.6%. It tells us that even when you do a lot of things right on 

balance, it’s very hard to move the needle from the point of view of poverty incidence, even 

when you move all the other numbers forward. I echo Ramon’s view that leadership choices do 

matter, when you take a look at candidacies at all levels of government from the top to local 

government because even with a government that gets things right more often than it does things 

wrong, it has barely moved the needle after great effort in poverty incidence. So we need to 

continue the momentum here and in fact increase it.  

 

So let me just go quickly through some of the things we do at NCC, and I welcome this 

opportunity to drill down a bit to some of the details of our program. This one you are familiar 

with, World Economic Forum where we track closely where we are with ASEAN. We’ve closed 

a gap, taking some of the biggest jumps, but as I said cold comfort when we’re still number 52 

globally and the next slot up is Indonesia at 34. So we’ve got a way to go here. But I guess the 

positive sign is that the Philippines is back on track, moving up, and that the band we have 

moved up is into the middle third, and we’d like to make an extra push to get into the top third by 

next year. And then we go and raise the targets all over again.  

 

In terms of the details of the Global Competitiveness Index, what you see is where we have made 

the biggest gains or the smallest gains over time. Clearly one of the biggest gains has been in the 

matter of institution or governance. We are plus 58 in that category. Macroeconomic 

environment we’re plus 42 in that category, ranking number 26 in the world in that area. 

 

But there are some areas where our gains have been more modest. If we take a look at 

infrastructure, we’ve made some improvements but clearly not enough, and I think that’s an area 

that all of us agree has to be given a major push in this and the next administration. So this kind 

of close tracking and close coordination between government agencies allows us to pinpoint 

where to push hardest for improvements.  

 

The key here now is how many are above and below the median or the midpoint. If you can see 

in prior years in 2010, most of our indicators were below in the bottom 50% of the world. Today 

we’ve reduced that number and least more than half our indicators are already above the median. 

We’d like to reduce that lighter blue line over time and move everyone above the median, and 

that will have the effect of lifting the country.  
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In Ease of Doing Business which means friction cost and red tape, we have made some 

improvements here, owing to the game plan program that we’ve had. So we’ve had Game Plan 

1.0 and then Game Plan 2.0 and now we’re announcing, releasing Game Plan 3.0 towards the end 

of the quarter and again. You can see where we were once mired in number 148 out of a 190 

economies in the world. We are now at 95th, and we still have a long ways to get into the top 

third. We need to jump another 30 or so economies to move into at least the top third. So we 

have our work cut out for us. Again, while we have taken the biggest jump we’ve moved into the 

middle of ASEAN, but we still trail some of the others ahead of us: Singapore, Malaysia, 

Thailand and Vietnam. 

 

In matters of process we can spot where we’ve improved and we can spot where we have 

dropped. I would say starting a business is our problem area here. Just simple incorporating and 

getting business permits has been terribly caught up in a lot of red tape, something that we ought 

to fix, we’re working to fix, but it crosses multiple agencies and that of all these areas are our 

worst performing area or underperforming area.  

 

How far? What do we do? We take a look at whose best in the world and figure out what they are 

doing and what can we learn from them to try to move up. There’s a lot of benchmarking then 

you can see from each indicators is a wide range of countries which performed their best so we 

do have to take a look, I said forget looking at someone a little bit just above you might as well 

learn from the best and look for the gold standard and pick from the best practice.  

 

We measure local competitiveness because I think local competitiveness or city competitiveness 

are the building blocks, regional competitiveness are the building blocks of national 

competitiveness. In this regard, we already created a regional competitiveness committees across 

the country and just most recently set up one in the Autonomous Region of Muslim Mindanao or 

the future Bangsamoro area. I told them that they do not need to wait for the BBL to pass or for 

any of the political changes because competitiveness is just economic competitiveness,  and if 

they want to join they should get mainstreamed even before charter change has happened for 

them. So I’m happy that they have responded, and they have joined us effective this year, and we 

will see whether they will catch up in the data collection process with the rest of the country. 

These committees are structured like NCC 50% public and private sector. We’re getting them to 

use the cities and municipalities competitiveness index and later on build up capacity in each 

place and benchmarking of each practice. So we look at 3 things: economic dynamism, 
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government efficiency and infrastructure, and it just picks up from the framework we have seen 

from global reports. 

 

In case you’re interested, these are all in our website, but I’ll just flash them quickly for 

economic dynamism these are the cities and municipalities we’ve ranked. And then for 

government efficiency. Then for infrastructure. And then the overall cities. All the data not just 

the ranking but the data will be available on our website.  

 

So what’s in store for 2015? In 2013 we covered 285 LGUs. In 2014, 535, and in 2015 we will 

now have a thousand LGUs ranked. And more and more LGUs are just volunteering to rank 

because they realize the value of being ranked and of being measured. I guess that they figured 

out what they measure they manage better. So we are going to come out with refinement in the 

categories of ranking. We will have highly urbanized cities as one component, component cities, 

1st and 2nd class municipalities 3rd to 6th class municipalities and this year we will introduce 

most competitive provinces. For those of you who want to research where to locate your 

businesses I think that this and other data available through the Open Government project and 

open data will enable you to a little research on each locality before you actually put a business 

there.  

 

A companion project, Livable Cities Design, we wanted to introduce more urban planning in 

cities. This is something that I think Shell is also doing in its Scenarios Project, trying to 

introduce better urban planning, this is important.  We put up a city planning design competition, 

a quick one, and told them that they need to work at a climate-defined future. We had 15 cities 

present, who competed in the different categories of the competition. It was a very good exercise, 

and is something that we will be repeating this year.  

 

So just an idea among the winners and the finalist for disaster and government evacuation 

centers, Cagayan de Oro topped that competition and the APEC meeting venue Iloilo city topped 

that competition. So it was a very simple assignment, but they worked quickly to produce the 

work and the designs for this. 

 

So for those of you who go through the headaches and not many of you experience this unless 

you are running small and medium scale enterprises, you have to get a local business permit 

every January, and most of you send people to do this sort of thing but SMEs do not. Owner 

managers get it themselves so you can imagine the effect of simplification on 95 or 99% of 
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businesses across the country. There were old standards before, measured in number of steps, 

days signatories, and forms and documentation/documentary requirements. It used to be 6 or 

more steps once upon a time. We’ve reduced it to 5, and now we’re taking it down to 3. Days, it 

used to be 10 or more to get a permit we’ve reduced that to 5 we’re taking that down to 1 in the 

2015 version. Signatories, used to be 5 or more we’ve reduced that to 2, and I think we should 

hold steady at 2. Forms, they used to make entrepreneur sign multiple forms all containing the 

same data now we’ve reduced that to one form, and overtime we’re going to automate so all 

forms will capture the data. And then documentation requirements used to be 8 or 5, depending if 

you're a new business or renewal. We’ve reduced that to 6 and 4 and we’d like to reduce that to 5 

and 3. So what has happened here is that we started with 70 LGUs in 2010. By 2015, we should 

complete a 1,516 LGUs all these work quietly taking place behind the headlines but hopefully 

having an effect on local businesses as they get their permits every year. As I said the key 

beneficiaries here are about the 99% of businesses who are the small and medium scale 

enterprise in the Philippines.  

 

Finally, we do balance score cards, we’re working with national agencies and with local 

government units. This is an old management tool we’re running though. It’s a little hard to see 

the print, but there are four stages and these are some of the agencies that have been going 

through these stages of balance score cards. These are some of the local governments that have 

gone through the balance score cards. Again we are great believers in building blocks. We have a 

full schedule and I think, what I just want to emphasize the big jump from self disclosure to 

audited reports so this year we’ve hired external auditors to sift through and do an operations 

audit for the balanced scorecards of agencies which have volunteered to go through the external 

audit. We will have more than a dozen agencies step forward and finish external audits in time 

for this year, our APEC year, to show that good governance is taken seriously in the country.  

 

Last year, I showed you the 10 lessons. I won’t go through it again, but these we’re the 10 

lessons we put up 3 years ago I think they're as valid today as they were then. In summary, I 

would just like to say that we have we are moving in the right direction, but clearly we still have 

a lot of work ahead of us, I’m appealing to all of you, I know that JFC and PBG have been great 

supporters of NCC work, but as we go down the whole stretch I think, if we want to embed 

everything and institutionalize everything, we’re going to need greater effort from all of you here 

in the room, all of us to make sure things happen. The key here is public and private 

collaboration works. Doing something alone by the business community leads to a lot of 

frustration, the public sector itself also is frustrated because they’re not able to make the changes 
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they wanted to make. But working together I am convinced that the changes can be made. Our 

biggest challenge remains institutionalization and permanence, the so-called irreversibility of 

reform. We just have less than a year and a half to really make everything irreversible with your 

help I’m convinced we can do it. Thank you very much. 

 

VO: Thank you Mr. Luz. For questions to Messrs. Luz and del Rosario, please do text them to 

09295607051 or you may email them to forum@arangkadaphilippines.com. Now, to introduce 

and moderate our first panel entitled "JFC Ambassadors Discuss Investment and Inclusive 

Growth," let's welcome Mr. Julian Payne, President of the Canadian Chamber of Commerce of 

the Philippines 
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PANEL 1: JFC AMBASSADORS DISCUSS INVESTMENT AND INCLUSIVE 

GROWTH 

 

Julian Payne: Good morning all, distinguished friends of Arangkada. We are about to have our 

first panel. It is not only our first panel, it is the first time we have a panel of ambassadors at an 

Arangkada forum, a big first. But I did a straw poll. I asked people whether they can ever 

remember in the last 21 years that I have been in the Philippines, have we ever had 7 

ambassadors or their representatives in a panel, upfront, at a public forum before? So far I’ve 

found none, so this is a big first. So let us all give our panel a big hand!  

 

I will now call on the ambassadors to come up. I will not read their long distinguished 

biographies. It’s all in the program. First, in order of precedence, Ambassador of Switzerland 

H.E. Ivo Siber. Secondly, H.E. Ambassador of Australia Bill Tweddell. Thirdly, H.E. the 

ambassador from the Republic of Korea Ambassador Hyuk Lee. Fourthly, Ambassador from 

Canada H.E. Ambassador Neil Reeder. Fifthly, H.E. the Ambassador of Japan Ambassador 

Kazuhide Ishikawa. Sixthly, H.E. the Ambassador for New Zealand David Strachan. The 

ambassador of the United States Philip Goldberg unfortunately had a long standing commitment 

and cannot be here, but we have his number two, Brian Goldbeck. My introduction is very short. 

These 7 panelists have each served in many, many countries. So they come to the Philippines 

with a comparative perspective. Secondly, by the nature of their job, they have to snoop around 

and get inside information everywhere in the Philippines. So they have good inside information 

that some of us may not have. Thirdly, they're supposed to know, and I’m sure they do, the views 

of their own governments about the Philippines. So therefore you have before you a panel which 

has both an inside and an outside view of the Philippine economy, of how it has developed, how 

it’s developing, and where it’s going.  

 

Thank you panelist for accepting our kind invitation. The rules of this panel will be quite simple. 

Each ambassador has a maximum of 4 minutes. I will stand up when the 4 minutes is up. I’ve 

told them to forgo their formalities and focus on short, sharp, and hopefully sweet messages. Let 

me call on the first Ambassador H.E. Ivo Sieber. 

 

Ambassador Ivo Sieber (Switzerland): Thank you very much Julian. Thanks very much to the 

Joint Foreign Chambers for organizing this event and for inviting me to be part of it. Indeed also 

congratulations to the launching of Arangkada in 2010. I think we have seen today already that 

the recommendations continue to be very relevant and have gained traction in a very positive 
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way. Inviting my colleagues and me to discuss investment and inclusive growth implies that the 

Philippines has the potential and has indeed the need to increase and harness investment, and not 

just foreign investment for that matter, to bring more people out of poverty and take advantage of 

the demographic sweet spot it will enjoy in the years to come. And I would obviously agree with 

this premise.  

 

Over the course of the current administration’s stewardship of the country’s socio-economic 

development, indeed impressive progress was achieved, and we heard from Bill Luz about 

indicators that were tracked, and also of course what challenges remain from Ramon. These 

positive rankings deeply affect the advances in the macroeconomic conditions of the Philippines, 

and its most compelling indicator of course the robust and sustained economic growth cycle 

which the country enjoyed of the past several years. This said, even with these remarkable 

developments, poverty indices have remained persistently stable despite initiatives such as the 

conditional cash transfer program, the enactment of the Reproductive Health Law, or the 

government’s universal healthcare program.  

 

With the causality between the drivers of economic growth on the one hand and the factors 

contributing to poverty reduction and inclusive growth on the other it remains complex, and it’s 

evident that the right policy mix is important and that investments, public and private, foreign 

and domestic, do play a crucial role. Nevertheless to wrap up my short intervention, sorry that I 

have to be superficial, the 4 minutes are not very long. Let me pick a couple of issues related to 

inclusive growth and investment and here in particularly to foreign direct investment, where we 

from the Swiss side are engaged, and I won't touch on many of the factors that Ramon has 

mentioned in his speech and presentation. But I think of all these factors that Arangkadapicks up 

with its recommendations are very important. My two points concern the strengthening of the 

Philippine framework of international trade and investment arrangements, and secondly the 

positive impact on development and growth through the reduction of violenceand instability of 

conflict-affected regions. The preparations of the implementation of the ASEAN economic 

cooperation together with the existing bilateral and multilateral trade and investment agreements 

clearly enhance the country’s ability to promote economic growth. Further expanding and 

strengthening system of such agreements will allow Philippines to harness its potential to 

improve on the country’s productivity and to move towards a more inclusive development. As 

for my country, Switzerland, together with its European free trade partners Norway, 

Liechtenstein, and Iceland will be undertaking its first round of negotiations for a free trade 

agreement with the Philippines later this month.  
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My second point is that after decades of strife in Mindanao, as well as other parts of the country, 

the debilitating effects of conflict on the affected areas have become more than evident: loss of 

life, displacement, destruction of assets, and the lack of perspectives all hinder economic 

achievement and inclusive development. The economic development potential of a peaceful 

Mindanao is very well known to everybody here in this room. Seemingly well-known is the 

complex relation between armed conflict and development and how difficult it is to reverse its 

draining, downward spiral. One could say that it is a question of “who was first the chicken or 

the egg?” and it’s clear that it takes political courage and vision to break this spiral and the 

current government has certainly shown that. What is also clear that in this situation of conflict is 

killing the chicken will certainly not make it easier to collect the eggs. From the Swiss side we 

continue support for the peace process in Mindanao through the chairmanship of the Transitional 

Justice and Reconciliation Commission, and we remain hopeful that the ongoing peace process 

will lead to stability and development in the country. I think I’ll leave it at that I haven’t seen you 

getting up, so I guess I was within the time. Thanks very much. 

 

Julian Payne: Thank you very much Ambassador. Perhaps I got up discreetly, but too 

discreetly. Now we have the Ambassador of Australia H.E. Bill Tweddell. 

 

Ambassador Bill Tweddell (Australia): Thanks very much Julian. I think we all know that 

encouraging foreign direct investment makes for good economics. Today, I want make the case, 

and briefly, that encouraging investment is also good politics. I say that because many of the 

policies that attract investment are also the policies required to deliver inclusive growth. In my 

long experience governments that deliver more and higher paying jobs across the community 

tend to get re-elected and that’s the aim.  

 

The Philippines has some of the conditions necessary to attract foreign investors, and it’s to be 

commended for that. It’s got a fast growing economy, strategic location in the heart of Asia, and 

a skilled workforce. But there is significant unmet need for investment, as we have been hearing, 

so I won't dwell on the economic benefits of FDI, which we in this audience are all aware. A 

short list would include technology transfers and innovation, increased exports, higher tax 

revenue, creating new industries and expanding existing industries, building new infrastructure, 

and providing more jobs. The Philippine BPO sector is an example of how FDI can shift the 

country’s economic paradigm, significantly. Australian companies alone have created in this area 

some 15,000 jobs for Filipinos in the BPO sector. In return, Australia will benefit from a $500 
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million investment by Ricky Razon, known to all of you, who will build a new port in the 

southern capital of Melbourne bringing in new technology and creating new infrastructure to 

support Australian trade.  

 

So there are strong economic reasons why the Philippines should be seeking greater FDI. The 

policies that foreign investors look for include a business friendly environment, low corruption, 

good governance and strong legal institutions, certainty of contracts, and strong competition law. 

In a nutshell, foreign investors are looking for certainty, transparency, and the promise of fair 

treatment in the hands of the law authorities. In fact these are the policies that any investor would 

want to see before committing in any fund in any market.  

 

The policies that encourage inclusive growth are a business friendly environment that allow 

people to set up new businesses quickly, low corruption, strong law and order outcomes and 

effective legal institutions, competition, law as I’ve mentioned, and no discrimination. That is 

many of the policies required for inclusive growth are the same policies which encourage 

investment. Which brings me back to the start of my remarks. Encouraging investment is good 

economics. The necessary policies are good in their own right. They have the added benefit 

helping to deliver inclusive growth which is good politics. 

 

In a nutshell, the sooner we get the Philippine investment framework right, the better it will be 

for the entire Filipino community. So in 3 sentences: clear regulations that are enforced, i.e., no 

surprises; honoring contracts; and 100% percent foreign ownership i.e. the 60- 40 rule has to go, 

please. 

 

Julian Payne: Thank you very much Ambassador Tweddell. We now have Ambassador Hyuk 

Lee, from the Republic of Korea. 

 

Ambassador Hyuk Lee (Republic of Korea): Thank you. Recently, Korean investment in the 

Philippines has not been increasing to a substantial degree, if not decreasing. I think the reason 

for the decline for Korean investment is not because the Philippines has become unattractive to 

our businessmen, but because other competing destinations have been providing more desirable 

and predictable treatment. In the case of the Korean companies, Vietnam has emerged as one of 

the top destinations for their investment. Samsung Electronics, for instance, exports around $26 

billion dollars a year from its Vietnam facilities, which is a phenomenal amount.  
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In this regard I still believe there is still much more room to reverse the waning aspiration in 

Korea for investing in the Philippines. In order for the Philippines to attract more foreign 

investors, the government must be able to provide a more favorable investment environment than 

other competing destinations in this region.  

 

Above all, there is a need for the government policies to be more forward looking, predictable, 

and credible so that potential investors may not hesitate to make long term commitments. 

Investment promotion agencies together with the Philippine government are expected to play a 

more crucial and active role in presenting the Philippines as the best investment destination 

among the emerging markets in South East Asia. Personally, I would advise the Philippine 

government agencies to make direct contact with major Korean companies such as Samsung, 

Hyundai, LG, SK, and other major companies, because it is very important for the Philippine 

government, as well as private companies, to have direct connection with the leadership of major 

Korean companies.  

 

About inclusive growth, I think you know according to the Global Happiness Index, I think the 

Philippines is one of the happiest countries in the world. But, if you look at the index Korea is 

one of the most least happy countries in the world. I think the Filipinos are happy as they are. In 

our case it’s the other way around you know, the Koreans never learn to be happy. That’s the real 

problem. I think both of our countries should learn from each other.  

 

I think inclusive growth is one of the catch phrases of the Aquino administration, but it is really 

hard to achieve. Because it’s a global situation that there is a widening income gap, and in every 

country, in every people. It is always a challenge to achieve inclusive growth in a certain 

country. I think there are many things to be done in the Philippines: creating more jobs, 

education, I think, of course, maybe birth control. I think more focus on manufacturing sector 

than before, I think more relative incentives should be provided to help in the transformation of 

the Philippine economic structure, I think is very important. Thank you very much. 

 

Ambassador Neil Reeder (Canada): Thank you very much, Julian. Magandang umaga sa 

inyong lahat. I hope everybody is doing very well. I am practicing Tagalog, Canada’s fastest 

growing language.  

 

Let me say, we are very pleased to be with you. I want to talk a little bit about inclusive growth 

and some thoughts we have on the agenda today. We see two broad thrusts for inclusive growth 
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in this country, facilitating structural reform to make the economy more resilient and adaptable 

to the competitive pressures that the Philippines faces, strengthening social resilience to provide 

security for the vulnerable, while rewarding effort and increasing opportunity.  

 

Inclusive growth strategies in the Philippines could include investment in infrastructure, for 

example, and in education that would enable more people to enter productive employment in the 

formal sector and also ensure that these people can both gain a stable income and become 

members of the consumer class. In the case of the infrastructure, we are very supportive of the 

government’s PPP agenda. Canada has a very longstanding PPP tradition. We’ve got 60-70 

completed PPP projects in our country, both at the national and municipal level, and we see this 

as a very important expertise to share with your government. We provided 4.2 M dollars to the 

PPP Centers in the Philippines, working with our friends at the ADB and the government of 

Australia to assist in the strengthening of your PPP capacity. The Canadian company CPCS 

Transcom is providing consulting services to the PPP center as it advances projects under the 

PPP agenda here. Canada and the Philippines will also co-chair the APEC PPP Advisory Council 

we’re meeting tomorrow in Tagaytay, the day previous to the APEC finance deputies, and 

Canada is co-chairing I’ll be the co-chairing that together with Cosette Canilao, again to share 

best practices on PPPs with the government of the Philippines, Indonesia, and others that are 

seeking to develop the PPP model for infrastructure needs.  

 

Let me also mention that we believe inclusive growth can be strengthened in this country by 

exploiting considerable underutilize potential. Where do we see that potential? Agriculture, 

manufacturing, the tourism sector, and the extractive industry. Growth can also be augmented by 

reducing constitutional restrictions on foreign trade and investment. We encourage the Congress 

to continue its work in this area. We also welcome the recent passage of legislation to liberalize 

foreign investment in the banking sector. This sends a very positive signal to the investment 

community, including to the banking sector in Canada, which has one of the most international 

sectors of any banking community abroad.  

 

We see great potential in the Philippines in the mining sector. This potential is not being utilized. 

This is to the disadvantage of communities. It’s to the disadvantage of socio-economic 

development and job creation. The Philippines is denying itself an opportunity to generate 

royalties and job income for the national government, for the provinces, and the local 

communities. There’s many models of sustainable mining development around the world. 

Canada has a strong mining tradition. I spent the last 9 years before coming here in Latin 
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America and the Caribbean. Canada’s worked closely with Chile, Peru, The Dominican 

Republic, and other countries to advance sustainable mining initiatives, and the record is very 

good. I think there has much to be done in the Philippines. 

 

We encourage the government to be open and supportive of sustainable mining for the benefit of 

your country. We also encourage the Philippines to build its trade liberalization agenda. We 

welcome the proposed FTA negotiations with the European Free Trade Area and getting ready 

for ASEAN 2015. And we welcome the interest of the Philippines in the TPP. Canada has FTAs 

with more than 10 countries, we’re in negotiations with more than 60 countries, and we recently 

concluded FTAs with the European Union and South Korea, and we are very pleased with that 

and see great opportunity there.  

 

As a final point, on education and investment, we want to work with the Philippines to develop a 

more competitive and modern education system. We welcome the adoption of the K-12 model. 

We also encourage students from the Philippines to consider studying in Canada. And finally on 

direct investments, some of our colleagues have already mentioned this. 

 

I would highlight the need for direct investment to move beyond the Metro Manila area. I think 

investment means opportunity, especially for regions of the country that are less developed and 

have traditionally being labor-expelling, regions including sending labor to Canada, which is 

fine, but we want to see opportunity in these regions increased. I notice, for example, the 

Canadian BPO sector now moving out to Cebu with new BPO investments by Manulife and 

Bombardier.  

 

In the case of Mindanao, a final point, I would like to echo the comments of earlier speakers 

about the importance of the BBL, and we see its passage as critical. You cannot sustain an 

environment where one region has been so denied opportunity. We would like to see peace to 

that region so that countries like Canada, can have normal development programming to the 

benefit of the poorest region in the country and also allow foreign investment, including from 

Canada. That will not go in until peace is at hand, and we call on the government in Congress to 

continue to advance the BBL. The final nature and composition of that agreement is your 

business, it’s not mine. It’s the responsibility of the Philippines’ elected representatives and the 

people, but I think all of us here will share a desire to see that go forward in the interest of peace, 

stability, and future investment. Thank you! 
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Mr. Payne: Thank you very much Ambassador Reeder, may I call on the Ambassador of Japan, 

Ambassador Ishikawa. 

 

Ambassador Kawasaki Ishikawa (Japan): Good morning ladies and gentlemen, it is my 

pleasure to say a few words about my personal observation about investment and inclusive 

growth in this country. I like to talk about 3 things: One, is the industrial structure of the 

Philippines, second, how to attract FDI, third, is the changing environment in the world 

economy.  

 

First of all, as the previous speaker said, the industrial structure of the Philippines. I congratulate 

you on the very high economic performance of this country and also future prospects. If you look 

at the growth of this country, it is led mainly by services sectors like the BPO call center, and on 

the demand side, private consumption through huge remittances of the OFWs. I think for 

balanced and inclusive growth, I think it is necessary to focus more on the manufacturing sector. 

In order to promote the manufacturing sector you need to promote investment, in particular 

foreign direct investment.  

 

Turning to my second point on how to attract FDI, I think there is no magic formulas, but we 

have learned from history to draw some common denominators to attract foreign direct 

investment. The previous speakers already mentioned, but from my point of view, political 

stability, safety and security, good governance, consistent, transparent, and predictable, and 

accountable economic policies, sufficient infrastructures, and energy supply with reasonable 

price. And if you look at the ASEAN countries, ASEANs have been providing incentives for 

FDI in the form of tax credit or tax holiday and other methods. These incentives may be useful if 

these measures meet the demand of the sector.  

 

Then turning in to the changing environment in the world economy, as you know we have many, 

many multilateral or plurilateral trade negotiations going on. We have TPP, and we have RCEP, 

the so-called ASEAN plus six, and ASEAN plus one, ASEAN plus three. Also we should not 

forget about WTO Doha Round, which has not been completed yet. And all trade negotiations 

point to one direction is a liberalization and deregulation that means more integration of national 

economies by reducing barriers to free flow of goods, services, people, and money. And also, in 

your case, you have AEC, ASEAN Economic Community to be completed by the end of this 

year. That means for you, competition would be much, much severer, as these trade negotiations 

are completed, also the AEC is in sight. Foreign investors may be looking for a better place to 
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use their money. So I think the business environment and those incentives may change the future 

of FDI.  

 

In conclusion, currently much attention is being paid to the Philippine economy, as witnessed. In 

the many, many bigeconomic missions visiting the country for the past couple of months. So 

there is a great, great opportunity for the Philippines I really hope that the Philippine government 

will take bold steps to further improve the business environment here. Thank you very much. 

 

Mr. Payne: Thank you very much Ambassador Ishikawa. Now we have, the Ambassador 

Strachan from New Zealand. 

 

Ambassador David Strachan (New Zealand): I welcome the comments earlier in this session 

by Treasurer Tan about the encouraging growth of the Philippines in the agricultural sector. And 

other commentators have said that there is still an enormous unrealized potential in agriculture of 

this country. But New Zealand through its aid program and with support from its private sector is 

committed to establishing a partnership approach of the Philippines in the agricultural sector. For 

us, the Dairy Development Project is the jewel in our crown, ODA crown in this country. We 

look forward in to working with you to realize mutual benefit of that project.  

 

I would encourage the Philippine government to continue to embrace and actively participate in 

regional trade and economic integration. Already, APEC economies account for 80% of 

Philippine’s trade, growing at an astonishing 8% annually. APEC, therefore, is not just a talk 

shop, but it is making a real difference when it counts in terms of jobs, growth, trade facilitation, 

and increased prosperity. As my Japanese colleague has said, the ASEAN economic community 

is a really big deal, it’s the coming-out year of the AEC this year. I think it merits a lot more 

attention than it has been getting from the local media and even in the private sector. This will 

enable the Philippines to better realize its comparative advantage in education, tourism, 

agriculture, and manpower provision.  

 

I agree with Mr. del Rosario about the importance of taking full advantage of regional FTAs. 

New Zealand’s own experience that as a nation of SMEs and a price taker on the global stage. 

Our vast network of FTAs-and don’t forget, we were the first developed country to establish a 

free trade agreement with China, has led to a quadrupling of our exports to that country. Our 

experience has been enormously beneficial in modernizing our economy and ensuring our 

industry is internationally competitive. The TPP train, as others have said, is likely to be leaving 
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the station in the not too distant future, and it is to be hoped that as many regional partners as 

impossible, including the Philippines, are on board.  

 

Now for New Zealand, FTAs are not just about goods and services, but they are also about 

liberalizing investment regulations and freeing up the law of labor between markets. New 

Zealand has a number of skills shortages in certain sectors our of economy. Filipinos are one our 

largest migrant labor groups that help us fill the gaps in our farms, and technical roles like 

engineering and IT, nursing and agecare, and in construction. FTAs can help create conditions 

for a smooth exchange of labor and can help realize that country’s comparative advantage. They 

should be seen as an opportunity and not a threat. Thank you. 

 

Mr. Payne: Thank you, thank you, Ambassador Stratchan. Last but not the least, the last word, 

the number two at the American Embassy, Mr. Brian Goldbeck. 

 

DCM Brian Goldbeck (the United States of America): Magandang umaga sa inyong lahat, 

distinguished guests, ladies and gentlemen, Thank you Julian for your introduction and to the 

Joint Foreign Chambers of Commerce for hosting us here today. It is a pleasure to be here to 

represent Ambassador Goldberg and the entire team of the US Embassy and of course to have 

this opportunity to participate to the Arangkada Philippines forum.  

 

As you know, the United States is a long standing supporter of the The Arangkada Philippines 

Project or TAPP. US Agency for International Development and the American Chamber of 

Commerce in the Philippines partnered on TAPP to identify the key obstacles for the economic 

growth and legislative and regulatory remedies that. If enacted, will open the Philippines to 

increase foreign direct investment and more inclusive economic growth. 

 

Now, the ambassadors before me have already given an excellent overview, so I would just say 

what they said, and I would just add coupled points and hope that we can have a robust question 

and answer session afterwards. At the heart of the TAPP endeavor, is the question of how to 

continue the Philippines recent streak of economic growth. As you’ve already heard GDP growth 

over the past years has averaged over 6%. Remittances and tax receipts are up. The Philippines, 

investments grade debt rating has opened the stock market to increased investment from foreign 

institutional investors, and the Philippine stock market is now at an all-time high. 
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Now, this is all great news, and the Filipino people and their government are justifiably proud of 

the economy’s performance really the best in ASEAN. That said, economist have pointed out 

that one million Filipinos enter the workforce annually. GDP growth in the 6-7% range needs to 

continue for several years to come in order to make sure that this growth is inclusive and has a 

broad impact.  

 

In addition to protecting sustainability of reforms which have played an important role in the 

successes to date, I would argue that the key to ensuring high rates of economic growth is 

attracting new business and encouraging the growth of businesses already in the Philippines. And 

this is a challenge facing the Philippines economy. Foreign direct investment in the Philippines 

lags far behind that of competitors in the region. In conversations, US Embassy staff have had 

with Philippine entrepreneurs, some express have reservations about becoming “too successful” 

or building a building that is too big or building a business that is too big less they attract 

unwanted attention from government regulators and tax authorities.  

 

In fact, on May 2014 an OECD study founded that the Philippines has the most restricted and 

regulated economy in the region. Now these few data points do not make a trend, and I want to 

underscore that we are optimistic about the prospect for continued growth in the Philippines 

in2015. But they do highlight the idea for continued vigilance and the need to continue pursuing 

liberalization.  

 

The United States has a deep interest in the continued growth of the Philippines economy and the 

prosperity of its people. We are tied together by a shared history, shared sacrifices, and familial 

ties on both sides of the Pacific. As a result, the United States, through USAID and the 

Millennium Challenge Corporation has a number of programs through which we partner on the 

Philippines government to lay the foundation for continued economic growth. In fact, we have a 

unique opportunity to furtherenhance the impact of our partnerships through the development of 

a second MCC compact, which will complement many of the aspects included in today’s forum.  

 

The Arangkada Philippines Project itself is part of a much larger Partnership For Growth or PFG 

between the US and the Philippines. The PFG is a whole of government effort that seeks to 

identify and remove constraints to growth and unlock the potential of the Philippine economy. 

Through the PFG, we are working with the Philippine government to improve SME access to 

credit, lower the cost of doing business and the cost of regulatory compliance, and facilitate trade 

as well as to support development and peace in Mindanao. These are just a few of the many 
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aspects of the PFG, which is a multi-year multimillion dollar partnership between our two 

countries, delivering a little over 900 million dollars in resources over the course of five years.  

 

Now on the way over year, I look up what the fourth anniversary represents and the items are a 

linen or cloth, fruit or flowers, and appliances. Now, I could have bought a barong, I guess, and 

perhaps, I should have brought a mango, but I did bring with me the most important appliance in 

the Philippines today and that is my cellphone. So let me conclude by again congratulating 

Arangkada Philippines on all its hard work and congratulations as well to the rest of the 

Philippine government economic team for all that they have accomplished. We look forward to 

continue our partnership in the years to come and ensure the Philippines to continue grow in 

prosperity. Mabuhay! 

Panel 1: Open Forum 

Julian Payne: Thank you very much, Mr. Goldbeck. Now we move first of all to statistics. 

According to my count, 4 minutes and 10 seconds was the average time our ambassadors spoke. 

I think that’s an outstanding performance, and I hope you and your questions are equally 

disciplined. We have 10 minutes for the open forum, maximum. I will give each person one 

minute to make a statement or ask one question. Please give your name, your affiliation, and 

which of our distinguished  ambassadors you wish to ask your question to. Mr. Palafox. 

Mr. Palafox: Thank you Julian, and thank you your ambassadors for sharing your insights. I 

think most of us agree with all your observations and recommendations. I am an architect urban 

planner, with AmCham, CanCham, European Chamber, and German Chamber. I think one thing 

that makes us less globally competitive is really our over regulated restrictions. In the real estate 

sector, one thing that is missing in our country is the real estate investment trust. Our ASEAN 

neighbors, invest so much in real estate investment trusts. The Undersecretary of Foreign Affairs 

in the last meeting we had, asked us to list all our obsolete laws, useless laws, in the Philippines 

that make us less globally competitive. As foreign observers staying here, you may want to put 

forward all these useless laws because especially 60-40 non-ownership of land by foreigners, 

even if we put together all the money of our taipans and tycoons, we’ll never make it to the first 

world. Thank you. 

Julian Payne: Thank you very much. The gentleman there. 

Philip Dizon: Good morning, everybody. My name is Philip Dizon, I am the president of the 

American Chamber in Davao Chapter. During the speeches of the speakers, they put primary 
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importance on the Bangsamoro peace agreement, and it seems to me that the general picture of 

Mindanao is that the whole island is a trouble island, but let me remind you that the big portion 

of Mindanao is not troubled. If we are to sustain the economic growth of the Philippines, looking 

at the report of Secretary Petilla, about the energy situation in the Philippines that came out 

August 26, 2014, it shows here in the graph that the next coming years it is only Mindanao that 

has excess power amounting at about 1300-1600 MW and Visayas and the rest of the islands are 

in deficit. Thank you very much! 

Julian Payne: Thank you Sonny. I think this gentlemen right here.  

Volker Steigerwald: My name is Steigerwald, I am from German International Corporation and 

I was wondering that in all of the statement of the ambassadors there was no mention given to 

the issue of the climate change and the environment, which I think is very important for the 

Philippines.  

Julian Payne: Does any ambassador wish to comment on that? Your answer is that you’re right. 

There is another gentleman over here.  

Daniel Fitzpatrick: Daniel Fitzpatrick from San Beda Law School. To what extent do the 

companies from the countries you represent consider Philippine rules on security of tenure to be 

a constraint on doing business and expanding employment opportunities for Filipinos? 

Julian Payne: Does any particular ambassador wish to answer that question? State your question 

very very briefly, directly and which specific ambassador you want to answer. 

Daniel Patrick: US Ambassador. Security of tenure, the inability to terminate employees in 

relationship with business in a relatively efficient and cost effective manner. 

DCM Goldbeck: Obviously, the legal system here is the one that set those parameters, and the 

judicial system is the one that adjudicates whether or not those parameters are manageable or 

not. I think AmCham has some views on that and regarding the issue of the judicial system, 

USAID has a number of  programs that are designed to help reduce the clogging in the courts 

and making it a more efficient way of getting judgments and decisions.  

Julian Payne: Thank you, Mr. Goldbeck. Gentleman over here. 

Eric Lachica: Yes. My name is Eric Lachica from the US Medicare Philippines campaign. I’m 

based in Washington DC. The major concern of many of our American expats, I think there are 
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around half a million now is in the Philippines and many of our balikbayan Filipino-Americans 

is the lack of medicare coverage here in the Philippines. Now, will the Ambassador of the US 

Embassy, the Canadian Ambassador, recommend extending healthcare coverage here. It is a 

win-win situation. It is cheaper here. Apparently over the past few years, it’s the 

recommendation of the American Chamber of Commerce to endorse Medicare portability for 

example, but the US Ambassador has been reluctant even to recommending that idea of US 

Medicare coverage in the Philippines. 

DCM Goldbeck: Basically, all of that is decided by Congress, not by the State Department, and 

I am not allowed to suggest that people lobby Congress.  

Ambassador Neil Reeder: Just in relation to Canadians travelling abroad, under the Canadian 

healthcare system, they do have coverage as Canadian citizens, when they are travelling abroad. 

We recommended that they have additional coverage just in case and also if they choose to 

reside abroad, but there is a coverage provided as long as you are a considered a deemed resident 

of Canada.   

Greg Rushford: Hello I am Greg Rushford, American journalist from Washington DC on 

assignment from foreignpolicy.com. The question is for the US. Would you mind saying what is 

the long-standing commitment that prevented Ambassador Goldberg from being here, and does 

the US favor giving the Philippines lower tariffs on clothing exports if the clothes are made in at 

least the typhoon ravaged areas? 

DCM Goldbeck: In the first instance, Ambassador Goldberg’s regularly attends many of these 

functions, and he wasn’t unavailable today to do that, unfortunately, so you got me instead.  

Greg Rushford: I ask why, where is he? 

 DCM Goldbeck: He has other commitments as well. Unfortunately, those things get in the way. 

The question regarding the special tariffs for the Yolanda affected regions, that’s actually an idea 

that is being put forward in Washington. That is needs consideration in terms of how it would be 

implemented and how it would be managed. There’s some questions as well whether that would 

be WTO compliant. How we would actually implement it is another series of questions. Those 

are all issues that are decided in Washington. 

Julian Payne: Thank you very much. Gentleman here. 
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Richard Upton: I am Richard Upton, president of John Robert Powers International, member of 

MAP, member of the European Chamber, not a member of the American Chamber. Mr. 

Ambassador, I wish you take some of your answers more seriously. I think the answer of 

healthcare should not have been passed off that way. I would like to talk to the environmentally 

friendly people. The gentleman from Germany raised an issue and was told that he was right. In 

Manila, we live probably, what is rapidly becoming the most polluted city in the world, and it 

will affect the economic development. It is affecting economic development. What can you 

gentlemen do, such as in New Zealand or Australia, to keep the air quite clean vis-a-vis some of 

the other countries. What can you do to help the major metropolitan areas to become aware of 

this tragedy and what they might do about it? 

Julian Payne: You did not direct to a specific ambassador, do you want the Austalian 

Ambassador? 

Richard Upton: Australia and New Zealand. 

Julian Payne: New Zealand unfortunately had to go to the airport so maybe our colleague from 

Australia will answer that question.  

Ambassador Bill Twedell: The short answer to your question is that matters of the environment 

to build into a lot of what we talk to the Philippines authorities about, both in development 

cooperation terms and also in terms on how we consort with each other on the international 

stage. You have seen the focus that was put on that by the recent visit of the President of France.  

So across the embassies in this country there is quite a focus on the environmental concerns. For 

example, my colleague from Canada raised very helpfully the mining industry. It is clearly a 

large part of the focus that we have, in the advocacy, we do about the mining industry. He’s 

made the point already, I don’t need to repeat it, that responsible mining in this country and let’s 

remember that mining is happening here. It is not as though we are coming from a standing front. 

Mining is happening, not all of it responsible environmentally, and socially, or in terms of return 

to the good people of this country through the [exchanging].But, along with that answer to a 

simple question, environment does inform what we are doing. Certainly I can speak for me. I’m 

quite confident I can’t speak for my New Zealand colleague in his absence. The environment and 

safeguarding the environment is factored into everything we do in our programs here. We have 

large programs in Mindanao, for example, disastrous risk reduction things and, the environment 

and for that matter, gender issues inform what we do across that space.  
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Julian Payne: Thank you Ambassador, the last question on the floor. 

Genju Lapez: Good morning I am Genju Lapez, Executive Vice President of the Union Bank of 

the Philippines. This question is directed to Ambassador Reeder. You said a while ago that in 

your previous experience in Latin America you are familiar with sustainable and good mining 

practices. So from your perspective, Mister Ambassador, what do you think the Philippine 

government or private industry is missing from this equation? 

Ambassador Neil Reeder: I think we would like a welcoming environment for mining. I think 

every country has its own history including the Philippines that has a very mixed history in the 

extractive sector, and we recognize that, and that is something we have to deal with. But I think 

there are perceptions here stuck in the certain timeframe in the past that does not reflect the 

extractive industry today. The technologies, the sustainable mining that is pursued, the 

management of mining waste tailings, the whole cycle of work of a mine today is very, very 

different from perhaps 20-30 years ago. I think also in mining legislation the mining legislation 

of Chile in particular and Peru are outstanding pieces of legislation which have generated 

investment and generated royalties and benefits for the communities. Canada also have long 

experience in managing the informal sector, there is not much of a discussion in this country 

about the informal sector. Every time you talk about artisanal mining, people run or ignore or 

they blame somebody, but it is there. If I can it is contaminating the perception of the industry 

because of the abuse of that informal sector, in terms of the abuse of the inputs in the mining 

sector, abuse of the people who work in the informal sector. And the reality is the royalties is not 

being provided in the government or the local barangays. The ores are being smuggled out of the 

country. There’s all kinds of problems. We’ve had Canadian companies in Latin America who 

work with the informal sectors on the margins of the mines to bring them into the process and 

managing the sector. In this country, sadly, that sector is now coloring the perception of the 

mining industry, and people don’t appreciate the advances that have been made. Canada is a 

good example. We have a quarter of our GDP coming from the extractive sector. We have 8,000 

mining sites and active locations abroad that are pursued by Canadian mining companies. So we 

have lots of expertise which we are sharing. But I think there is still is a lot of a baggage from 

days gone that effects perception. You really have had a fair playing field and a balanced 

discussion, and I think in particularly you are not addressing the informal sector, which is I think 

the root of many evils in that industry. Thank you.  

Julian Payne: Thank you Ambassador. There’s been a little development here. One of the great 

friends of business, the Director General of PEZA has indicated that she wants to ask a question.  
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Lilia De Lima: Thank you very much. I am addressing my question to Amb. Lee. What might 

have brought the over 22B dollars investment of Samsung to Vietnam. I read in the papers, of 

course we are very envious about this, what might have brought the investment? I read in the 

papers that Vietnam gave a 30 year income tax holiday, is this true? Thank you.  

Ambassador Hyuk Lee:I think there was a strong, very strong will from the Vietnamese 

leadership to attract the Samsung company to invest in Vietnam. And also, the Vietnamese 

government agencies really tried very hard to contact the leadership of Samsung and have make 

connections with them. They have been trying very hard to convince the leadership of Samsung 

electronics to invest in Vietnam. I think that’s how they succeeded in having huge Vietnamese 

facilities in Vietnam. 

Lilia De Lima: Yes but is it true that they gave 30 years income tax holidays? 

Ambassador Hyuk Lee: Income tax holidays, I’m sorry that I don’t have much knowledge 

about it. I will let you know later, okay?  

Julian Payne: Thank you very much. A lot of people sent in text messages. We’ll endeavour to 

send you answers to those.  I would like on your behalf to thank the ambassadors for their very 

active and open participation for the first ambassadors panel at an Arangkada forum. Thank you, 

a big hand for our ambassadors. 

VO: May we request a photo op with the panelists, moderators, and speakers. 

VO: Once again, thank you to our moderator and speakers. To start our second panel, let us 

welcome our speaker, the Resident Representative for the Philippines of the International 

Monetary Fund. He joined the IMF in 2001 after completing his PhD. in economics at Oxford 

University and has worked on economies in Africa, the Middle East, and Asia. Everyone, let's 

welcome, Dr. Shanaka Jayanath Peiris 
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PANEL 2: HIGH EMPLOYMENT - GENERATING SECTORS 

 

Inclusive Growth Strategies 

Presentation by 

Dr. Shanaka Jayanath Peiris 

Resident Representative for the Philippines 

International Monetary Fund 

 

Good morning. First, I would like to thank the Joint Foreign Chambers for inviting me. So I have 

quite a few slides. I’m going to take a slightly different tactic to this presentation because all of 

our experts on the structural reforms and the challenges in the Philippines. I am going to give a 

global context, global issues to think about, what are the challenges in the Philippines and how 

we could affect the investment climate, and the reason to invest now. You all know that 

Philippines has been growing fast compared to its ASEAN neighbours after underperforming for 

a long time. Particularly quarter 4 growth was quiet strong Philippines economic growth is doing 

quite well. But as you all know, there is a long way to go. If you look at per capita for income in 

1990 compared to today, we have fallen behind our neighbours, so we have a lot to catch up.  

 

From an inclusive growth perspective, unemployment is high. It is one of the highest themes in 

emerging markets. Especially it is the highest in Asia. But I think more importantly, poverty 

nearly 40% of the population, less than 2 dollars a day. So from an inclusive growth perspective, 

we have a long and important challenge. 

 

What am I going to do is to focus more on the global trends, outlook, and kind of relate that to 

the themes we have in Arangkada, but also the themes we are investing today for the future and a 

more inclusive growth. What is happening in the world? If we look at the world what is going on 

right now, we are actually in an investment slump. If you look whether its advanced economies 

or emerging markets, globally there is new investment growth. That is a huge concern. What that 

means is that we and nearly everybody else is forecasting that global economic growth in the 

medium term is going to be much slower than it was in the past. Global economy is going to be 

much slower than it was in the past, which means it is going to be less demand for exports and 

less demand for labor and capital, especially from the Philippines.  

Another interesting trend going on, which is relevant for us, is that if you look at world trade-- 

world trade also is quiet anaemic, but merchandise exports, so goods exports, is growing much 
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slower than service exports. And service exports, we mean lots of services, but also more than 

services, which means BPOs. So things like BPOs and service exports are growing much faster 

than the merchandise exports. So when we think about the global economy, especially for the 

future, we need to really focus on the services, as well as manufacturing. And if you look at 

manufacturing globally, especially in middle income countries like the Philippines, 

manufacturing share of the economy and employment is stagnating, particularly in employment, 

because of things like robotics where manufacturing processes are becoming more mechanical. 

Therefore, it is not easy like in the past to have very high labor-intensive growth in 

manufacturing to solve are inclusive growth problems.  

 

If you look at the employment growth, employment growth today is mainly led by cognitive 

skill, high skilled premium jobs. So we need to focus on –when we think of the future—how to 

have those high skilled jobs. Yes, there is some growth in manual, repetitive task, especially in 

East Asia, where we are still somewhat competitive, but it is very difficult to secure good jobs 

for us if we do not focus on the skills, which will be the future job engine in the world. And on 

the right side, I am just showing you that the countries which are really are creating jobs, even in 

this global slump, are the guys who are investing. So investment, the theme of investment today, 

of this forum, is absolutely the right one. 

 

What about the Philippine’s potential? We all know the demographic dividend is really the 

Philippines’ potential to create jobs, achieve inclusive growth, and other factors which are 

probably an important part of this is the largely English speaking work force. We have natural 

endowments, agriculture, mining, and tourism potential is very clear. But something that we also 

need to realize is that our productivity in agriculture is very low. So raising productivity in 

agriculture could be a very important way of raising incomes, butalso free labor to going into 

services and in manufacturing. And so with services and manufacturing, there is always a debate: 

is the Philippines focused too much on the services? Is it manufacturing? Manufacturing is not 

really taking off, but really the important aspect here is that services and manufacturing 

especially in the future, could complement one another and that could be the Philippines’ 

comparative advantage using services to make manufacturing more competitive and broad-

based. 

 

We all know to achieve these things. The Philippines’ fundamentals, compared to the previous 

decade, today’s fundamentals is much stronger, which is important to sustain a growth take off. I 

think the important point in the past, Philippines labor force was relatively expensive. So unique 
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labor cost in the Philippines was high. But today, because the wage growth here in the 

Philippines is very well anchored, you need unique labor cost, that means wages adjusted to the 

productivity has been growing fast. So the labor is very productive. So we could attract more 

jobs, including from investors moving out of China. So labor is productive, but if you look at the 

manufacturing labor productivity, the Philippines is still low. It is not only about wages, we need 

to raise manufacturing productivity, labor productivity. That requires improvement in 

infrastructure, in many other aspects. You are not all going to attract all those investments from 

China just by only having a low wage. We need to improve manufacturing labor productivity, 

which you can see that we are far behind from China and many other economies in the world. 

How do we increase productivity?  

 

We’ve already seen that Philippines is doing well in services, especially in modern services, by 

which I mean BPOs. That is raising productivity, and maybe greater productivity application in 

different areas could help. An area in which the Philippines falls behind is export diversification. 

The economy is not well diversified enough. I’m not sure when that you want to focus on 

whether one sector is too small and another sector is too small, but it is very clear that 

diversification too slow. Focusing on diversification will help raise productivity.  

 

This is where I think that it is very clear that the theme of this year’s Arangkada is “Invest 

NOW!” is absolutely right, because as you all know, Philippines investment is the lowest in the 

region. It is very clear that we have to invest more. The areas of investment that we should focus 

I think—Bill [Luz] already went through the areas—of course I like this cobweb from the 

ASEAN Economic Forum indexes. You can see that the Philippines falls behind compared to the 

ASEAN-3 and other advanced economies, infrastructures, institutions. We also have some issues 

in our labor market and innovation side, including healthcare. Another area that we should not 

forget about is the social and human capital which is required to sustain faster growth. So these 

areas have very much been covered by Bill [Luz] and also very much articulated in the 

Arangkada and all the structure reforms we need to achieve progress in all of these areas are very 

well mapped out. Now it’s really about investing and implementing. 

 

I think a very clear area which we fall to emphasize a bit more is infrastructure. At the IMF, one 

of the themes we have for the global economies is that we need to invest in public investment or 

infrastructure especially. The left chart is actually from McKenzie but we are also doing this year 

a new theme at IMF on looking at public infrastructure stock: how much public infrastructures 

there is on Asian countries compared to optimal level? McKenzie said that it is 77% of GDP, but 
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if you look at what the Philippines need to do to increase its infrastructure stock to what would 

be optimal there is a long way to go. And one way to get there which we’ve seen is important: 

yes PPP is important. We need to crowd in private investment, but the public investment is 

needed to start the process. So I think, it is time for a public investment surge. In the Philippines, 

globally, but especially in the Philippines. Let us raise public investment, and to do that, the 

government needs revenues. So we need tax revenues, as well as getting the PPP framework and 

the investment climate right. 

 

Another area I just want to emphasize because it is relevant to a lot of things that we are brought 

up today. On the labor front, as I showed to you, you need labor cost to be fairly competitive. So 

the issue is not really only about the wage level, but it is also what are the indicators we are 

struggling with. If you look at another area, I think is nice to look at from the World Economic 

Forum, is that you see, where Philippines somewhat falls behind. For example, there was a  

mention today about hiring and firing workers. That is the area, because after six months 

somebody becomes permanent, it is very hard to fire, what happens to the Philippines? 

Everybody has temporary contracts. Most labor employment growth in the Philippines today are 

temporary contracts because of the rigid labor laws, so I would say if you look at the labor 

market reform, what do we need to focus on: increasing flexibility, I think Arangkada has an 

idea of apprenticeship could be very positive for youth unemployment. I think, looking at this, 

you get an idea of what are the critical reforms we need to do in the Philippines to not only invest 

but also to have complementary reforms to facilitate stronger and more inclusive growth. Thank 

you! 

 

VO: Thank you, Dr.Peiris, and may we request that you take your seat on one of the chairs for 

the panel discussion. To start the panel discussion, let us welcome the moderator of our 2nd 

panel, the Chief Executive Officer for Ronin Consultancy Services as he introduces his panelists 

that will join him to discuss the topic of High Employment- Generating Sectors. He has worked 

in the securities industry, media, and the public sector, where he was Secretary of Presidential 

Communications Development and Strategic Planning for the Aquino Administration for three 

years. He was president of the investigative journalism magazine Newsbreak before joining 

ABC-CBN, where he produced and anchored news shows. Everyone, the moderator for the next 

panel, Mr. Ricky Carandang. 
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PANEL 2: Discussion 

 

Ricky Carandang: Good Morning. Let me introduce our panelists. Dr. Shanaka Jayanath Peiris, 

Resident Representative of the IMF. We just heard from him, and he has done a great job in 

kicking of the macro view of our discussions. We’ll also be joined by our panel by the expert 

from the manufacturing sector, Mr. Roberto Batungbacal. He is the Chairman of the 

Manufacturing Committee at AmCham and Country Director of Dow Chemical Pacific Limited. 

Our expert in the tourism sector is Mr. Ludwig Reider, co-founder of Asia Pacific Projects and 

the consultant of USAID Compete Project. Our expert from the agri-business sector is Mr. John 

Gregory Dioquino, Management Development Consultant and Executive Director of the 

National Competitiveness Council Agri-Trading Logistics Working Group. And our expert for 

the mining sector is Mr. Johann Raadsma, Trustee and Vice President of the Philippines Mining 

and Exploration Association. Let’s start by giving an overview we have gotten the macro view. 

Let’s go into the sectors that we’ve mentioned. I am going to give you about 2 minutes to briefly 

talk about what the sector has accomplished, what are the challenges that remain, and what you 

recommend in order to move us to the next level. 

Roberto Batungbacal: Good morning Ricky. I am so pleased to be invited here again. This is 

my fourth chance to be with this panel. When I reflect about the past four years starting in 2011, 

it was almost sheer optimism to talk about the manufacturing back then. There is a lot of doubt. 

There is a lot of raised eyebrows about what we are talking about. but the past 4 years, we’ve 

seen a signature growth in manufacturing. Last year, it grew 8.1%, the previous year was 10.3%, 

and prior to that was about 5.4%. But what do these numbers tell us? Two things: we may not 

realize that with those numbers, that makes our manufacturing sector the fastest in ASEAN-6. 

Second, is that those numbers enable the manufacturing sectors to outgrow in growth rate the 

service sector in the past eight quarters. And that is very important. We are not saying that 

services should slow down. What are we saying is that the much awaited structural adjustment is 

happening. We are talking about coming to four years already, so that is very encouraging. A 

few more things that I want to mention is that, what is our manufacturing compared to the rest of 

the world? We looked at the numbers is actually 24th largest out of 214 countries. That makes it 

top quarter performance when you compared to the rest of the world. But talking about labor, 

which is the key topic in this forum is that manufacturing productivity has actually been 

accelerating. In the previous, in 2000 to 2009 manufacturing labor productivity was only rising 

2% per annum. Now the past three years, it is already rising at positive 4% per annum. That is 
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very encouraging. So with that, if I do have a second round, I’d like have to share more. Thank 

you, Ricky! 

Ricky Carandang: Thank you. You want to go briefly Mr. Batungbacal, into the challenges. 

We’ve seen manufacturing come back. What are the challenges that this sector faces? 

 

Roberto Batungbacal: Good question. In spite of the rapid growth, I think last year was 

probably one of the more challenging in recent years because of the port congestion. We had 

almost a whole year everybody blaming each other. Suppliers blaming producers, producers 

blaming suppliers, blaming their brokers, blaming their freight company, and blaming 

government. It was a very difficult period for the manufacturers. And yet imagine, we still 

delivered 8.1% growth. Imagine where we could have been without the pork congestion. Thank 

you! 

 

Ricky Carandang: Thank you very much! Port congestion. There was this press release this 

morning that said that was over but anyway we can discuss that later. Tourism sector Mr. Reider. 

 

Ludwig Reider: Good morning ladies and gentlemen. Mr. Carandang. To begin with, looking at 

the Arangkada accomplishments on tourism, we see that about 90% of the 32 recommendations 

made there remains to be completed after 4 years. While there has been a lot of progress, it has 

been very slow. And that is also reflected in the mediums we see. For example, between 2011 

and 2014, the total number of additional international arrivals this country has seen is a mere 

500,000. In other words, from 4.3Million in 2011 to 4.8 Million in 2014 is a fairly flat line type 

of performance. 

 

I think that reflects some of the issues that Arangkada is trying to address. Accessibility, access 

of infrastructure, connectivity, destination infrastructure, the cost of doing business, the cost of 

services, for example, carrier services. We have had a number of successes in being able to roll 

back taxes, for example. The other one of course, that is very important. Is the ability to get back 

to Category One under the FAA for our airports and the roll back of the ban from European 

skies. Some Philippines carriers, not all, but I should mention we are not quite there yet.  

 

While we have had number of successes, the reality is that we are still moving more or less 

sideways in terms of the major matrices for tourism. Now international tourism is important 

because it is actually the major value add. There is a large domestic tourism flow in the country, 
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but in a way it is really moving wealth from one part of the country to another. And that is 

important because inclusive tourism that gives tourism its inclusive characteristics. It is the 

ability to transfer wealth from the well-to-do areas, such as Metro Manila, to the less well-to-do 

areas. Tourism is very much a rural activity, as opposed to a city activity. I think that is really 

important to understand.  

 

As we look at the accomplishments, we see that facilitating tourism enterprise zones and 

upgrading tourism infrastructure and access are the recommendations that are not really 

progressed very much. Only recently have we began to talked about on getting our airports 

organized, for example, the Mactan-Cebu International Airport, PPP, or cleaning up the act in 

NAIA, for example. But the reality is we have major congestions. We can only put 40 landings 

and take offs per hour through NAIA, and for 18 hours of the day, that is about the number. So 

the growth coming out of NAIA in terms of international arrivals is quite poor, 1 or 2% in the 

last couple of years. So you can see that we are quite challenged in terms of being able to get the 

kind of volumes that we are talking about.   

 

Not surprisingly the cost of travelling in the Philippines is expensive. If you are from Tokyo 

going to a three night and four day holiday, beach holiday, you can go to Boracay or you can go 

to Phuket. The cost of going to Phuket is half the price of doing the same thing in the 

Philippines, but we are only halfway. Just want to give you an idea between Thailand and Tokyo, 

there are about 25,000 seats a week, between us and them there are about 12,000 seats a week. 

So obviously, if you do not have the seats, you do not really have the pricing either, and that is 

something that makes it very, very difficult for us to compete. 

 

In terms of inclusive growth, obviously we need to address these types of challenges. We need to 

make sure that the infrastructures bottlenecks, transportation, the airports, the water, the energy, 

and even the last mile road access, especially in the rural areas, are addressed. We need to make 

sure that and bear down on policies and administrative procedures that inhibit inclusive tourism 

growth, such as air transportation, visa arrangements, road transportation services, cost of 

starting and operating a business. And taxes, for example, we still have taxes. I don’t know if 

you are familiar with this, but for a Filipino to leave this country is going to 48 dollars, travel tax 

plus the terminal fee at NAIA. If you are a foreigner, it is going to cost you almost 100 dollars 

because you are also going to spend on travel tax, the terminal fee, and Php2,170. If you are 

regular resident departing. If you are a foreigner investor here, it is actually fairly expensive to 

move in and out of this country on a regular basis. So we are still some way from getting these 
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issues correct.  

 

Removing obstacles to better linking tourism opportunities to less economically advantage local 

communities is also something we need to think much more carefully about. And that is about 

giving them access, sanitation, energy, social infrastructure, and community knowledge skills, 

credit, and extension support.  

 

So how do we make tourism more inclusive? Accelerate investment and access, destination and 

community-based infrastructure in the poorest tourism development areas to connect and 

facilitate participation in the tourism supply chain. Secondly, double efforts to remove policy 

administrative barriers to inclusive tourism growth. Thirdly, strengthen programs to encourage 

product development that links the gateway TDAs with the less developed and poorer developed 

areas and increase promotion of these and the products to make them more inclusive.  

 

There are a number of other issues, for example, we need to pay more attention to climate 

change. And more importantly, the issue of peace, security, and safety are very, very important. 

We would strongly call for a continuation of the peace process in Mindanao, as well as the other 

conflicts. So those are some of the key things that I think that have to move forward. We need to 

address to get tourism to a point where we can take off in a way that I think we envisaged four 

years ago in the Arangkada Project. Thank you very much! 

 

Ricky Carandang: Thank you. I don’t know if anyone from DOTC is here. But my good friend, 

Mr. Miguel Sagcal from DOTC is here. You might want to speak up a little bit later on and 

address some of the infrastructure-related points. Let’s move on to Mr. Dioquino to talk about 

agribusiness. Mr. Peiris said earlier in his discussion that there’s not enough investment in 

agriculture. So let’s hear it to some of one of the participants in the sector.  

 

John Dioquino: Thank you very much. Good morning ladies and gentlemen. Two years ago, the 

National Competitiveness Council created the Agri-trade and Logistics Working Group in order 

to come up with recommendations to improve the competitiveness of the agribusiness sector of 

the Philippines. At that time, the urgency was already mentioned because of AFTA 2015. Today 

is March 2015, are we ready to compete in the ASEAN market, including the Philippine market?  

 

The answer is yes and no. To be sure there is a pocket of competitive firms in the Philippines 

landscape who have gotten their business models right. The Philippine producers of bananas, 
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pineapples, yellow corn and some coconut, some sugar, some cacao, some high value crops have 

found the formula to make their investments work and work problem. They have looked into the 

all the components of the value train from production, land, labor, planting materials, irrigation, 

agri-inputs, credit, and working with land owners both aggregated land holding and small 

holders which is working with a land owners is a technology all unto itself in the Philippines. To 

logistics, roads, ports, shipping to markets, packaging, value-added downstream products, market 

research, presence in foreign and local markets, clear government-to government protocols, 

including phytosanitary regulations, which may become the main barrier to achieving free trade.  

 

In the case of the traditional competitive Philippine agri products, the firms’ investment invested 

in all of these requirements themselves, thus their investments are large for a one million dollar 

investment in banana production for example that resulting direct far level employment, meaning 

a meaningful job in agriculture is 1.5 million people per hectare on fine land. There is of course 

indirect unemployment created in the other parts of the life value chain or probably a multiplier 

of 25 additional employments.  

 

In the case of yellow corn, success has been achieved also as a result of the value chain approach 

adopted by the firms in this sector. Under the leadership of the Corn Board, which is a public 

private organization with the active participation of the Department of Agriculture, all the 

member companies including the producers, farmer’s cooperatives, seed companies, fertilizer 

companies, shippers, silo’s storage players, mills, hog producers which is for legit corn, poultry 

producers which is too legit corn tackled particular issues along with the valued chains and 

arrived with a various solutions. Thus, their road map was accomplished with ease precisely 

because to look at their sector from the point of view of competitiveness, and competitiveness 

can be attained in all parts along the valued chains which they have analyzed. 

 

So talking about the road maps, Mr. del Rosario mentioned also that one of Arangkada’s main 

recommendations to achieve inclusive growth is to immediately formulate and implement road 

maps for specific sub-sectors of agriculture and to support these road maps with adequate 

investment to increase agricultural productivity, low mentioned by the IMF representative and to 

improve the welfare of our farmers and fisherfolk. In creating these road maps, achieving 

competitiveness is the main objective and devalue chain is to strongly analyzed vis-à-vis other 

competitive countries also to identify areas of competitiveness which we could capitalized on. 

There were 20 roadmaps I think that were commissioned by the Department of Agriculture and 

five have been completed to date, with the 15 others that have various stages of completion, 
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around 80-85% complete. So our theme this year in Arangkada is to Invest NOW for Inclusive 

Growth, so these road maps in various stages of completion could help identify where to invest 

per crop, per value chain component, what comes to mind now is to achieve our agricultural 

product productivity, our investments in seeds, production of which will improve our agricultural 

productivity comes to mind is what the New Zealand ambassador said earlier that dairy 

development project which is really an improvement would increase the productivity of the dairy 

farm sector.  

 

Now aside from value chain analysis, another framework to consider when looking to invest for 

inclusive growth is the convergence initiative from ridge to reef which was mentioned in the 

Philippine Medium-Term Development Plan as its one of the main strategies is to achieve 

inclusive growth. The convergence refers to converged efforts of the DA, DAR, and the DENR 

in collaboration with the LGU concerned and the private sector. The target beneficiaries are 

those in the peripheries: forest dwellers, upland farmers, coastal communities. The approach is 

by bio district thus the involvement of DENR, which is the leading agency so there is a 

sustainable green development perspective also. Investments through this program will thus 

probably the area of tree crops, tree plantations in disperse of coffee, cacao in the forest, cacao 

plant probably and fish stages for example in the local coastal communities.  

 

Ricky Carandang: Thank you, Mr. Dioquino. Next Mr. Raadsma to talk to us about mining. 

 

Johan Raadsma:Good morning. Responsible minerals development is probably the most 

inclusive industry that we know of. It makes me honored to sit next to John Dioquino from 

agriculture because agriculture and mining are inclusive. Mining is all based on finite resources, 

while agriculture is partly responsible for sustainable development and could not happen without 

mining. As I was looking at the Forbes top list of the new billionaires in the world that came out 

today, I saw the top 20 billionaires in the world led by Bill Gates, all not from the mining 

business, but all of them were dependent on responsible minerals development, whether it is 

phones, or teleco, or industrialists.  

 

Mining had a slow start in the Philippines. From the 1950s to the 1980s, the growth of mining 

was about 6 or 8% per annum and provided a substantial amount of gross domestic product for 

the Philippines. At that time it was easy to measure these things on a macro level, but on a micro 

level there wasn’t enough data for the direct and indirect employment from responsible mining, 

and the economics that flow through to other industries was difficult to measure. Mining peaked 
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in the 1970s when it was about 24% of Philippine exports. In those days, mining companies 

dominated the Philippine Stock Exchange. From the 1970s-80s to today, there were hiccups and 

some roadblocks. Some were not related to the Philippines, like the Asia Financial Crisis, and the 

2008 Global Financial Crisis, which impacted mining adversely and the ability to grow.  

 

Mining needs a long period for development. This is not something that you can turn off and turn 

on again each administration. Responsible minerals development needs sustainability for growth. 

We had a boost in 2010, when there was an increase in metals prices throughout the world, and 

mining contributed between 5 or 6 % of Philippines exports.  

 

Then we’ve had a slowdown in prices, and also in new projects. Under Executive Order 79, very 

few projects actually got started, and there has been very, very little exploration conducted. The 

big thing about mining is that it has enormous potential. The reason why I say that is because, if 

you compare Philippines mining industry with other countries that are less geologically 

endowed, and I don’t want to compare it with Australia, and Canada, and the US which are the 

front runners. If you compare it with Chile and Peru where in 2010, those countries exported 

mining contributed about 40 to 60% of the export value. Chile is somewhat in many ways a 

similar country with similar dynamics. Chile had one and a half percent of workers in mining 

employment, compared to Philippines less than a half percent.  

 

On a macro level these are interesting, but on a micro level there is whole new development. The 

mining industry has done analysis with the University of the Asia Pacific and University of 

Canberra on several projects here in the Philippines. Based on the forecast of these projects, a 

single large project (and I am not even talking about on the largest project that everybody is 

talking about which is Tampakan,) like a porphyry copper, which is really all the Philippines is, 

would contribute about 0.9% of GDP, it would reduce national unemployment by 5%. That 

means that one in every twenty people that does not have a job today would have a job because 

of direct and indirect impacts of mining. These numbers are much much higher when you look at 

these projects on a regional level. 

 

Ricky Carandang: We want to open the floor to questions now. You can ask your questions by 

going to the microphone, use a piece of paper on the table, or you can text to 0929-560-7051. An 

interesting observation is that when we talked about agriculture and mining, we talked about how 

rich in resources the country is and both speakers were talking about perspective. This is what 

could happen, if we do it, this is what could happen if we get the investment. Contrast that to 
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tourism and manufacturing, which aren’t really as critical in terms of natural resources and yet 

they are doing very well. Relatively well. So there’s a little bit of irony there. 

 

Roberto Batungbacal: Ricky, I think that is interesting, which really points out that the 

opportunity to rapidly grow a sector like manufacturing is limitless, because we do have the 

people resources. We have a big upside. There are about 11 million farmers, and there are only 3 

million workers in manufacturing. We have a lot of resources to shift these people towards this 

industry.  

Ricky Carandang: So what do we need, I mean if you are to point to one thing Mr. Dioquino 

that would you think could increase investments in agriculture. What could it be? One thing. 

John Dioquino: Investments. At the NCC, the three things that we identified in our working 

group was that: improve taxes to credit, better logistics, and continuation of the anti-smuggling 

campaign, especially in the agricultural sector, because that directly impacts on local producers. 

So we identified three critical areas that we felt had to act on not just one.  

Ricky Carandang: Mr. Rieder, do you want to say something? 

Ludwig Rieder: I’d like to add to that. I think we also should not overlook at the synergy 

between areas like agriculture, tourism, mining, or manufacturing. They are organically 

connected. For example, tourism can generate quite substantial demand for agricultural products 

especially in those areas where access with the communities have difficulty accessing the normal 

market type environment. So I’m thinking of communities that can get engaged as agricultural 

communities that can have new markets for products that they can put in to the tourism supply 

chain. So I think that’s a very important to mention. We shouldn’t lose sight of. In fact, I know 

that in the tourism development framework, when we talk about inclusive growth, we have a 

number of programs that are funded by USAID to address exactly those kind of dimensions with 

connectivity. 

Ricky Carandang: I saw a few people raising their hands. 

PANEL 2: Open Forum 

Norberto Kwong: I am Norberto Kwong of Suntra International. My question is addressed to 

the manufacturing sector. You said 20 years ago the joke is “God created the world, but 

everything is made in China.” The importance of manufacturing, and China is now becoming the 



 

  54 

  
 

number two world economic power. My question is addressed to Mr. Batungbacal. Is ownership 

of land important to invite the foreigners to locate their plant in the Philippines and to let their 

personnel own residential lots also? 

Roberto Batungbacal: Thank you. First, the point on China. It is true that China is becoming 

the largest manufacturer, if not already the largest manufacturer. However, recent trends also 

show that there are opportunities for other countries now, as China matures and costs rise. You 

will be interested to know that labor costs in the Philippines in the last few years has been rising 

by only an average of 4%, whereas other countries it is growing by double digits. On the second 

question on land ownership, this varies depending on different manufacturers, but in my opinion, 

what is really important for manufacturers is access to land not necessarily ownership. By the 

way,in manufacturing in the Philippines, you are allowed to have 100% equity ownership. It is 

pretty unrestricted, except for land. I believe that access and security of land ownership or long 

term lease is more critical than actually owning it.  

Ricky Carandang: Gentleman in the brown suit.  

Volker Steigerwald: Yes againVolker Steigerwald from German International Corporation. This 

question goes to Dr. Peiris, In your excellent presentation, I saw one of the indices of 

competitiveness which earlier I saw with Bill. That is the Global Innovation Index and the 

Philippines actually went backwards. I guess that’s really something that we should be very 

concerned about. That’s something that for this group should have more dicussion. How can we 

improve the innovation system here in this country? 

Peiris:I was trying to bring out the theme that the premium on quality of institutions, property 

rights,also human capital investment to aquire new skills is going to be critical to create jobs. 

With the world changing, technology is changing. I mean the importance of property rights, 

investment, human capital especially the skills aspectI think we need to emphasize that a lot. 

Atty. Dulce Punzalan: Good morning, I am Atty. Dulce Punzalan. I am a member of MAP, the 

Women Business Council, and Gawad Kalinga. I would like to address this question to Mr. 

Dioquino on the agribusiness sector. The Philippines is number six in terms of bamboo exports 

globally, so this is a very important industry for us. Now the problem is reforestation. There is 

always an issue regarding lack of raw materials. As part of the National Competitiveness 

Council, what would be the efforts in the road map so that this would be address. So that we 

would be able to be more competitive in the reforestation sector. In the manufacturing sector, we 
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are also developing engineered bamboo. This is also a possible synergy. In Gawad Kalinga, we 

have a Gawad Kalinga Enchanted Farm that would be replicated at 24 sites in the Philippines. Is 

there a possible synergy that we could combine this, with the three sectors together, so that the 

tourism sector will also benefit?   

John Dioquino: As far as reforestation initiatives are concerned, I would like to point out the 

convergence intitative stategy of the national government. It is spearheaded by the Department of 

Environment and Natural Resources. They have many nice programs, but implementation is one 

thing. It is a good framework, I think if you work with them, they will work with the 

communities and with the agricultural production technologies of the DA. What is really lacking 

is the involvement of the private sector to come up with innovative and creative ways to achieve 

your objective. You’re correct,we must link it with the tourism initiatives and that has to be 

studied together with the LGU but its a start. The German and Japanese governments have 

provided some fundings for these initiatives.  

Ludwig Rieder: Just a follow up, you may be aware that there is a convergence agreement 

between the Department of Tourism and the Department of Social Welfare and Development on 

precisely addressing these types of opportunities. What is important is to widen the actors that 

are engaged in, for example, focusing on a particular aspect. Having, for example, agriculture, 

which is you know runs right across the country as a theme, tourism which also does, and 

manufacturing. Together, I think this is something that could produce a more valuableoutcome. I 

think I would certainly support a broadening of the convergence approach, which should also 

include the private sector. 

Roberto Batungbacal: Intergration is absolutely important.In the case of engineered bamboo, 

where I saw the road map. It demonstrates how manufacturing can be integrated to agriculture, 

for example, manufacturer can produce fertilizer needed byagricuture. Agriculture provides raw 

materials. Our machineries sector can provide the needed mechanization of agriculture that will 

increase productivity. Yesterday, it‘s interesting, I attended a meeting in NEDA where they are 

crafting the Comprehensive National Industrialization Strategy, which links together the agri, 

services, and manufacturing sectors into a broad strategy. I think that is very important.  

Ricky Carandang: Mr. Dizon.  

Philip Dizon: My name is Philip Dizon, American Chamber Davao, I would like to inform Mr. 

Batungbacal, Chairman of the Manufacturing Committee of the American Chamber Commerce 
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that considering that the power situation in the Philippines in Luzon and Visayas is going to be in 

deficit, come April. I would like to inform you that Mindanao has 4 powerplants being built. One 

in PHIVIDEC, one in Malita, Davao del Sur, one in Davao in South, and one in Saranggani 

province. We will have excess power amounting to 1,300-1,800 MW by 2017. I would like to 

ask your office to take a look at this possibility of looking atthe peacful part of Mindanao as a 

manufacturing hub for possible investors. 

Roberto Batungbacal:Thanks for bringing that up. I am a big fan of Davao, and the reason is 

when we do business in Davao, not only are they world class in agriculture, but you know they 

make their own cartons, they make their own film, they make their own stickers. It’s the kind of 

business community that has a “can do” attitude. They’ve shown that over the decades. That’s 

why I am so pleased, that experience in Davao, that expertise is growing in Mindanao, and our 

committee would be happy to champion development in Mindanao.  

Ricky Carandang: And with that note, I would like to thank our panelists: Dr. Peiris, Mr 

Batungbacal, Mr. Rieder, Mr. Dioquino, and Mr. Raadsma. Thank you for joining us this 

morning. 

VO: Thank you to our speaker, moderator and panelists for such a great discussion. And now to 

introduce our speaker, may we call on the President of the European Chamber of Commerce of 

the Philippines, Mr. Michael K. Raeuber.
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PANEL 3: KEYS TO UNLOCK INVESTMENT 

 

Introduction of Guest Speaker, Moderator, and Panelists 

By 

Mr. Michael K. Raeuber 

President, European Chamber of Commerce of the Philippines 

President, Royal Cargo Logistics, Inc. 

 

Michael K. Raeuber: (Hello)Friends of Arangkada, distinguished guests, corporate and 

business association sponsors. 

 

Our third panel is entitled “Keys to Unlock Investment”, and should be a provocative discussion 

of major reforms that can lead to much higher levels of investment in the Philippines 

accompanied by large scale job creation effects.      

 

I invite our speaker, panel moderator, and panelists to the stage as Introduce them. The forum 

program contains fuller biographic information about each of them. 

 

Dr. Cielito Habito is our speaker for this panel. Currently Chief of Party of the TRADE project 

of the USAID Partnership for Growth, Dr. Habito is best known as the chief economic planner of 

the country as NEDA Director General in the Ramos administration and for his weekly column 

on economics and trade “No Free Lunch” in the Philippine Daily Inquirer 

 

As Vice President for External Affairs at the European Chamber of Commerce of the 

Philippines, our panel moderator Mr. Henry Schumacher hardly needs any introduction. He’s 

well known. Henry arrived in Manila some 37 years ago as CEO of a German multinational. 

He‘s a founder of the European Chamber and organized the Integrity Initiatives jointly with the 

Makati Business Club. Henry is proud to be a product of the German apprenticeship program and 

writes regular newspaper columns on business and ASEAN.  

 

Dr. Roberto de Ocampo OBE, hejoins our Arangkada forum for the fourth time. Bobby is Co-

Vice Chair of the Makati Business Club, Chairman of the Veterans Bank, and a former Finance 

Secretary in the Ramos Administration. Although his past speeches were rated “best of forum,” 

we feel embarrassed to impose on him again for a formal speech and look forward to his 

trenchant observations as a panelist.  
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As the chief promoter of foreign investment in the Philippines, Department of Trade and 

Industry Board of Investments Undersecretary Ponciano Manalo knows more about the causes of 

the surge in FDI in the last two years and challenges of reaching even higher inflows. 

Undersecretary Chito spends much of his career in marketing multinational products and is now 

marketing the biggest product of his career, a revitalized Philippines.  

 

Rounding out the panel is one of Mindanao’s most prominent businessmen Mr. Paul Dominguez. 

He has spent much of his business career in Mindanao rising to President of C. Alcantara and 

Sons, from where President Ramos named him Presidential Assistant for Mindanao and 

Chairman of the Mindanao Development Council. Paul brings the perspective of both private and 

public sectors to bear on his understanding of how Mindanao can realize its immense potential. 

Mr. Dominguez, please. 

 

The JFC decided to call this panel “Keys to Unlock Investment” because we hope it will provide 

important insights into what are the key barriers to the Philippine economy achieving much 

higher levels of investment. Identifying the barriers must precede reforms to remove them 

thereby unlocking investment. 

 

There should be no doubt that reforms in this administration are having good results, in business 

and consumer optimism, better laws, increased investment, more jobs, less poverty, higher credit 

and competitiveness ratings, less corruption, and an improved international reputation for the 

country.  

 

But, even if this administration does nothing new in its remaining 16 months and makes its 

reforms sustainable is that good enough? Some reforms like K+12 will take more than a 

generation to produce results. 

 

Is that good enough for the unemployed, the underemployed, the overseas workers separated 

from their families, and the high school and college graduates who don’t have jobs? 

 

Is that good enough to realize this country’s enormous potential? Is it the best the Philippines can 

do? 
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Clearly the answer should be no. More can be done. There are many more reforms yet that will 

unlock investments and jobs.  

 

Last year the World Bank’s Lead Economist Dr. Van den Brink discussed at length what he 

called “policy distortions” that impede job creation and the lack of “structural transformation.”  

He mentioned the lack of competition in key areas, low productivity, weak exports, 

underdeveloped agriculture and manufacturing, weak property rights, complex regulations, and 

underinvestment in health, education, and infrastructure. He cited sectoral reforms made in the 

Ramos administration. He called for public-private “reform coalitions.” Specifically, he called 

for reforms related to rice pricing, labor contracting, and granting incentives to business. We 

were inspired by his speech and the comments of the panelists who followed regarding 

agriculture, manufacturing and tourism.     

 

In his opening remarks, Ebb quoted a statement of President Aquino that inclusive growth 

“Drives every initiative, every action, every decision of your government.”  Our forum today 

applauds the President’s commitment. This panel can help enlighten us on how to help the 

president and the government to actualize their vision. 

 

I will now ask Dr. Habito to give his remarks, to be followed by the panel discussion and a brief 

open forum. 

 

Reforms That Increase Inclusive Investment 

Presentation by 

Dr. Cielito Habito 

Chief of Party 

USAID Trade-Related Assistance for Development (TRADE) Project  

 

Thank you very much. I’m just waiting for my PowerPoint to be loaded. Thank you. Just few 

frames to share with you, again the topic is: Towards inclusive investments in the Philippines 

and what are the reform imperatives for that. Now let me just very quickly set the background for 

all of this. In 2007, the Asian Development Bank commissioned a study that tend to look at what 

were in fact keeping the Philippines from growing as fast as its neighbors, at the time we were 

still the laggard in the region. It boiled down to four things: tight fiscal performance with poor 

revenues; inadequate infrastructures especially in power, transport and especially in Mindanao; 

weak investments mainly due to governance concerns at the time; and a small and narrow 
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industrial base. They referred to market failures which really referred to lack of competition that 

led to an oligarchic economy and society. 

 

The solution obviously was to address these constraints. To sustain the growth momentum, what 

needed to be done included raising revenues, and that is obviously trying to raise the tax to GDP 

ratio. The revenue to GDP ratio, which in fact peaked at 17% at the time that I was in the 

government proudly (and Bobby de Ocampo was just reminding me that three of us in the panel 

belonged to the Ramos Administration) at which time we achieved that. We also need to boost 

tax collection and compliance, rationalize the incentives, and in fact undertake fundamental tax 

reform, including possibly lowering income tax rates, and this is now in fact apparently in the 

discussions. Infrastructure, obviously, we need a massive catch up program. Catching up with 

our neighbors, as well as catching up with our own needs and this requires a big revenue boost 

and improved management of the PPP program. Investments have already improved lately 

because of the positive governance situation, but again the challenge is more inclusive 

investments.  

 

Now why in fact this modifier “Inclusive now?” I have been saying for many years that 

Philippine growth has tended to be narrow, shallow, and hollow. Narrow because the growth has 

been driven primarily by a few high growth sectors, notably finance, and real estate and BPOs 

and just a few geographical areas, just primarily Metro Manila and the surrounding provinces of 

Regions 3 and 4.  

 

The growth has been shallow as well, for example the bulk of our exports are coming from 

electronics, but our number one import is also electronics. What does that tell us? The value 

added by the domestic economy is really very thin. This is true for much of our export products. 

And therefore there isn’t very much linkage to the rest of economy when these sectors grow. It is 

hollow because the jobs growth has not caught up with the output growth. Last year, in 2013, by 

the way, when we did 7.2% GDP growth, jobs grew by only 17%. Now, happily that is changing 

lately, although, the numbers have not quite caught up with the GDP growth.  

 

Now the very important reason obviously is the very inequitable distribution in the Philippines. It 

is very glaring in this part of the world. In 2011,  for example, the Forbes Asia data showed that 

the increase in wealth of the richest 40 Filipinos families amounted to the 13 billion, at the time 

that the total increase in our GDP was 17 billion. Now the increase wealth of the 40 richest 

Filipinos is equivalent in value 76% of the total increase of incomes of all Filipinos combined, 



 

  61 

  
 

which is what GDP measures. What is really alarming about that is that you look at our 

neighbors, look at Japan at the other end, 40 richest Japanese raise their wealth that year by 11 

billion, but total Japanese incomes went up by 381 billion. And so the wealth of the richest 40 

was equivalent in value to 2.8% of the total increase in Japanese incomes. This tells us that there 

is something wrong about distribution in the Philippines and the need for more inclusive growth. 

The Philippines needs more investments that are in sectors or industries that are inclusive growth 

drivers, and I say more about that in a while, investments that are outside of the National Capital 

Region and the surrounding provinces, and investments that expand competition in the 

concentrated sectors as pointed out again by the ADB. I did a study for the ADB on this and 

identified which industries can indeed drive broad based and therefore inclusive growth. There is 

a very technical way to do this using the input-output table of the Philippines, which shows how 

much of the products of each industry goes into other industries of the Philippines. Mainly, the 

criteria for inclusiveness would be, one, the industry must generate a lot of jobs and, second, that 

industry must be closely interlinked with other domestic industries through what is called 

backward and forward linkages. It is a backward linkage if the industry itself buys a lot of the 

inputs from the other industries existing in the Philippines. It is a forward linkages or linkage if 

the products of the industry are used an input or intermediate input by other industries 

domestically.  

 

What comes out from these technical analyses of the input and output table is no surprise, it’s 

agriculture and agribusiness, tourism, manufacturing, and construction, which top that list of the 

most inclusive growth drivers among the sectors of the economy. Agriculture and agribusiness 

require fundamental institutional reforms. One of the biggest issues has always been the 

institution managing our agriculture. I think we have saw it from the PDAF scandal, how billions 

of resources, budgets having supposedly for our farmers, have really gone somewhere else. 

Definitely things have to be fixed over there. Investment was also hampered by the uncertainty 

because of the 20-30 year old CARP. We need to foster more clustering of small producers in the 

face of CARP, especially because export markets demand volumes therefore you just can’t have 

producers directly serving the export markets. We also have to address the high cost of domestic 

shipping, which has always been cited to be a barrier to further agribusiness growth. And what 

people have already been talking about, lasting peace in Mindanao. For tourism and allied 

industries much has already been said.  

 

Tourism, obviously has already been drew to policy reforms like open skies that still need to be 

addressed, improved law enforcement, and peace situation in Mindanao. 
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In manufacturing, the previous panels have already address many of these so I will not repeat, 

except to point out again that we have a great advantage in many areas of manufacturing, those 

that don’t even need that much energy which continues to be an impediment. 

 

Construction again, there is a lot of scope for that because the massive infrastructure catch up we 

need to do. We still have this huge unmet need/demand for low-to-medium cost housing. Now as 

we enter the ASEAN Economic Community, our remaining homework is in three forms: legal 

and policy reforms, administrative and institutional reforms, and public investments. We have 

our outdated foreign investments restrictions which require constitutional amendments. There’s 

an effort to try and re-define public utilities as defined by the Public Service Act. Ratify the 

Open Skies Protocol that we have signed in ASEAN, which has a multilateral agreement air 

services and ease cabotage restrictions, all of these are being addressed by Congress right now. 

The pending Competition Law which is hopefully this time after more than 20 years of 

languishing in Congress will finally be passed and the Customs Modernization and Tariff Act, 

which will address a lot of the trade facilitation concerns. Admittedly, there are non-legislative 

measures for trade facilitation as well: the National Single Window, the Philippine National 

Trade Repository and AEO program for customs, so most agencies/most firms that actually do 

business right don’t have to go through the whole processes, whole cumbersome processes, and 

then looking, listing, and rationalizing the other trade regulatory government agencies 

requirements, various permits, and clearances that have to be obtained. Also we need to have a 

stronger enabling environment for small-and-medium enterprises. A little commercial here, my 

column today in the Inquirer speaks on that topic. And of course, a lot of people lament how 

local governments sometimes make it very difficult to invest in the local areas. This is the 

problem when we want those investments outside of Metro Manila and the surrounding 

provinces.  

 

Public investments include filling our infrastructure gaps in energy, in transport, ICT, as well as 

the soft infrastructure like schools, research and development facilities, and the like, 

strengthened health and education programs, and climate change and disaster resilience programs 

require public investments as well.  

 

There is an AEC or ASEAN Economic Community game plan already formulated by the Inter-

agency Committee for the AEC. These are the elements that have now been consolidated into the 

AEC game plan for the country.  
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Finally, I’d just like to say that the road ahead provides even more challenges and opportunities 

given a new generation of trade agreements like the Trans-Pacific Partnership. Ramon Del 

Rosario already mentioned these earlier. The RCEP, the Regional Comprehensive Economic 

Partnership, and the Free Trade Area for Asia and the Pacific, something that is being discussed 

in APEC these days. And so with all of that, I think there’s lot of homework that has to be done 

if we are going to catch in on the opportunities before us. Thank you very much! 

 

Henry Schumacher: Ladies and gentlemen, I’m very happy to be the moderator for this. The 

topic is “Keys to Unlock Investment” and we need plenty of investment. One big key is sitting in 

the audience, Lilia de Lima, who is a huge key in order to make investment possible in this 

country. I have besides Dr. Habito, three sectors basically investment strategy by Dr. De 

Ocampo, investment promotion by Usec. Manalo, and a look at Mindanao and Bangsamoro by 

Mr. Dominguez  

 

So can you be very short?  Can we start with you, Dr. Ocampo, the biggest achievements if we 

look back in 2014? What are the challenges in 2014? And in order to utilize the remaining part of 

this administration, where’sthe emphasis going to be?  

 

Dr. Roberto De Ocampo: After listening to Dr. Habito, I could just say that I agree and that is 

that. But the question before us is how do we achieve inclusive growth in the remaining life of 

this administration. I think one of the shortcomings, administration after administration in this 

country, has been our lack of a sense of continuity. So I am hoping that sense of continuity 

somehow seeps in, therefore, one asks what is there to continue? In 2014, we achieved 

impressive growth. At the same time, some people are looking at the Philippines as “only game 

in town, when you happen to be in this part of the world. So we have to build on that perception 

of the investing community outside in order to be able to continue the good stuff that has begun.  

 

In order to do that, we have to focus on those items where it is off putting to investments, I can 

go through a litany of what is wonderful about doing investments here. Let me start with my 

favorite one that needs to be done as rapidly as possible over the remaining life of the 

administration. That would be infrastructure, or if some people want to talk about it, it’s PPP. 

The administration started off with a good note, putting PPP at center stage of what’s need to be 

done. For a variety of reasons, I can’t go through now, it has not been as quickly as possible.  

 



 

  64 

  
 

If I were an investor, coming in to the Philippines and I land on that airport, I might probably 

start to think twice. I cannot for the life of me understand why something like that, which to me 

is a no brainer and for which studies have been made like nobody’s business, continues to grow 

in circles. Put another runway! I don’t get it! There have been studies that already indicate 

among others that there Is an air facility out there in Clark. Use it. What’s the problem! And then 

some people say, “Well you got to build a railway.” Of course you have to build a railway! What 

do you think every other country in this region has done? They put their airport out there, build 

their railway and what happened? Everything between the airport and the city developed. This is 

not a question of cost. This is a question of investment and multiplier effect. But if you sit in 

your office and doodle about the legal aspects of it and the cost consideration and so forth, it will 

not happen. After you get out of the airport, you find yourself in traffic that’s going to crawl for 

two hours. Now you could have gone to Hong Kong and back in that period of time. You think 

now, am I going to locate a headquarters facility here, where, if I happen to live in Makati, it 

would still take an hour to get in my office, which is also in Makati.  

 

So once again, you’ve got a problem here of infrastructure. Believe it or not, the first MRT ever 

established in ASEAN is the one in the Philippines. But every other MRT all over the place is 

modern, improved and larger. Ours appears to be going down the drain. So, again, you want to 

locate in Manila. I think if it’s one thing that the government can crack the whip on is getting the 

traffic problem solved and the MRT.  

 

Finally, since I’m short of time, two other things: the power situation, it was pretty off putting to 

come in and, you might be walking into brownouts some time during the summer. Let me just 

quickly amplify Those that have been touched by other speakers, the mining industry and 

agriculture. Again the mining industry is another no brainer. Agriculture requires that the Land 

Reform Act be supplanted by something that is going to emphasize productivity and not just 

ownership. And a final comment, both Ramon Del Rosario and I have been on our soap box 

about this. That is the amendment of the economic provisions in the Constitution that make it 

restrictive for foreign investments to come into the country. 

 

VO: Thank you Dr. Cielito Habito. Please take your seat for the panel discussion on Keys to 

Unlock Investment. To start the panel, may we call again Mr. Henry Schumacher, External 

Affairs Vice-President, European Chamber of Commerce of the Philippines, the moderator of the 

panel 

 



 

  65 

  
 

Henry Schumacher: Thank you very much. 

 

Henry Schumacher: Six billion in foreign direct investment last year. I think we have moved 

pretty well in Arangkada, as we showed earlier, we looked at 7.5 million over for 10 years, going 

to 75 billion in all. We are a little bit behind from that point of view. So what are we going to do 

in order to get more investment going, both local and foreign, and success stories and challenges. 

 

Usec.PoncianoManalo: Thank you very much, Henry. And today, I’m so happy I’m not with 

the DOTC. I’m with DTI, and neither am I with the DENR. So, I think I’m in good company, 

because I agree with everything that Bobby has said. Ladies and gentlemen, to our kababayans, 

magandang umaga po sa inyong lahat at magandang hapon. And to our esteemed members of the 

foreign business corp, if I might call it, good afternoon, and thank you very much for having me. 

 

I will not speak or I will not comment on what has been said earlier. I have been observing the 

comments that have been given today, and I think everything points to a lot of optimism in the 

country in terms of investment and trade. I think your theme of “Invest NOW” is very 

appropriate. 

 

I always comment when they ask me about what to do with TPP and what will happen with some 

of the trade treaties that are already on the table with European FTAs. I always tell them that 

they will happen, we will do that. But in the meantime, the time to invest is now. As a 

businessman, we all know that business is created by windows of opportunity and the turns on 

investment. And if you combine the window of opportunity that the Philippines has, the volume 

and the business that could be generated in the Philippines, the financing that available in the 

Philippines, the window of opportunity for investments is here and now, at all be it there are lots 

of issues and problems that need to be overcome. I think that a liberalized economy is what we 

are all after. That is what the DTI and even personally I am very much espousing. We’re all 

recipients of the lower costs of doing business. A comment on wage rates was very appropriate 

in the previous panel. The rich talent pool need not be repeated, because that is an ongoing 

theme. Of course, with the passage of, the European GSP+, market access has even been more 

enhanced for the Philippines in many sectors. We think it will create about 600 million euros of 

additional exports in the first year and over 200,000 jobs. So that is really good news for the 

country. 

 

Our incentive schemes, I believe there are some rumblings about what the new incentives 
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schemes would be, but the point is the current incentive schemes are working, and they are 

providing a lot of exports, incentives for people to invest here, from investments abroad, and 

investors locally to invest. And of course, our national competitiveness has already been 

established with all those ratings.  

 

The only thing that needs to be remained is where does the money come from? I think financing 

is quite liberal, in many senses. The liberalization of the retail-banking segment R.A. 10641, I 

believe has already been implemented, with a few banks already applying. 

 

The stage is set for what has to be a very vibrant and very business friendly environment for all 

to partake in. The question is how do you take advantage of the window of opportunity? 

 

I was asked before coming here, what are the priorities for the coming year and a half? Listening 

to Professor Habito, I said that is a lot to do in one and half years, given all the issues that you’ve 

left. But let me try and echo some of the things that have been said in the panel. Moving forward, 

I think, I personally believe and the DTI believes that the following need to be done: one is 

increasing investments in infrastructure, in health, and in education. Without a well-trained local 

staff, without a skills-developed local population working force, we will not be able to sustain 

long-term economic growth I think education plays a very big role in the nearest future. 

 

Infrastructure, increasing the infrastructure spending 2.5 percent of the GDP to 5%, personally,  

is not enough. We need more of that, other countries have been put more infrastructure, we need 

to get there.  

 

Finally, health of course. 

 

Second, is enhancing the competition to level the playing field and then simplifying the 

regulations to promote job creation. I think we made a step forward in terms of the negative list. I 

believe that my information is correct that NEDA has already approved the list, to liberalize list 

of financial incentives, financial list of and ownership and equity. Along the specific lines of the 

advocacies which the, DTI has been promoting to the industry, in terms of natural resources, and 

public utilities. Education, mass media, and advertising and the practice of professions. So I 

would in the time remaining, I would welcome questions. I’ll pass it on over to Paul. Thank you 

very much. 
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Henry Schumacher: I am very happy to see you here, Mr. Dominguez. I think all eyes are on 

Mindanao. I think we all know how important Mindanao is. And I think we have heard it many 

times today. We are all in favor of the peace process and maybe by also to invest. What’s your 

situation? 

 

Paul Dominguez: Thank you. When I accepted this invitation from John Forbes, this was pre-

January 25. So obviously much has changed. But let me give you some facts to better understand 

the context of Mindanao and the Bangsamoro.  

 

Mindanao is home to 28 million people. That is larger than many countries. It represents less 

than 20% of Philippine GDP, and it has 30% of the Philippine land mass. Most of which is not 

subject to the severe weather that you get up north. Now what is referred to as Bangsamoro is 

really the homeland of indigenous people in south, central and western Mindanao, who are of the 

Muslim faith. Let me repeat that, it is the homeland of indigenous Mindanao people, who are of 

the Muslim faith, and they represent 15 to 20% of the Mindanao population. 

 

Because of almost 40 years, of recurrent conflict, the homeland of these people, now referred to 

as Bangsamoro, has really fallen behind in development. Now you have two Mindanaos: You 

have parts of Mindanao that are progressing and growing quite fast, and areas that have been left 

behind.  

 

This efforts at a final peace agreement with the MILF is not the first peace agreement that has 

been negotiated. We’ve had peace agreements since 1973 of different shapes and forms. But this 

particular agreement that is under consideration will transfer very, very significant levels of 

political authority and increase resource allocation to a regional government that is highly 

autonomous in character.  

 

The recent Mamasapano incident has shaken the confidence of many in the reliability of the 

principal peace partner. It has not shaken the confidence and our support for the peace process in 

general. And I think that the present efforts led by the government and all of that to rebuild this 

confidence and trust with the peace partner is the right move. The only thing I would add is that 

it is most important to rebuild the confidence between the MILF leadership and the leadership of 

the Mindanao communities, whom they live next door to. That is much more important than 

restoring the confidence with the national leadership, because in the end it is these local 

communities. Living side by side who would have to execute and sustain this peace initiative.  
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We have had relative peace in Mindanao for over the last 4-5 years because a ceasefire has been 

in effect, in the MILF areas. And there is, you might be very surprised, quite a bit of agricultural 

expansion taking place very, very close to the Mamasapano area. There’s a lot of palm oil being 

planted there, and within eye sight of Mamasapano, Del Monte is developing a banana farm. 

This is because there is a huge demand developing for many of the products, agricultural 

products that Mindanao produces competitively. Never in world history have we seen almost 3 

billion people, the populations of India, China, Indonesia, Brazil move up in the economic 

ladder, and this is creating great demand for products that we produce very effectively in 

Mindanao, bananas, cacao etc. Just to run you some numbers, Japan, with 100 million people, 

has been consuming a million tons of bananas every year since the 1970s. China’s per capita 

consumption of bananas is only like 20% of Japan. Eventually they are going to go to 10 kilos 

per person, which, would require close to half a million hectares of bananas. Presently we have 

80,000 hectares. Most of the available land for this banana expansion is precisely in the 

Autonomous Region. And you can go down the list cacao etc.  

 

Peace is a very, very important element in that formula to move Mindanao forward, but it is not 

the only element. Infrastructure, of course, is important. And we have seen over the years a very 

serious level of underinvestment in infrastructure, partly because of security reasons and partly 

because, it has not been a national priority. It is so much easier to get approval for an overpass in 

Metro Manila than for a highway in Mindanao. That’s just the reality because of the centralized 

power and authority that is up here in the north. The Philippines is one of the few countries in the 

world where the cities and provinces do not own their airports and seaports, do not administer 

them. These are all administered centrally, and something has to be done.  

 

Finally, I would like to make a short note on mining. We estimate there is approximately 12 to 

15 billion dollars in potential mining investments in Mindanao, because that is the area that is 

resource rich. Unfortunately, the policy environment to enable those investments has not been set 

in place. If that is set in place, your principal drivers for development in Mindanao will be both 

export agriculture, where we have proven very effective, and in the mining industry, where 

investors were already in place to take advantage of the previous super cycle, but unfortunately 

we may have to wait for the next one to come around. Thank you. 

 

Henry Schumacher: Thank you very much. I think the Senate President is waiting outside so 

therefore no forum. You can text your questions somewhere else and let us know what these 



 

  69 

  
 

gentlemen can contribute in terms of your questions. Thank you very much, gentlemen. 

 

VO: Thank you to our speaker, moderator and panelists for such a stimulating discussion. May I 

now call on Mr. Edward Chang, President of the Korean Chamber of Commerce of the 

Philippines to introduce our keynote speaker. 
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Introduction of Keynote Speaker 

By 

Mr. Edward Chang   

President, Korean Chamber of Commerce of the Philippines 

President and CEO, Asia Pacific Express Corporation 

 

Good afternoon ladies and gentlemen. We are very fortunate to have with us today a man who 

exemplifies integrity and competence in all aspects of his life. A son of Iloilo, he finished the 

Bachelor of Arts and Bachelor of Laws at UP Diliman and placed third in the 1969 bar 

examinations. He holds the distinction of serving in three cabinet positions, which were Labor 

Secretary, Justice Secretary, and Executive Secretary in the Cory Aquino and Fidel V. Ramos 

administrations. Elected senator in 1995 and re-elected in 2001 and 2010, he has served as 

Senate President for a total of 5 years and 7 months, making him the longest serving Senate 

President since Congress was re-established in 1987. In July 2013, he was elected for the fourth 

time as Senate President. As legislator, he has shown countless times, his brilliance while 

debating with his colleagues on the floor, as well as his remarkable persistence in pursuing 

reforms. He’s also known for his unbending principles and moral courage in the face of political 

adversities. Because of his unwavering commitment to human development, he initiated and 

supported various programs and projects that are meant to raise the quality of life of our people. 

Ladies and gentlemen, a reformer, a visionary, a legislator, par excellence, the Senate 

President Franklin M. Drilon. Let’s welcome him to the podium with a big hand. 
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KEYNOTE SPEECH ON CONGRESS, INVESTMENT, AND INCLUSIVE GROWTH 

By 

Hon. Franklin M. Drilon 

Senate President of the Republic of the Philippines 

 

Senate President Franklin M. Drilon: Thank you very much Edward for your very kind 

remarks. Let me greet everyone with a pleasant good afternoon. I won’t cite specific personages, 

it may take us another hour.  

 

Excellencies and members of the diplomatic corps, ladies and gentlemen, business leaders, a 

pleasant good afternoon to all of you! 

 

It is truly an honor and privilege to speak before the movers and shakers of the Philippine 

economy during this Fourth Arangkada Philippines Anniversary Forum. I congratulate the Joint 

Foreign Chambers of the Philippines for another successful holding of this event. This afternoon, 

you have chosen a very impressive theme, “Invest Now for Inclusive Growth,” which totally 

captures the essence of what we in government have been doing for almost five years. 

 

In Bloomberg’s list of 20 fastest growing economies, the Philippines placed second, after China 

and much ahead of its ASEAN neighbors. In the 2015 Index of Economic Freedom, an annual 

guide published by The Wall Street Journal and The Heritage Foundation, the Philippines ranked 

76th in the world and 13th in the Asia-Pacific region with a score of 62.2.  

 

The US-based JP Morgan sees the Philippine economy expanding by 6.4 percent this year, while  

British banking giant Standard Chartered forecast growth this year at 6 percent. Meanwhile, the 

IMF raised its growth projections for the Philippine economy for 2015 and 2016 to 6.6 percent 

and 6.4 percent, respectively. 

 

As Senate President, I find it truly heartwarming and fulfilling that these rating agencies, 

financial institutions and the business community attribute this rosy economic picture to the 

government’s relentless efforts to fortify our institutions, encourage efficient government 

spending, reduce debt, improve fiscal management, and promote transparency and 

accountability. 

 

The reforms that have been undertaken, anchored on the platform of good governance, spawned 
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a culture of integrity in public service, gave birth to a new brand of politics, addressed the 

structural weaknesses in the economy, and improved human capital. 

 

Today, with modesty we can say that our good governance agenda is raking in dividends. 

 

The momentum continues as Congress aggressively pushes for a number of good governance 

and public accountability measures anchored on the rule of law. We will continue pursuing our 

reform agenda in the remaining term of the 16th Congress. 

 

Early in the 16th Congress, the Senate passed its version of the Freedom of Information Act to 

implement a policy of full public disclosure of all government transactions involving public 

interest, with appropriate safeguards to protect national security and national interest. 

 

Pending before the President today is the measure which will amend the Sandiganbayan Law, 

which shall strengthen the structural capability of the Sandiganbayan or the graft court and 

thereby empower such court to effectively and speedily resolve cases against erring government 

officials and employees. The proposed measure will add two divisions to the anti-graft court, 

increasing the number of justices from 15 to 21. We expect this law to be passed signed by the 

President next month or by the end of the month. And it should be effective by June. 

 

We are working on a Customs and Tariff Modernization Act to enhance trade facilitation for the 

legitimate trade community by promoting full automation of customs procedures and by 

strengthening the Bureau of Customs' risk management, revenue collection and enforcement 

systems. We will make this law effective this year. 

 

With this, I am certain that we can make a dent in smuggling, which in 2013 deprived our 

government of an estimated P200 billion in revenues. 

 

We recognize that the two most important problems right now are the very high poverty 

incidence and joblessness. We have to create a business climate that will bring in massive 

investments and generate much needed employment for our people. It is crucial that government 

ramp up spending to provide the vital infrastructure projects that will sustain economic growth. 

 

We must strengthen the manufacturing and agriculture sectors, which employ most of our people 

in the lower rung of the economic ladder. More importantly, we will ensure that every Filipino 
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will enjoy the fruits of development, and that no Filipino man, woman, or child will be left 

behind. On the other hand, we have been preparing for the inauguration of the ASEAN 

Economic Community this year, which will cause a free-flow of goods, services, capital, and 

labor among ASEAN nations. Thus, we passed a law last year that would allow the full entry of 

foreign banks. 

 

Foreign investors can now look to their trusted reputable foreign banks to facilitate transactions 

in the country. With this law, we hope to encourage the inflow of foreign capital and other 

foreign direct investments, not only in the banking industry but in other industries as well. 

Moreover, we hope to see the Philippines ease into the integrated financial and capital markets in 

the region. I must confess, this law was prompted by the representations made by the Japanese 

banks, that they may be given better access to our system. 

 

In addition to the liberalization measures as key to attracting foreign investments, we have 

steered the passage of the law that would improve the ease of doing business such as the Go 

Negosyo Act. 

 

Your congress has been working on a legislative agenda that provides our roadmap for 

accelerated, sustainable, and inclusive growth. Your senate has enacted an anti-trust law, the Fair 

Competition Act. Once passed by the House of Representatives, the measure will promote 

economic efficiency in trade, industry, and commerce through the prohibition of anti-competitive 

agreements, abuse of dominant position, and anti-competitive mergers. The passage of the 

competition law, which we expect by June of this year, will ultimately bring about a dynamic, 

sustainable, inclusive economic growth, and national progress. 

 

Your senate will also pass legislation that will allow foreign vessels to transship foreign cargoes 

between Philippine ports and allow importers and exporters to co-load in foreign ships going in 

and out of the Philippines. This measure will definitely open the market to competition, bring 

down transport costs by sea, and enable the country to fully utilize the supply chains for 

products. We expect this amendment to the Cabotage Law to be effective by June of this year. 

 

This month, we will also start the debate on the passage of a stronger enabling law for the 

Public-Private (sector) Partnership. Just this morning, our committee in the Senate held this bill 

in committee hearing. This measure, aims to provide the most appropriate framework to mobilize 

the private sector to finance, design, construct, operate and maintain infrastructure projects and 
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services. 

 

We intend to pass a measure to establish institutions that would support our move towards 

liberalization. We will create two new offices: a Philippine Trade Representative Office, which 

will serve as the country’s central agency tasked to formulate a cohesive trade strategy and, 

second, a Department of Information and Communication Technology DICT, to support the 

development of our ICT systems, and put us at par with ASEAN economies which have cabinet 

level departments for information and communication technology. This measure will be 

sponsored on the floor by Senator Ralph Recto in about a week’s time, just before we close our 

session, and we expect to pass this measure by June. 

 

We are working to amend the BSP Charter to effectively respond to the challenges and 

innovations of a globalized economy by increasing capitalization to P200 billion, among others. 

A little bit high, but as a starting point, yes, we force the proposed increase of P200 billion in 

capitalization, noting for example, that under the BSP Charter a capitalization of P50 billion was 

only subscribed to by the national government only recently, and sourcing the money from the 

controversial DAP. But, it is there; we have subscribed to it. The proposed measure further seeks 

to strengthen the Bangko Sentral’s monetary stability function by restoring its authority to issue 

negotiable certificates of indebtedness. 

 

Let me address the concern raised with the proposed Tax Incentives Monitoring and 

Transparency Act or the TIMTA. I have read in today’s business pages that the Joint Foreign 

Chambers are worried, that the TIMTA, which seeks to include the amount of fiscal incentives 

granted to firms in the annual Appropriations Law will affect the country’s competitiveness. This 

reading, I must assert, is unfounded, because it is premised on that we will provide that it will be 

included in the General Appropriations Act. No, it will not be included in the General 

Appropriations Act, so that the incentives granted will not be affected at all. 

 

What is? By the way, this bill will be sponsored by Senator Angara this afternoon. It will be 

sponsored this afternoon on the Senate floor. Now what is the objective of this law? It is to 

establish a system for the administration, implementation, and monitoring of tax incentives 

granted by law to registered business entities and qualified private individuals and corporations 

and administered by the investment promotion agencies IPAs and other government agencies to 

improve transparency with respect to such incentives. It is only a reporting requirement for 

purposes of transparency. 
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What are some of the key provisions. It is the creation of a tax incentive information section in 

the annual budget of expenditure and sources of financing or BESF. It will not be in the General 

Appropriations Act, and they included there the information on the tax incentives administered 

by the investment promotion agencies. 

 

It will establish a tax incentive tracking program for all tax incentives administered, it will 

establish a reportorial process to the President and to Congress as part of the annual budget of 

expenditures and sources of financing. No budget account will be created. It is just a measure for 

purposes of ensuring transparency. In fact, it is already in the 2012 Budget of Expenditures and 

Sources of Funds, which listed the actual amount of tax expenditures as a result of the incentives 

granted by the investment promotion agencies. 

 

The record shows that in 2012, the actual tax expenditures as a result of incentives granted by 

our investment promotion agencies amounted to P159.885 billion. Again this was just for 

reporting requirement for purposes of transparency. In 2013 the expected tax expenditures 

amounted to P161.5 billion. In 2014 it was 164.5 billion. 

 

And therefore it is,I wish to assure everyone that we will not tax the incentives being granted. It 

was just for transparency, it is for public information as to what tax expenditures we are doing in 

order to provide tax incentives for our businessmen. It will bolster transparency and 

accountability in the present system of granting fiscal incentives and under the proposed measure 

a tax incentive information will be annually published reflecting the actual and projected 

incentives granted to registered business enterprises and qualified private individuals. 

 

Let me assure you that nothing in this law will be construed to diminish the incentives that the 

IPAs may grant pursuant to their chapter or existing laws. It is nothing more than a transparency 

provision. 

 

Your congress also intends to review and possibly enact the proposed Rationalization of Mining 

Revenues to introduce a straightforward fiscal regime and revenue arrangement between the 

government and the mining sector, taking into consideration the role of the government as the 

owner of minerals and the impact of mining activities on the environment and the community. 

 

Yesterday, we passed on third reading the joint resolution that will allow the President to address 
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any potential power shortage during this summer. We expect that by this afternoon, we should be 

able to ratify the bicameral conference committee report on the disagreeing provisions between 

the two versions of the House and the Senate. 

 

Apart from bringing a solution to the foreseen summer outages in 2015, the passage of the 

resolution is part of efforts to establish a clear energy agenda and to address the growing concern 

over the perceived inability of the country's power sector to keep up with the growing demand 

that is intricately related to the Philippine economy's potential economic growth. 

 

Of course, I could not leave this podium without touching on the Mamasapano incident and the 

Bangsamoro Basic Law. As we are all aware, last January 25, 2015, the nation was shaken by the 

event with Mamasapano incident that took the lives of 44 members of the Philippine National 

Police Special Action Force. We lost 44 lives. But, we must not allow peace to be the 45th 

casualty in this episode. Now, more than ever, we must not stray away from the path of peace. 

 

Rest assured that Congress has, more than ever, become more resolute and determined to meet 

its ultimate goal - that is to put an end to the decades-old conflict in Mindanao. We have set a 

new deadline for ourselves of in June, within which to pass a Bangsamoro Law which is 

consistent with the Constitution and the interest of our people. 

 

Ladies and gentlemen, it is with confidence that I face the Joint Foreign Chambers this 

afternoon, confident that we can pass the reform measures that we have outlined for ourselves. 

That is because, if you saw the front pages of the Inquirer today, you saw me with Speaker 

Belmonte and the leadership of both houses. We do this in a monthly basis, that n a monthly 

basis we monitor the progress of critical legislation, including all of those that I have mentioned. 

We have our own list of priority legislative measures which are principally based also on the 

LEDAC listing. But we do certain positions independent of LEDAC, most prominent of which is 

the formation of the Department of Information and Communications Technology. We commit 

to you that this law will pass, and we will present it to the president (applause). We know that the 

President has certain reservations on this, but we will pass it in Congress and present to the 

president for his approval or disapproval. That is the best we can do. But we know that we need a 

DICT to put us at par with the many of the economies in South East Asia. 

 

So my dear friends, our doors are always open to consultation. You have gone to my office and 

requested for meetings. I can assure you that we will have an open mind on this. One of the most 
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difficult bills that is the Rationalization of Fiscal Incentives. This bill has been pending, even, I 

think, during the time of Mon del Rosario here, and, I think, even during the first term of Cesar 

Purisima. This was also tackled, but it could not get very far. But, we will again, give it our best 

shot. We will try to come up with a rationalized fiscal incentive, which will take the interest of 

both the public and the private sector, particularly the foreign chambers into account, but we 

must come up with a measure that will rationalize fiscal incentives, which has been constantly 

reviewed but never acted upon. 

 

My dear friends, let me thank you all once more for this opportunity to once more share what we 

have been doing in Congress. Let me assure that it is a working Congress, a listening Congress 

which always would have our national interest uppermost in our agenda. Thank you very much 

and a pleasant afternoon. 

 

VO: Thank you very much Senate President Drilon. 

 

VO: May we call on-stage Mr. Lars Wittig, Country Manager of Regus Philippines.
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LUNCHEON SPEAKER 

Presentation by  

Mr. Lars Wittig  

Country Manager, Regus Philippines 

 

Thank you very much. It’s quite a challenge to follow a keynote speaker as distinctive as the 

Senate President Franklin Drilon and at the same time have to speak in the midst of lunch. 

 

I’m going to give this a different twist, talking about inclusive growth from my perspective as an 

entrepreneur and a person who has been in this country for quite a few years. As indicated in my 

bio, basically maybe to get everybody a little bit involved in a guessing game, let me just try to 

ask: “What year do you think I moved here the first time?” The first time I moved here the 

population was 65 million people. And the second time I moved here the population was 85 

million people. And the third time I moved here it was roughly 100 million people. And now, it 

has just exceeded a 107 million people. Well, it was in 1992 that I moved here and election year, 

Ramos was elected. The most recent census indicated 65 million people. Second time, 1998, 85 

million people, again election year. And when I came here in 2011, roughly 100 million people. 

Why is this so important? At times we have barely been growing our economy here in the 

Philippines, compared to other ASEAN countries. And only lately are we exceeding and even 

taking the lead. But, when focusing on inclusive growth, it’s like a race between creating jobs 

and wealth versus the ever increasing population and number of people in poverty.  

 

When I moved here in 1992, the assignment was to develop distribution systems for fast moving 

consumer goods into sari-sari stores. So during my first year, I personally visited 5,000 sari-sari 

stores. I walked at the barangays of Tondo and Caloocan. I was outside in Northern and Southern 

Luzon, Visayas, and Mindanao. I even crossed paths with NPA and further down south, the 

insurgents down there as well. A picture that was repeated while working on distribution and 

these cases it was for Philip Morris, for DOLE packaged foods, and for the Coca-Cola Company. 

And even if I went out today, I would be able to find the same type of provincial and urban 

poverty, with hard to reach areas and even more people in poverty and even more sadly living in 

abuse.  

 

Today, I’m working as Country Manager for Regus. Regus opened their first center in 1999. And 

remember that in 1999, that was still in the wake of the Asian crisis.When others circumvented, 

not just the Philippines, not just Southeast Asia, but all of East Asia as well. Regus did the 
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opposite and perhaps that was exactly why Regus enjoyed success at that early point. The 

prospective investors were hesitating, but our service office concept allowed for an easy in and 

easy exit as well, if they would deem that business was not viable yet. We provided the platform 

to test the waters, without any capital investment nor any long-term liabilities. Luckily for us at 

Regus, but also luckily for the Philippines, most of these companies stayed and eventually 

moved onto their own facilities, but their beginnings were with us at Regus.  

 

Regus now has a network in the Philippines of 15 centers. We are growing, growing rapidly. At 

one new center per month. In the matter of only 3 years, we have tripled our business, while 

demand has actually quadrupled. I recognize some of the largest challenges in the Philippines, as 

the Philippines is facing as a nation but also of you as business executives are facing are also key 

factors for our success because we do allow for an easy access to get into the market in the first 

place. Traffic takes a great toll on productivity. We find ourselves and our staff working from 

coffee shops, because it’s too cumbersome to return to the office and probably too early to go 

back to their homes.  

 

At Regus, thanks to the network we have, we have flexible work space including drop-in 

lounges. And power outage will become part of our lives again this summer. It does not make us 

almost nostalgic but since I lived here in the summer of ’92, I was very used to the power 

outages. At home most of us do not have a generator and, in many buildings there is not 100% 

power backup.  

 

Communication is a challenge from wherever in the Philippines. Working from home could be 

an alternative to time spent in traffic. If only both power and communication line would be 

reliable from your homes as well.  

 

And it has also been mentioned earlier today, ease of doing business or maybe we should say 

difficulty because Philippines is number 95 versus Singapore that is number 1. As long as the 

economy is growing as rapidly as it is now, I don’t think it would hold back investors and again 

with Regus they will have an easy entry but should our growth suddenly slowdown, I think it be 

a lot less enticing to enter this market place with there of obstacles that we uniquely provide.  

 

So what does really work in the Philippines? Well, are three “D’s”, and I’m not sure if you are 

aware of them, because it has surprisingly been not mentioned today. But there are  three 

challenges that we actually do not have in the Philippines. One is we are not threatened by 
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deflationary deflation, nor debt, and no demographic bottlenecks. Remember, the population 

growth that I mentioned earlier. The average age now is only 23.5, and the mean age for the first 

mother is only 23. That basically leaves us with a demographic where we have extremely many 

millennials. The millennials are making a significant part of our workforce. What is unique about 

the millennials? They want to work whenever and wherever it suits them, which, basically means 

flexible working. Moreover, they are very IT savvy and they have grown up with IT devices on 

hand, that have made it possible for them to access the IT cloud. So if not from home and not 

from the coffee shops, and not from the regular office, why not from a Regus flexible 

workspace? Which always will be near you thanks to the network that we have established and 

that we keep expanding. 

 

In conclusion, 10 years from now, not only will all of us be 10 years older, but the millennials, 

they will also be 10 years older and they will have entered the group of decision makers. And it’s 

not just a global trend to work flexibly. It’s a key enabler for the Philippines to overcome the 

challenges today to our rapid growth. Challenges comprised of various lacking infrastructure. 

Therefore, only with the right solutions will we ensure inclusive growth and only will continued 

growth ensure the means of developed infrastructure. Thank you very much! 

 

VO: Thank you Mr. Wittig. Delegates, we hope you enjoy your lunch. Once finished, we also 

encourage you to visit our exhibit booths located at the foyer of the Rizal Ballroom. 

 

VO: We hope that everyone had a hearty lunch and had a good break as we start our afternoon 

session. Let me welcome our next sepaker, she is one of the department’s most experienced 

career officials, she was promoted to her current position last year and now supervises the 

bureaus of Electric Power Industry, Energy Resources Development, Oil Industry, and 

Renewable Energy.  She holds two masters degrees, one in chemistry and one in public 

management. Everyone, Hon. Zenaida Monsada, Undersecretary from the Department of 

Energy. 
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PANEL 4: INFRASTRUCTURE ON TRANSPORT AND POWER 

 

Investment in Power Infrastructure 

By 

Hon. Zenaida Y. Monsada 

Undersecretary for Oil Industry Management Bureau, Renewable Energy Management Bureau, 

Energy Resources Development Bureau and Electric Power Industry Management Bureau 

Department of Energy 

 

Senator Drilon, your excellencies from the diplomatic corps, ladies and gentlemen, good 

afternoon. I’m sorry I don’t have a presentation to make, but maybe it’s good because you are 

busy. Allow me first to express the Department of Energy’s gratitude for inviting us to take part 

in your Fourth Anniversary Forum. With the recent challenges and issues the sector is facing, it 

is truly important that we make ourselves available in all forums and conferences. It is our way 

by which we can extend our reach to the people, ensuring them that they are still in good hands, 

that the a Department is still on top and in control of the situation. Our industry is stirred by the 

influx of energy developers and investors. Since the creation of the Electric Power Industry 

Reform Act of 2001 or the EPIRA, the energy sector has been privately driven. The government 

is literally in shackles as far as power generation is concerned and this includes the construction 

of power plants. Our duty now is to ensure proper facilitation and monitoring of the industry and 

guide the state in crafting effective policies in support of the development of the industry.  

 

With this in mind, the sector supports and invites more developers in the industry. As a growing 

country, our energy requirements are rising. We need to support this trend in order to ensure 

progress to be felt by the people at large. We have no more time to slow down as it might disrupt 

the momentum our economy is enjoying. Realizing this, the Department created several 

programs in support of this cause. DOE has been spearheading the Philippine Energy 

Contracting Round or what we call the PECR. Now on its fifth round, we yearn to invite local 

and international investors to develop local potential sites on coal and exploration. Presently, we 

have a team in London to attend an energy forum and exhibition to establish stronger ties and 

communication with international developers.  

 

Similarly, we are obliged to improve our existing power infrastructure. Last year, I would also 

like to note that we had an open and competitive bidding for renewable energy particularly on 

hydro and geothermal.  
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When we talk about infrastructure in the power sector, it does not only concern power plants. It 

also includes our transmission systems, which are equally important. Without these systems, 

power will not flow into our work places and homes. To fulfill this objective, several feasibility 

studies are already ongoing, such as the connection of the Visayas and Mindanao grids. In doing 

so, power augmentation in both regions will be possible. May I note that at certain instances, 

Luzon is exporting power to the Visayas, and the Visayas has also been exporting to Luzon in 

times of thin reserves.  

 

The development of our natural gas pipeline, for which we have a study now being conducted by 

the PPP Center and an LNG terminal infrastructure are already included in our energy plan. We 

are trying to develop a natural gas industry so that we can have a balanced sources of fuels for 

our power mix. There were complaints on coal composing the majority of our fuel mix. We have 

to balance it as we consider the environment. We are engaged and immersed with the power 

developers to accelerate the completion of power plants across the country.  

 

The Department devised the milestone approach in renewable energy application process, 

trimming the application procedure from 100 days down to just 45 days. This ensures that 

investors will not have a hard time completing their projects, therefore assuring our people that 

renewable energy and power projects will be completed on time.  

 

We have embarked along with our international partners on the energy Virtual One Stop Shop. 

We also have the Wind Atlas, which was launched only last month to show the different areas 

where we have the wind potentials. We also have studies on the unviable areas for power 

generation, wherein we have tried to harmonize the requirements for rural electrification for our 

e-sources with the power projects. The Secretary has also given a ballpark figure or an idea on 

how we would like to see our fuel mix for power generation and that is 1/3 for coal, 1/3 for 

renewable, and 1/3 for other fuels, which would include natural gas. By the end of the month, we 

will have consultations on the Wholesale Electricity Spot Market guidelines which we are 

actually reviewing, having more guidelines as necessary.  

 

So with all these programs to counter and even evade challenges in the future, the thing we can 

collectively do is active collaboration, not only with investment groups, but also with the 

common man. Ours is a duty to be nation builders, and we can only accomplish this through your 

support in our endeavors. Through this gathering we are certain that we are one in mission and 

unified in ideals. Let us together be active partners geared towards a unified and sustainable 
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future for the Philippines.  

 

So let me close by noting that our power supply, considering planned outages, can meet demand. 

However, we have very thin reserves during some weeks such that if we have or there are forced 

or unplanned outages, which normally happens during summer months, and if such outages are 

bigger than available reserves and uncontracted capacities and the interruptible load program, we 

might have rotating brownouts.  

 

On behalf of the Department of Energy and Secretary Carlos Jericho L. Petilla, I wish you well 

on your engagements and aspirations. Thank you very much and mabuhay tayong lahat! 

 

VO: Thank you very much Usec. Monsada, please do take your seat with the panel. Our next 

moderator, joins our forum for the fourth time has been a journalist in Asia for over 25 years, 

with CNN, ABS-CBN and is now the CEO and Executive Director of Rappler, the news website 

she launched in 2012. A graduate of Princeton University, where she has taught journalism, 

Maria is an expert in social media and has published two books on terrorism in Southeast Asia. 

She has 241,000 followers on Twitter. Let us give a warm welcome to Ms. Maria Ressa. 

 

PANEL 4: Discussion 

 

Maria Ressa: Good afternoon! Let me call up our speaker for the panel. Thank you very much 

for inviting me again, John. Hello, Mr. Senator. So it looks like I’m here to help us assess. When 

I talk about what our biggest problems are: I say three things: infrastructure, infrastructure, 

infrastructure, echoing former secretary de Ocampo, I think if you remember the first Arangkada 

that was where we started. Four years later, here we are with the infrastructure panel. Let me call 

them up the people who will give you an overview, and who I may or may not heckle. Let’s call 

up Eli Ricote. He’ll be talking about PPP. He’s the Deputy Executive Director of NEDA- PPP. 

After him, Neil Bentley is the Vice President of Aviation Asia-Pacific for AECOM and he’ll be 

talking on airports. After Neil, Michael Raeuber, President and CEO of Royal Cargo, on 

shipping. And, also on shipping, Doris Magsaysay-Ho the President and CEO of Magsaysay 

Maritime Corporation. And finally, power let’s find Luis Aboitiz. Why don’t we start? Since 

we’re talking about infrastructure, infrastructure, infrastructure, why don’t I start with all of you 

please start with power. Give us just a quick snapshot overview before we go around the table. 

On power, where are we today? 
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Luis Aboitiz: Since the EPIRA Law, the power plants have been privatized, and open access has 

occurred. The next stage is going to be lowering the threshold of open access to 750 kW and then 

beyond, there will be a further lowering making power demand competitive and supply 

competitive so there will be a quite an active market of suppliers and buyers of power in the near 

future. We’ve got a lot of power plants planned, some of them are a bit delayed. If you look in 

the next 4 or 5 years, there are a lot of large power plants being planned both coal, gas, 

renewables, and many different types. We’re going to have a quite interesting mix of power in 

the next 5 years. 

 

Maria Ressa: So have we built enough factories? Power plants. Have we built enough power 

plants? 

 

Luis Aboitiz: Well, we haven’t been building industrial demand for power. We don’t have the 

heavy industry, mostly light industry, which is actually good because particularly call centers 

that consume power at the off peak at night. It means that we use power more efficiently where 

we have consumers both in the day and in the evening so it’s more efficient of our power plants 

and, the more of this call centers we have, the cheaper our power cost would be because it’s a 

more efficient use of capital. 

 

Maria Ressa: Fantastic. Doris let’s go to shipping. Give us an overview of where we are today. 

 

Doris Magsaysay-Ho: Hi, thank you so much everyone, and I’m so thrilled to be here. I think 

one of the things that the maritime industry doesn’t do too well is to explain itself to the public. 

So many people don’t feel its presence, but very few understand that 90% of everything we eat 

and use in our daily life is shipped by or transported on a ship and goes through a seaport. I was 

asked to speak about seaports. Everybody doesn’t see this invisible service until something goes 

wrong. The past three months, I think everybody realized how important this whole idea of a port 

is.  

 

A port is only part of a whole chain. A port is not the only part that allows the efficiency of 

transport. It goes all the way from a factory, all the way to a port for export, or from a port to a 

warehouse to a customer. So it’s very important to see that it’s a whole funnel, and every time 

you put one little obstacle in it, even a small one, the whole thing breaks down. Which is what 

happened in the truck ban, created the truck ban.  
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Ports require long term planning and I think one of the problems that we have, and I think 

several speakers have already mentioned this, is the lack of the ability to plan beyond the 6 year 

term of the President, so that’s a problem. And you have to be able to do that to be able to really 

come up with a sustainable port system for the country, both for export-import and for domestic 

trade.  

 

The only way to make that work is again to plan around clusters. We believe that a port by itself 

is nothing, but you we have production centers and manufacturing centers scattered all over the 

place you end up having the problem that we are already face, which is that everything is very 

small and “tinge.” We are proposing and promoting the idea of creating not just a port, not just 

the roads system, but also an actual cluster of manufacturing and perhaps agriculture processing 

areas.  

 

These hubs should not just be in Luzon, it should be all over the country. They should be 

identified where you have manufacturing, you have agriculture, you have housing for workers, 

and you really create the economies of scale to make our country address the cost of transport. 

It’s always said this domestic transportation shipping is expensive. It’s always said that shipping 

is expensive, and the reason why is because our trade is very small. This is a “tinge,” this is what 

they call a “tinge.” A retail kind of delivery system. As it gets to a bigger mass of people, you 

end up in a sari-sari store. The only way to address it is to really address how to develop other 

areas in clusters and hubs, how to create the economies of scale, because shipping follows trade. 

The ship and the port become a key part of that, but what drives it is trade. What drives it is the 

actual production center, the actual manufacturing. I think what concerns us, and maybe this 

follows for airports as well, is that the people that plan, the policy makers, really need to 

understand this or else the answer will be wrong. 

 

Maria Ressa: Can I just follow up quickly on that one is how do you rate us in terms of that of 

the ASEAN region? Arangkada’s book says that we are ranked the lowest among the ASEAN 6 

in terms of seaports. How competitive are we? 

 

Doris Magsaysay-Ho:  I don’t know how they did the ranking, but a lot of that needs 

development, you need investment. One of the problems we have in our country is that we’re 

only building infrastructure to achieve present demand. What you need to do is actually invest 

where you are actually building for future demand. I mean Hong Kong is building another 

terminal for the future demand; it’s not for the present. Our airports are being fixed to catch up 
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with demand. All of these I think boils down to overall planning and overall long term view. 

 

Maria Ressa: Okay, fantastic. We go to airports. I will heckle you the most perhaps because 

every time I’ve flown the last three times, a minimum of three hour delays. And this is what the 

airline says, the airlines get hit particularly in social media. They always say congestion in 

NAIA. Please what do the airports look like, Neil? 

 

Neil Bentley: Maybe I just start by asking everybody a question. In the last week, how many 

people have been on an aircraft? Probably more than you’ve been down to the local port. The 

thing about airports is it does become more passionate with people because they travel, and at the 

moment they are experiencing a lot of delays. Airports are the new economic highway. In the old 

days it was about seaports, then it was highways, then it was rails, but now it’s airports. And if 

you want to be competitive on the international stage and international regional level, you need 

good access, and access is about your airports.  

IATA has just released statistics that indicate that there is over $600 billion of airport investment 

ongoing at the moment and $200 billion is in the Asia- Pacific region. Some of the major airport 

projects in the Asia-Pacific region at the moment include four major airports actively being 

planned and designed and constructed in China at the moment. Taiwan airport is looking at a 

new $2 billion terminal three. Hong Kong International Airport is looking at a third parallel 

runway, a new terminal 2, and satellite concourse. Bangkok Airport is looking at phase two 

development plus, which includes a new domestic terminal, a new airport, and also a third 

runway. Jakarta’s in looking at a new third parallel runway and also a terminal 4. Singapore 

airport is looking at a third parallel runway, a new terminal 5, and they’re only still constructing 

terminal 4, so they are still planning ahead for terminal 5. The list goes on, and I could talk about 

Australia, New Zealand, and other places. Each of these countries has a systematic process of 

looking at demand for this type of infrastructure and also a process of approval and 

implementation.  

What I find here in the Philippines is it’s a little bit less structured.  

Maria Ressa: It’s a little bit less structured? 

Neil Bentley: There’s certainly planning that takes place, but I find its not enshrined in policy, 

and sometimes the planning is not necessarily as robust as what it needs to be, in order to make 
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sure that you do follow on to those implementation stages. Without robust planning, there will 

always be issues that come up at later stages to delay the implementation.  

The other point I’d like to make is the significance of capital city airports. Most of the projects I 

mentioned are taking place in the capital city airports in the Asia- Pacific region. The capital city 

is the gateway to the country. In most situations it’s where the seat of government is, it’s where 

the center of business is, and accessibility to that for any country is critically important. That’s 

very important in terms of making the county regionally competitive. Having said that, 

inclusiveness of the rest of the country is also about development of the domestic airport network 

and other international gateways. In order to make regional areas accessible, the airport is critical 

to that. There needs to be more happening in terms of regional airport development.  

Maria Ressa: Do you see a ray? Where would the light come in? Give us hope. Where is the 

hope coming in? The World Economic Forum says that like seaports, we are the lowest among 

the ASEAN 6 nations. Do you see this changing anytime soon? And where can we fan the flames 

that will actually get us travelling faster? 

Neil Bentley: Progress is definitely being made in recent times. I have to say that the 

privatization of Mactan-Cebu International Airport is definitely a positive. And that we’ll see 

now the rapid development of the new terminal and the refurbishment of the existing terminal of 

Mactan-Cebu Airport. There’s a lot of talk at the moment about the new airport in Manila, and 

there’s still a lot of talk about the development of Clark Airport. However, I must say that that 

talk has been ongoing for some time, many years in fact. So once again, there’s a lot of interest, 

and there’s a lot of discussion, and there is planning that takes place but we’re just not seeing the 

follow-through that is required in the airport sector at the moment.  

Maria Ressa: Let’s go to Eli on PPP.  

Eleazar Ricote: Good afternoon everyone. Infrastructure, infrastructure, infrastructure, indeed. 

Thank you so much for inviting us. I’m Eli from the PPP Center. Update on where we are. I’ll 

focus on three areas. One is on projects. We have so far already, since we have launched the PPP 

Program with the Aquino Administration, awarded 9 projects, total of $2.8 billion. I’ll quickly 

mention them: Daang Hari, School Building, NAIA Expressway, School Building Project phase 

of DepEd, Orthopedic Center, Automatic Fare Collection, Cebu Airport Project, LRT Line 1 

Cavite Extension and an Integrated South-West Terminal Project. Thirteen under roll out, 

meaning they have been to the formal bidding process, we’ve issued invitations to bid already: 
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Integrated Transport South Terminal, Bulacan Bulk, operation and maintenance of LRT Line 2, 

the Laguna Lakeshore Project, 6 O&M and expand development projects of airports: 

Lagindingan, Bohol, Puerto Princesa, Davao, Bacolod, Iloilo, the Regional Prisons Facilities, and 

the Cavite-Laguna Expressway Project, we’ve already issued invitations to bid last Friday. Three 

other projects, with a total of $4.8 billion for roll out, meaning we will soon be issuing 

invitations to bid. Davao-Sasa. NLEX-SLEX Connector, the NSRP North-South Railway 

Project. Two others for NEDA Board approval hopefully within the next two weeks: the Motor 

Vehicle Inspection System and the very ambitious Manila Transit System Loop Subway Project 

and several others.  

Total pipeline of 61 projects with a total of $26 billion, all to be pursued as PPP. We must note, 

however, that this huge infrastructure requirements that we have are not going to be done solely 

as PPP. There are several other financing resources: government budget, official development 

assistance. As mentioned by DOE, they have several projects lined up with ODA support.  

The other area that I think we should also be aware of is policy. A lot of the constraints on the 

way we make these projects move faster as we should have done several years ago are policy. 

The Senate President himself mentioned a while ago, a priority bill in the Senate now. We came 

from a hearing this morning, amendment of the BOT Law into the PPP Act. We are very happy 

that it is moving very fast, hopefully to be enacted within the year, both in the House and in the 

Senate.  

In the meantime, we’ve also initiated some policy and process improvements on the way we do 

PPPs; standardization of contracts, some circulars on dispute resolution, viability of financing, 

termination payments. An EO was issued on dispute resolution now mandated to be incorporated 

into PPP projects, meaning alternative dispute resolution mechanisms incorporated into PPP 

contacts. Strengthening local governments’ mandate over PPPs. We’ve clarified for them their 

PPP options: BOT Law, joint venture. We’ve came up with a PPP Code. It was raised this 

morning the need to clarify the authority of local governments over projects of national 

significance. That, I understand, is not enough, there’s a lot more. We need them yesterday, 

several years ago.  

Last point, capacity of the implementing agency. Capacity to find technical, financial, 

operational, engineering solutions to make these PPPs work. That is an ongoing work. And that’s 

I think where an important point raised this morning: continuity, sense of urgency, and sense of 

continuity. Thank you.  
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Ms. Maria Ressa: Eli, this was one of the bright lights, the promises of the Aquino 

Administration early on. It was choked up a little at the beginning, but DPWH cleaned up during 

that time right? And then during that high growth, that 7.2% growth rate, the PPP promises 

didn’t materialize, and this maybe too little, too late. Is that a correct impression? Can it move 

faster than it is now? 

Eleazar Ricote: Yes, it started out rather - I wouldn’t use the word slow - but careful. We’re 

careful in ensuring that the projects we put out to the market are PPP-properly prepared projects. 

At the end of the day, the diligence we put into their preparation would spell successful bidding 

and implementation after. As you know this has moved on, gained ground, and we have now an 

unprecedented 10 projects, and 9 on the market and 9 awarded in four years, and few done in 

previous administrations. Thank you.  

Maria Ressa: Thank you. We just heard your speech; you basically said that the spot market is 

on its way, is working. Is that correct? Could you tell us so it’s been a little bit over a year since 

we had this. When the WESM was in the news, and it looked like there was, at the very least, 

collusion among the power players. How, I guess where are we with that? Sorry, my philosophy 

here is, really let’s surface it, let’s talk about it, and then hopefully let’s solve it.  

Usec. Zenaida Monsada: I think you’re talking about November last year. The incident is being 

investigated by the Energy Regulatory Commission, but in the meantime, they have placed a 

secondary cap on how much the highest bid or highest amount should be. Normally, the highest 

amount bid price would be the price, so they had a cap. In the meantime they are investigating. 

But of course the private sector is not happy about this regulation to a deregulated sector, but that 

is a transition solution. There have been comments on WESM needing some improvements, so 

there are reviews ongoing, and they are working with the stakeholders, the other partners in the 

energy family. I mentioned that there is a public consultation which were conducting by the end 

of the month to review existing protocols, regulations, and if needed, we’ll amend them or have 

more regulations to guide the players in the market.  

Maria Ressa: Did you find any systemic problems that you needed to focus and solve?  

Usec Zenaida Monsada:  I’ll attempt to answer; I think one of the major concerns at the 

moment is that we do not have that much excess capacity, so because the excess that will be 

traded in the market is so thin, then chances are prices are high. It’s really a matter of building 

capacity, so that we can have better competition.  
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Luis Aboitiz: Actually the lack of capacity stems from two things, one is there is no lack of 

people who want to build power plants. It’s that some power plants were delayed for one reason 

or another. A lot of it has to do with permits. Some of it has to do with getting transmission lines 

in time for when those power plants are built. The other issue is getting financing because when 

you finance a power plant on a project finance basis they require everything to be there, all the 

permits, including ERC approval. Otherwise the banks will say you can go ahead and build it, 

but on your balance sheet, not with my money.  

Maria Ressa: Did you find anything systemic that you feel needs to be addressed immediately?  

Luis Abotiz: I think it’s our duty to find a way to address all of these. You can’t just address 

one, you need to address all of them, simultaneously, because the weakest link in the chain 

breaks the rope. You got to do it, even if you solved two or three problems, but if you don’t have 

a transmission line, you’re still stuck. You’ve got to solve all those problems at the same time.  

Maria Ressa: But is WESM as a system, does it work? 

Luis Aboitiz: No, the spot market definitely works. It reacts to the what we call the price signal; 

when prices are high, people come in. The problem is that when you have a price cap, it tempers 

the prices in the market, but it doesn’t attract new power plants. It doesn’t bother the baseload 

plants, but very few people want to build a peaking plant when there’s a price cap, because that’s 

how they make their money. If you take away half the revenue, they’re less likely to come in and 

build a plant. That’s a problem that has to be solved.  

Maria Ressa: Thank you. Michael, you’re last up on seaports.  

Michael Raeuber: Doris has covered seaports. I would like to be more specific, but add one 

point that is domestic shipping. We feel that domestic shipping industry needs to be unshackled 

from unreasonable restrictions and red tape to compete in an integrated ASEAN. I think it’s very 

important.  

Let me give you some good news, an overall array of good news, and then go into more specifics 

and go into an area of contention, which is the so-called port congestion. I will say a few words 

to that one as well. The good news is that Subic and Batangas ports have increased their 

utilization levels. More feeder shipping lines are serving these ports. The 24x7 straight trunk 

lines have been established. Government has appointed Secretary Almendras as coordinator, and 

there is an ongoing dialogue between government and industry, with both sides contributing 
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goodwill time, and efforts to understand each other better and achieve efficient and competitive 

operation of the country’s ports. Certain CIQ customs and immigration maritime related costs 

have been reduced or eliminated. The Senate has passed a law, which upon concurrence of 

Congress will allow the shipping of international cargo on domestic legs, hopefully reducing the 

high cost of shipping to and from the Philippines. And the need to have direct access feeder cost, 

possibly exclusive for cargo movements between and NLEX and SLEX, has been realized. There 

a lot of heightened awareness on how important ports are and how important logistics is as an 

enabler of progress.  

Now a few further facts, which may come to us in surprise. We looked at the port utilizations on 

average. Don’t be mistaken I mean there have been peaks, and there were excessive peaks in port 

utilization last year. You have felt the effects. But in reality, the Luzon international ports, Subic 

and Batangas, are at 12.26% and 32.77% utilization, both still underutilized. In fact, the 

consistent, coordinated planned use and expansion of these ports, which are important, but if you 

look at it as an average still underutilized. And even Manila, if you look at the average, they have 

been performing last year at 74% to 78%, ATI and ICTSI. On average, it’s just about right.  

Obviously, the problem was a different one; it was not the ports by themselves. Now going to so 

called port congestion. What I’m saying is well meant, probably correct, decisions to regulate 

certain parts of the logistics industry, such as trucking, disrespect to trucks, axle loads, pollution 

standards, allowed aged vehicles, registration requirements, restrictions as to where and when the 

delivery of goods are allowed, the so-called truck bans they were implemented is without much 

coordination among government institutions, and there was little if any appreciation of the 

resulting consequential cost increases and the impact to Philippine business and its 

competitiveness.  

Now, just a few words as to their cost, I think nobody really accounted and calculated the cost 

but just a few things to ponder. Tripling of trucking rates from Manila ports to CALABARZON 

from about $600 to 800 per container, which is still the case right now just probably went down a 

little bit. Demurrages storage, and detention charges, combined with penalty costs. The 

Philippine importers had to pay estimated minimum a $ 100 million, probably a multiple of that. 

I have personal knowledge that there were importers who had additional costs just for the 

demurrages and detention of about a million US dollars. Shipping lines imposed congestion 

surcharges of $200 to 500 and equipment imbalance surcharges. If you add that all together, I 

estimate the cost per container is probably a thousand. Multiply that by the number of containers 

which came in, and you arrive at the damage.  
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Everybody’s at ease right now. Government says that port congestion is resolved, and for now it 

is. The fact is we are in low season right now, and furthermore, the market has reacted to the 

increase in prices. Obviously, now the truckers are charging 3 to 4 times as much, so you have 

more trucks now serving the ports, but the productivity is still relatively low. For me, the key 

factor is productivity of trucks. It used to be about 25 container deliveries per month. It went 

down to 10. That’s why it tripled the cost. Now it’s back to about to about 14 to 15. Yes, there 

was an improvement. Yes, we have more trucks. Yes, it’s low season right now. Let’s all join our 

hands not to fall into the same trap again as last year and unduly restrict the movements of the 

infrastructure which delivers the cargo to the port or away from the port. This is very important 

because otherwise the cost would be again painful to bear.  

Maria Ressa: Why did it take so long to address this?  

Michael Raeuber: It’s very complex. Because so many government institutions are part of it. 

They have to coordinate. Even on the side of the private sector, it actually took a quite long time 

for the private sector and for the chambers themselves to realize the impact. It was completely 

underestimated for the longest time. It was only after a while that the impact, as the pain has 

started to be felt on cost increases, on congestion, on reputation, and a lot of other issues, then 

you had the reaction. It took quite a while. 

Maria Ressa: Doris, you’ve looked ready to jump in.  

Doris Magsaysay- Ho: I just wanted to comment from Michael, to take off from Michael and 

also to take off from the PPP story. I was just impressed. I think what you said about the airports. 

The lack of sort the planning. I don’t know but the words are diplomatic. I’m listening to the list 

of your PPPs remind me of one of the issues that I think causes the reason why ports are rated 

low. That’s because every single mayor wants an airport and every single mayor wants a port. 

It’s very hard for Congress or the port authority to tell the congressman you can’t have a port, 

because they won’t get their budgets. In the end everybody got a little port, which is a lousy port. 

What we’re saying is we should first identify where we’re going to have our production clusters, 

where are we going to put that port, because once that is clear you will have modern ports. We 

do have modern ports ICTSI, ATI, these are modern ports. They have very good productivity, 

they are international standards all the way. But all the other ports are too many; too many 

airports, too many this. We think you should create one hub airport, one hub port and let all 

roads lead to that.  
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Maria Ressa: That seems very logical. Why is that not the case? 

Doris Magsaysay-Ho: No, because every mayor wants his own port. 

Maria Ressa: So there no central authority that can act? 

Doris Magsaysay- Ho: That’s very hard for somebody to say to a mayor, “I’m sorry, you’re not 

getting your port.” When they vote in Congress, Congressman… when they vote for the budget, 

that Congressman is not going to be supportive of the Port Authority. Am I right? We should 

decide. Let’s say in Northern Mindanao, let’s make Cagayan de Oro the one. In Southern 

Mindanao let’s do GenSan and Davao, but let’s make those really international in class.  

Maria Ressa: Is that part of NEDA’s planning? Or DPWH in terms of infrastructure? Who can 

do central planning like that?  

Eleazar Ricote: Of course, there are master plans. There is a nationwide program of where they 

are best located, airports, and ports. The ones that I outlined are those being pursued as PPP. I 

know that there are ports and other airports that are not being pursued as PPP. I also understand 

the concern because when we actually go to the local governments, to the local communities, and 

talk about these respective projects there, the local leaders, everybody wants a port and an 

airport. 

Neil Bentley: I want to clarify that, for the Philippines, there is a national airports master plan 

that does exist and has been supported by Department of Transportation and Communications. 

Now that master plan, it lists all the airports of the country, it categorizes airports into different 

kinds of airports, domestic airports, feeder airports, international airports etc. The plan is there. I 

think the difficulty is that not many people know that plan exists, and not that many people want 

to follow that plan. As was mentioned before, the local mayors have their own ideas and want to 

push their own agendas, but actually there is a nationally coordinated plan that does exist.  

Maria Ressa: I guess let me ask about that. The plan exists; the implementation is lagging, 

largely because implementation goes to local government? For example in Tacloban, hit by 

Haiyan or Yolanda and that airport clogged. It just had to get fixed, and it could have been fixed. 

In another country that fix could have happened in a week. In our country it took months. What 

are the things that stops speedy action if the plan is there? Is the plan not executed? What do you 

want to see happen that can actually make thing move faster?  
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Neil Bentley: I think emergency situations are a different case. Everybody will respond to an 

emergency situation like that. It’s not the norm. The simple fact is that airports are very 

expensive as there are a lot of airports in any one country in a normal situation. Government has 

only limited funds to distribute amongst the various demands that it has, and airports are not 

normally on the top of the list. This is why privatization has come forward as a means of solving 

the problem. Actually airports are very important for economic development, but the government 

does not have the funds to fund them. Its funds are directed to other sectors such as police, such 

as health and other things like that.  

I think that the privatization route is one solution and has already being started in this country; It 

just needs to be taken forward in a more robust fashion. I think there’s a lot of potential for that. I 

mentioned Mactan-Cebu International Airport. It was not a full privatization of the airport. It was 

only the passenger terminal and a new passenger terminal to be built next to it. There is another 

step that could be taken, and that is to privatize the whole of the airport. An airport is very much 

an integrated operation. Partial privatization actually does lead to certain difficulties. Other 

countries have gone down the path of full privatization of their airport assets, like Australia, 

India, for example. They have been very, very successful. What the government needs to do, the 

government departments previously involved in service provision as in operations management. 

They need to step back on the privatization. They need to transform themselves into being an 

economic regulator, a safety regulator, and change their role and change their perspective on 

what they need to do for this particular airport sector.  

Maria Ressa: I’ll pick up that theme. Just at the anniversary of EDSA, we don’t have anyone on 

roads but there must be another panel.  

Doris Magsaysay- Ho: I’m going to say Michael is an expert in that change of the functions of 

some of the government agencies like the PPA. 

Michael Raeuber: Well obviously, our government agencies which is in the business should not 

be the regulator at the same time. I think that pertains to our Philippine Ports Authority, for 

example, but also aviation is a part of that. There is a clear conflict of interest.  

One of the recommendations we have, which is, going forward, not exactly addressing this point, 

but somehow is related to that is government should bid infrastructure projects based on best 

facility for least public expense instead of revenue generation for the government. In a way that’s 

related, that’s the same thing, which in the endwill always be paid by the public. Isn’t it that we 
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deserve the best infrastructure at the least possible cost and not revenue generation? I think 

revenue generation should be done by BIR and by the Bureau of Customs and but not by the 

pursuit of infrastructure at the expense of the public.  

Maria Ressa: Before we throw it open to questions from the floor, I want to just the panel. 

We’re in the last 2 minutes of this administration, if you have one wish that you need to happen 

for the sector what would it be? Power. 

Luis Aboitiz: Clear, and transparent planning and implementation and capital allocation policy 

for all infrastructure. 

Doris Magsaysay-Ho: I would say strengthening the bureaucracy, putting more permanent 

people in place. The Port Authority head is an appointed person that means every single one 

changes the whole plan. I think some of these lower level people should actually be like 

government corporations that think very long-term and are able to implement. The other thing is 

that there are too many silos. It’s got to be one integrated idea. That transcends everybody. It 

should be a one national overall idea of creating these clusters around the country.  

Neil Bentley: I think institutional strengthening is definitely one thing, but in terms of the 

airports, and the debates seems to be in the newspapers every single day, I’d like to see some sort 

of a direction regarding the development of the new airport in Manila Bay versus the Clark 

solution before this particular administration retires.  

Eleazar Ricote: The PPP Center’s mandate is to push the agencies, to proceed with their PPP 

projects. My wish would be continuity and a sense of urgency for putting out these projects and 

urgently prepare and putting up a dedicated, prominent PPP team who will work on these 

projects. Finally, continuous dialogue with the private sector, dialogue as early as preparation 

stages, so that we get their inputs, and, in the end, we end up with a partnership agreement that’s 

both viable to the private sector and to government. 

Usec. Zenaida Monsada: Coming from the Department of Energy wherein we experience a lot 

of project delays because of conflicting regulations, so my wish is streamlining having the 

different regulators or government agencies have a better appreciation of our respective 

mandates and work together.  

Michael Raeuber: I will take the liberty on how to interpret one. The recommendations we 

have, beside the one which I mentioned already, on how to look at tendering infrastructure 
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projects, which I think is probably for me, the most important: (a) allow and facilitate multiple 

transshipments by air and sea; (b) start the process of establishing two free port zones in Subic 

facility for global distribution and particularly Asian and ASEAN distribution of goods; and (c) 

open free competition to provide public bonded particularly airport warehousing services, 

because that’s very expensive, it’s regulated by the Bureau of Customs, which has no 

investment, that is just mandating, a territory which has to be paid by the public. I think there are 

some reforms needed.  

Maria Ressa: Thank you. We have 15 minutes to take questions from the audience. Please raise 

your hand, tell us who you are, and the question you’re asking.  

PANEL 4: Open Forum 

Ernesto Ordoñez: Ka Ernesto Ordoñez ng Alyansa Agrikultura and Cement Manufacturers’ 

Federation of the Philippines. Ito po yung tanong ko… this is my question. I represent both the 

agricultural and industrial sector. This is my question. It is true that port congestion has 

decreased significantly, because of external forces, such as the Chinese New Year. In six weeks, 

I agree with Mr. Raeuber, it will raise its ugly head again. I’d like to commend Doris Ho, 

because we submitted on behalf of the private sector to Secretary Almendras and to the Senate 

and the House two sector amendments/your long-range plan. But in the short run, we have to 

move. My question. Mr. Raeuber is this. When prices went down for oil, DTI called all of them 

to ask if you could please decrease prices. While we have no price control, DTI has price ranges 

called that “suggested retail price”. This was asked of the shipping lines and there’s never been a 

discussion on the ranges up to now. And now that there’s no port congestion, the rates are still 

high. Mr. Raeuber, I’d like to ask you this. Do you not believe that DTI can handle cement, 

which I do and pigs, which I do. It should also handle lines by asking them to please justify and, 

if justified, it’s fine. But if there is no discussion on this, why is it sacred when cement and pigs 

and sardines are not sacred? So do you believe this should be done? The reason I ask this is 

because in a few weeks is got to come up again and we got to get these things under control. Mr. 

Raeuber, can you answer my question again about DTI calling on the shipping lines to find out. 

Maybe they’re correct but at least find out what’s happening because up until now we have no 

idea what the ranger are. And I’m not for price control, I’m saying we should guide DTI the 

same way we guide sardines etc. There’s no price but there’s a range. Mr. Raeuber, can you 

answer my question please? 
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Michael Raeuber: Well, I’m not sure if I understood the question very well. But I presume you 

asking why the shipping rates are not going down now that port congestion has been alleviated at 

least for now; and if fuel prices have been going down as well.  

Ernesto Ordoñez: May I restate my question since it’s very focused. My question is do you 

believe a government agency should call the shipping lines the same way they call cement and 

sardines and pork to find out what the price levels should be given every range because the 

trucks have gone up to. No port congestion, it still there. They not at least call. Do you consider 

that principle of the role of government in this particular area? That’s my question. 

Doris Magsaysay-Ho: Ernie, are you talking about international import-export cargo trade or 

domestic?  

Ernesto Ordoñez: Well, I’m talking about generally the price has gone up for both domestic and 

international, but just I ask question about cement and sardines. I wanted to ask questions about 

that. 

Doris Magsaysay-Ho: When we’re listening to Cielito Habito earlier that the best way of 

ensuring the best pricing of supply is competition, right? And so what’s your suggesting is we 

actually put the opposite which is actually to impose rates. And I think that’s basically the trend 

today is not to go that way.  

Ernesto Ordoñez: I think you misunderstand me, because I was in DTI. We don’t want to 

impose. However, we want to benefit the consumers by having the free flow of information. If 

there’s free flow of information on cement and sardines and pork, why should not there be free 

flow of information and let the people decide because I’m asking you I guess if you think that the 

government should treat different things in the same way? That’s my question. Not that to 

impose, but there’s a range because I know some trucking companies are way out of line, and if 

you do that for sardines, the government should caution that they should behave. It’s not 

imposition, it is discussion.  

Michael Raeuber: Ernie, I think the chambers themselves and private industry actually 

volunteered or suggested for the government to recreate or reactivate the Shippers’ Council to 

take up certain issues with the shipping lines. Doris, just mentioned that it’s impossible to 

legislate or to control prices by... dictate prices. They are determined by demand and supply and 

the shipping lines impose rates in whatever kind of abbreviation, through the whole alphabet, 

depending on demand and supply. On the other side, I think it is very important to get all 
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industries players to the table and remind them of their respective liabilities and responsibilities. 

So first of all, the dialogue which has been started with your working group and Secretary 

Almendras should continue and probably be expanded. Perhaps with addition of the reactivation 

of the Shippers’ Council. And you talk about liabilities and responsibilities. I don’t know if it 

was billions, but hundreds of millions of pesos in demurrage and detention charges have been 

paid to the shipping lines. For me, it is very clear that they have the responsibility to take care of 

the empty containers once they are being returned. You cannot penalize importers for these kind 

of charges and then run away from any responsibility when it goes the other way. That is just one 

example as to where government should come in and at least, through a constructive dialogue, 

come to some conclusions.  

Maria Ressa: Okay, next question please.  

John Forbes: I can’t resist the opportunity of having Mr. Bentley with us to give us his opinion 

on an issue that we have all grappling with for over two decades, since Pinatubo erupted in mid-

1991. The Philippines has never built its own greenfield major gateway airport. It depended on 

World War II and Cold War facilities of the Americans. Now we are at a very critical point of 

congestion with this valuable in-city airport. But we also have a legacy of an airport not too far 

away. I don’t see a government in the near future solving the congestion issue here at NAIA. We 

have a tourism goal of 10 million by 2016, and we have $8 billion of investment going into 

casinos near NAIA. What would you advise the government to do? Maybe the next 

administration, because this one hasn’t solved this conundrum.  

Maria Ressa: Great question.  

Neil Bentley: Thank you, John. As you say this has been going on for over 20 years, I have some 

observations regarding this. One, is regarding Clark Airport. If it was attractive in terms of being 

developed into an international gateway airport, I feel it might have happened by now. The 

airport authority at Clark has done a very good job since 2005 in attracting new international and 

domestic carriers to the airport and has done some expansion work. But I have to say that success 

has been limited and has not put a dent on the growth that has taken place in NAIA. So Clark 

Airport to me is just another airport in the system within the Philippines, and the other airport 

systems are important, but they are not as important as NAIA.  

You mentioned that the country doesn’t have much experience in developing a new greenfield 

international airport, and that’s true. However, I feel that under a privatization regime, 
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international skills can be brought to bear in order to develop and operate a new international 

airport in the Manila region. And so far, Manila Bay has really been the only real option that has 

been put forward by various parties, and there are some options on the table regarding Manila 

Bay. I think the most prohibitive factor for that solution is cost, because we are talking about a 

massive reclamation scheme to implement that. It will be on the order of $10 billion or more. So 

it’s quite large. Airports, generally speaking, are not necessarily big money-makers. The big 

money-making airports have been airports which have been privatized, where the government 

has already invested in a fixed asset. In other words, the private sector has come in and bought an 

existing operation and been able to make a lot of money. But in the case of a new greenfield 

airport with a huge amount of reclamation, and other fixed costs, it’s going to be a challenge for 

the private sector. I personally feel that if a proper model was developed, you would still be 

looking for the government contribution for that kind of solution in order to make it work 

financially.  

And that is not necessarily a bad thing and it should not be looked at as a negative. The thing is 

with respect to airports, especially city airports and capital city airports, accessibility and 

convenience to the city is paramount. It’s absolutely paramount. Such travel time to city areas, 

where it’s your home or wherever your business location, to the airport has to be within 45 

minutes as a benchmark, to be considered reasonable or attractive. That’s the problem with the 

Clark solution. It is at least a couple of hours away by road. While we could talk about high-

speed rail connections, which would bring the travel time down to something like 45 minutes or 

less. The real practicality and cost of implementing that, I think is a major impediment to that 

solution. Even if you are to overcome the investment cost, you still have the operational cost and 

the cost of tickets, and that I think would be prohibitive for most people. It’s a difficult dilemma, 

and it’s going on for a long period of time. I think there’s some hope, if we could look to the 

private sector and structure a way to make it work, which has not really been fully investigated in 

the past. In the past, it’s always a government type of solution, looking to government funds or 

concessional funds from overseas. There maybe some sort of hybrid funding solution perhaps 

involving the national government, overseas development funds, and also the private sector can 

help this work. It’s absolutely critical that something is done very soon because, as you 

mentioned, the existing airport is running a capacity, right now. And the problem with airports 

which are running a capacity is that there’s a tendency in the gross scenario for more, more 

traffic that to try squeeze in and unfortunately what can happen is that safety can be 

compromised. And that’s the last thing you want to happen. There’s a lot of pressure there right 
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now. I would urge that some sort of decision-making body, led by government, be set up to 

actually bring this to a closure because really the debate has been going on for too long.  

Maria Ressa: Fantastic. Thank you so much. I’m being told a question coming in from people 

watching the livestream. This is for Usec. Monsada. Some new plants’ capacity are curtailed 

because of lack of transmission capacity… actually generation (so transmission and distribution). 

What are the commitments of NGCP to connect new generation capacity? What are the 

commitments… how will we get transmission if we generate the electricity, how would we get it 

to the consumers?  

Usec. Zenaida Monsada: We have some transmission congestion in some parts of the country. 

Yes, especially as we have the renewable energy coming in then we have these issues, but these 

are being addressed by the NGCP. Some of the renewable energy projects themselves have put 

up transmission lines to connect to the grid. There’s efforts by both that NGCP which is in 

charge of the transmission and even some support from the private sector, the power plant, and 

the RE developer. But everything will have to be passed on to NGCP for the calculation with the 

transmission charges. That has been recognized, and efforts are being done to address the 

congestion. 

Luis Miguel Aboitiz: NGCP is a regulated entity, so it cannot if dares not risk making an 

investment that is not approved by the regulator. Otherwise it won’t be allowed to collect 

revenues to recover the cost and earn on those assets. In general, with respect to transmission 

lines, either the NGCP waits until it gets approval from the regulator before even starting to get 

the right of way and buy the transmission assets or somebody else has to risk his capital.  

Maria Ressa: How bad it will get during our summer months now? 

Luis Miguel Aboitiz: There are few dates I am worried about. One is April 5-15 and also 

possibly March 16-18.  

Maria Ressa:  And that is because Malampaya… 

Luis Miguel Aboitiz:  Well, Malampaya is down from March 16. I am not too worried about the 

first week of April because it’s Easter. Demand is low. But when everybody comes home, and it 

is very hot in the summer. 



 

  101 

  
 

Usec. Zenaida Monsada: May I just note that not because Malampaya is on shut down, the 

natural gas power plants are down. They ran on alternative fuel, which is liquid, but the capacity 

that they can have is not the same as if they are running on natural gas.  

Maria Ressa: And the problem with that is even though we have a lot of energy that can come 

from wind power is that the transmission lines can’t bring it from where it wants to go. 

Usec. Zenaida Monsada: Yes, that’s why we are coming up with a protocol on how to allocate 

the wind capacity in North Luzon, because we have at the moment 282 MW of wind capacity in 

North Luzon. 

Maria Ressa: So given what you have said in this panel, the things that you want- clear 

planning, strengthening bureaucracy, too many silos, direction for government, a sense of 

urgency for the agencies, conflicting regulations. It sounds like the top-down reforms haven’t 

actually hit the bottom… hit reality. Is that a correct assessment? 

Doris Magsaysay-Ho: I said earlier that we need to develop the whole bureaucracy and put in 

institutions. I understand that in the past, NEDA actually were the ones that coordinated all the 

silos and put together a plan. I would say, if I were in charge, that I would get NEDA to really be 

a great agency and go back to that planning. I think we’re lacking that long term, and it shouldn’t 

be a 6 year plan by the way, it should be 20 years. And I think we do a lot of band aid here. Even 

the Shipping Council, sorry, Michael, that’s another band-aid. What we need to do is have a 

structure in place. During Typhoon Yolanda, even Cebu could not be the relief center. And guess 

what? Today, Cebu is still not planning to be a place where you could put a logistics structure to 

take care of all the needs of the Visayas. And my guess is the reason cement is expensive; it’s not 

because of shipping. It’s the cost of the cement. Shipping is such a small percent of your cost, so 

please stop thinking it’s shipping, it’s not. It’s the whole structure that’s missing.  Nobody is 

sitting down thinking about how to get the delivery system in place.  

Maria Ressa: One of the things you’ve said is that we’re not even ready for the future, that 

we’re only dealing with the being able to handle what growth has brought to us. So last question. 

Felino Palafox: We have 3 kinds of infrastructure: (a) progressive, this includes airports, 

seaports, international hospitals, and so on; (b) hard infrastructure-the road and utilities; and (c) 

soft infrastructure-the ease of doing business. Neil and I worked on the Manila International 

Airport in 2004. Our recommendation was to upgrade it for the next 15 years while waiting for 

Clark. I worked on Clark with American consultant John Casarda, the author of airport-driven 
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cities. All of these plans and long-term proposals are suffering from analysis-paralysis. When the 

Americans were here (Commonwealth government), we had more than 200 airports and 

runways. I’m told that we only have 80 now and only 8 are lighted. So the plans are there, we 

only have to update them. Doris is right, it should not only be short term and opportunistic, it 

should also be long-term and visionary. And maybe for Michael, I’m told that the cost of the 

logistics in our country for products and services is 30% of cost. The better planned countries 

and cities elsewhere in the world is only 8%. You may want to comment if there’s time.  

Maria Ressa: Thank you. Anyone? Please. 

Eleazar Ricote: Quick response to your summary of the wishes we had, How do we 

operationalize to make them happen. One area that we need to work on is policy. I guess I wasn’t 

able to articulate very clearly a while ago, amendment of the BOT lauded the PPP act put 

institutionalizing reforms and process improvements we have done so far. And on the last may 

we thank the chambers of commerce for supporting that very urgent measure. Thank you very 

much. 

Maria Ressa: Let me ask for your last statement on this one. This year is the AEC 2015 in 

December. The ASEAN Community, we join the 650 million in the community. Where do you 

see the Philippines? Are we going to sink or swim? And as the government goes out, how do we 

continue to get progress? Please go ahead your question.  

Richard Upton: Part of my comment in the question I have and this gentleman here got me to 

thinking about the free flow of information. I think we are inundated weekly, if not daily, by 

these grandiose announcements from our government especially the PPP of various and sundry 

projects that are being awarded, are awarded, rebidded, etc. And very often, that’s the end of it. 

We don’t hear anything more. I don’t know where to go for information. I don’t know how to get 

an update on all these projects. It’s just not readily available. I would like to propose in this 

modern age and modern technology, a layman’s website, which is honest and direct tells us the 

status of every single project. I think it’s the responsibility of Rappler and the entire press 

community to be aggressive about this. I’ll give you an example. The connecting road between 

the NLEX and the SLEX, which is so critically important, which would get the trucks where they 

belong, would get them into ports where they need to go, which tie this whole thing together. 

What the hell is happening? We’ve been told time again it’s been bidded. Now I see new bids are 

being put out. Go down to South Super Highway go to Vito Cruz, and you will see an overhead 

highway to nowhere. It starts at Vito Cruz and ends in Quirino. There is no sign of attachment to 
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SLEX at Buendia and no sign of where the road is going to go. And there is no word. All you see 

is sign of “constructions in progress please take alternative routes.” We need to know these 

things and I suggest the public is more frustrated about this. It probably politically is not healthy 

for the administration that we don’t know more about these tally-hoed projects and what’s 

happening with them? 

Maria Ressa: I will say that for not for lack of asking, that information is not publicly available 

yet. What you’re asking for.  

Richard Upton: It’s not available. It’s very hard to generate. 

Maria Ressa: It’s hard to get a straight answer on that. 

Richard Upton: Its sure is! 

Maria Ressa: Sorry. Please does anybody want to? Did you have a question Sir? Do you want 

the information? 

Richard Upton: I’m directing that to the PPP representative. Or who is talking so much about it. 

What are we going to do about this? 

Eleazar Ricote: DPWH are you in the room? DOTC? Yes, communications. I invite you to our 

website. Very detailed project information is available. In fact, even international organizations 

check our website. I understand we need to improve our website and give more information as 

they happen. Right now as we talk here, and as we roll out projects they are in our website, they 

are in our Twitter, on our Facebook. But of course we have a limit to the information we can 

give. Some of the legal requirements, especially on projects with procurement stages we really 

can’t divulge. The best we can on information available are made available.  

Maria Ressa: Thank you. Let me just go through taking one minute each please your closing 

statement.  

Luis Miguel Aboitiz: Basically, we need planning and execution. Everybody has a plan. The 

issue is execution. And together with execution, is who’s going to do it. Where are the funds 

going to come from? and what gets priority? That has to be clear to all.  

Doris Magsaysay-Ho: I have the privilege of being the APEC Business Council Chairman this 

year, while the Philippines hosts this year. I want to say that we really have this great window 
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this I think where we can push for some key initiatives, priorities where we can tell the 

government that we are hosting APEC, we just have to do that. So we should make a list and just 

push it because it’s crazy. APEC means opening up markets. But we got to be ready because our 

neighbours in ASEAN are very clearly planned, and they are very clear on their agendas on how 

they are going to compete. We have to be ready. Otherwise, we are just going to be at the tail-

end of it and we are just going to be the consumers rather than the producers. 

Maria Ressa: Please just one minute. Just a quick wrap for a close. What are things you want?  

Neil Bentley: Just a quick wrap, well personally, I see once again airports as incredibly 

important to the economic development of the country. I think more emphasis should be placed 

on airport development, which not only provides economic development but also the 

accessibility. When I say about economic development, we talk about business, and we are also 

talking about tourism development. It’s very, very important. So I would like to emphasize that. 

Eleazar Ricote: PPP is certainly does not answer all our problems. But it’s a major strategy that 

we should push for further alongside other resources, ODA, and government appropriations. It 

has started, a few years ago and has gained momentum. Let’s push for it. The work doesn’t just 

involve the government, but the private sector as well. We thank you for continued confidence in 

the program. We need you to help us to provide inputs in the preparation stage, go through the 

bidding process diligently, transparently, and predictable and continuous dialogue at the various 

stages of the work. 

Usec. Zenaida Monsada: For the power sector, with EPIRA, the power sector is private-sector 

driven, the role of the government is to provide guidance and necessary regulations, policies, that 

will encourage or pave the way towards investments. We really need different government 

offices to work together. Based on our own individual mandates, oftentimes there are conflicts in 

the implementation. If you have to really look at the bigger mandate or intention or desire of the 

country to progress, then we just have to work together. The DOE is taking steps to work closely 

with the other regulators for this sector. Thank you. 

Michael Raeuber: Two points. The Philippines is in the sweet spot in its development and 

nation-building. It has only 20% of external debt in comparison to GDP. All the money is here to 

develop. The plans are there. Let’s not waste that opportunity with over-regulation or problems 

such as the so-called port congestion which added a lot of cost. If we avoid this kind of drops and 

just develop all the opportunities which we have right now with China getting less competitive in 
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comparison to the Philippines, attract manufacturing, attract export, grow agriculture and so on. 

This is the right time to do that. Second, I really would like to extend my appreciation about the 

access and the openness of the Philippine society to have a dialogue to all the stakeholders 

concerned which includes the business, the academe, the private sector. We all come together 

and create institution such as Arangkada. I have not seen this kind of structure anywhere else in 

Asia. I think that it is part of our strengths. Thank you.  

Maria Ressa: What a wonderful note to close on. Ladies and gentlemen, please give me a hand 

for our distinguished panel at Infrastructure, the closing window of opportunity. Thank you!  

VO: Thank you very much to our speaker, moderators and panelists for sharing your valuable 

time and ideas with us. 

VO: And now, on to our 5th panel. To introduce our next speakers and panelists, we have the 

President of the Japanese Chamber of Commerce and Industry of the Philippines, Mr. Yoshio 

Amano. Let's all give him a warm welcome. 
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PANEL 5: EDUCATION AND LABOR 

 

INTRODUCTION OF GUEST SPEAKER, MODERATOR, AND PANELISTS 

Panel 5: Education and Labor 

 

Mr. Yoshio Amano 

President, Japanese Chamber of Commerce of the Philippines 

General Manager, Mitsubishi Corporation, Philippines 

 

Friends of Arangkada, distinguished guests, corporate and business association sponsors, my 

name is Yoshio Amano, President of the Japanese Chamber of Commerce of the Philippines. 

 

I know that everybody is very enthusiastic, but I know everybody is now tired. Somebody might 

be sleepy. But don’t worry, this is the fifth panel and this is the last panel. This last panel has a 

simple but very important title “Education and Labor.” With its large and growing workforce of 

41 million Filipinos supported by a 100 million population, the Philippines is fortunate to have a 

demographic dividend, which Japan is losing now. Our panel today will discuss policies and 

challenges to assure that this huge human capital advantage for the country will be properly 

educated and that there will be sound labor policies to support inclusive growth, creating good 

jobs for a more talented and skilled workforce. 

 

May I invite our speakers, panel moderator, and panelists to the stage as I introduce you. Please 

refer to the forum program for fuller biographic information. We have two speech sessions and 

one panel session. 

 

One of the cabinet secretaries who dialogues most often with the business sector, Secretary 

Rosalinda Baldoz, joins us today to discuss key policies of the Department of Labor. Secretary 

Baldoz has spent her distinguished public sector career in the Philippines in the field of labor 

policy and programs. As she rose through the ranks at her department, she mastered every aspect 

of its many programs. When President Aquino first interviewed her for the job in 2010, I heard 

that he did not know her but was so impressed he invited her to join his cabinet. We thank the 

President for his wise choice and the secretary for her dedication and accomplishments.      
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Our second speaker is Dr. Vincent Katigbak Fabella, President of Jose Rizal University, often 

described as the youngest university president in the Philippines, hails from a distinguished 

family of educators, including his grandfather Vincent, the first certified public accountant in the 

country, and his father Armand, Secretary of Education in the 1960s. He is building the Jose 

Rizal University to become a well-recognized regional university as its approaches its founding 

centennial in 2019. His own educational accomplishments are very impressive, with degrees 

from Brown, and Columbia, masters degree both in business and public administration, and the 

University of the Philippines.  

 

Then our moderator Cheche Lazaro should be extremely well-known to our delegates as she is a 

prominent television broadcaster, investigative journalist, and producer of documentaries on the 

top networks GMA and ABS-CBN. She is the founding president of Probe Productions and has 

also chaired the Broadcast Department at her alma mater the University of the Philippines. 

Cheche could just as well be the moderator of our panel on energy as her husband Del was 

Energy Secretary in the Ramos administration. However, I believe, she can also empower her 

views on labor and education. 

 

On the panel are four very knowledgeable experts who can discuss reforms in labor and 

education. 

 

Dr. Danilo Lachica is President of the Semiconductor and Electronic Industries in the 

Philippines Foundation, Inc. (SEIPI). With degrees in electrical engineering and business, Dan 

has run semiconductor and solar panel manufacturing plants and also diversified businesses with 

First Philippine Holdings. Today he is the champion and voice for the electronics industry that 

has for many years been the number one exporter of the Philippines. 

 

We are also very pleased that First Philippine Holdings has supported the Arangkada forum as a 

platinum sponsor for three years. However, Mr. Federico Lopez, the Chairman and CEO of 

First Philippine Holdings Corporation, whom we have invited to be in our panel, will 

unfortunately be unable to join us today. He continues his family’s tradition as a leading 

Philippine business group and employer and can speak today as the developer of large industrial 

estates hosting major manufacturing plants and the newest and largest wind farm in the country.   

 

Another educator joining our panel is Dr. Chito Salazar, President of Philippine Business for 

Education (PBED) and the head of the education group of PHINMA. Chito, who has a Ph.D. 
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from American University in development management, today is in charge of four colleges and 

universities in Luzon, Visayas, and Mindanao and is a dynamic leader of reforming education to 

produce graduates with the right blend of skills for the Philippine economy.       

 

Rounding out the panel is Mr. Ernie Cecilia, Chair of the Human Capital and Resources 

Committee in the American Chamber of Commerce and former Executive Director of the 

People’s Management Association of the Philippines. 

 

The reforms in education and labor during this administration are substantial and will have major 

lasting impact as they are enlarged and sustained in future administrations. We ask delegates to 

read the two sections of the Arangkada Assessment on labor and education to learn more.  

 

I will now ask Sec. Baldoz to give her remarks, to be followed by Dr. Fabella and an excellent 

panel discussion and brief open forum. Thank you. 

 

Labor Policies for Better Business and Higher Investment 

By 

Hon. Rosalinda Baldoz 

Secretary, Department of Labor and Employment 

 

Thank you, Mr. Amano. Thank you so much to my dear friends from the Joint Foreign Chambers 

of Commerce for the invitation for DOLE to be part of this Fourth Anniversary Assessment of 

the Arangkada Report. I am very happy that this topic will be focusing on the labor policies 

under the Aquino administration for better business and higher investment.  

 

It might interest you to know that the partnership of DOLE and the JFC dates back to September 

2010, a few months after we started the Aquino administration. We entered into a memorandum 

of cooperation so that we can focus on labor issues and recommendations with respect to the 

Seven Big Winners that they had identified, which happened to be also on the list of Top 

Employment Generating Industries that are part of our Jobs Fit 2020.  

 

From there, we had a forum where we conducted separate dialogues focusing on the Seven Big 

Winners, and we were able to identify the issues and the JFC came out with nine 

recommendations for DOLE to be able to address in terms of the reforms that the Aquino 

administration should be able to initiate to address the issues. These recommendations found 
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their way in their Arangkada report. We have to address this by way of responses and this is the 

focus of my presentation.  

 

Under our agreement, they came out with a system of rating DOLE based on what we did with 

the recommendations from 2011-2014. We call that the Arangkada Assessment scorecard. They 

gave us feedback every time they release their assessment annually, and we take their assessment 

very seriously. Immediately, we validate the ratings given based on the official records and 

statistics that we have at the Department of Labor and Employment. Therefore, we were able to 

really identify what are the gains, and the gaps that are still needed to be addressed. So we’d like 

to present to you the roadmap towards ensuring that we get the completed rating, the highest 

rating they give for all the nine recommendations. We really intend to close all the gaps before 

the Aquino administration ends its term. (Applause) 

 

Presentation of Scorecard: Now this is the scorecard. Out of the 9 recommendations, we only 

got 1 recommendation with a “completed” rating, the highest rating they gave. That’s very 

stingy. Then there are 6 recommendations where we got the rating “substantial progress”: (1) 

organizing the labor code, (2) wages with inflation and productivity, (3) narrowing the skills and 

jobs mismatch, (4) creating millions of jobs of higher quality, (5) maintaining the low level of 

labor disruptions, and (6) improving the speed and fairness of adjudication of labor cases, 

particularly at the National Labor Relations Commission. There is one recommendation when 

the rating is started and this has something to do with development of a package of incentives to 

manufacturers that are living in China and who want to invest here in the Philippines. The last of 

the 9 recommendation got the lowest. But I will explain later our reservation on this, i.e. the 

backward and regression rating. And this has something to do with the rationalization of 

holidays.  

 

We now go to the validated result of the Arangkada Assessment from the point of view of the 

DOLE. Do we agree 100%? Do we have reservations, so on and so forth? This is the one where 

we get the “completed” rating: the substitute days off with pay and this has something to do with 

the clamor for flexible work arrangement, particularly coming from the BPO-ICT sector. We 

started the reform in November 2010 with the department order that I signed on flexible work 

arrangement and also on the employment of workers during night time. By July the President 

already signed the law for the prohibition of the night work for women. We made it sure that the 

President certified this as urgent. That’s why as early as July it became a law. We issued the 

implementing rules. We never had problems with the smooth implementation of the law, and the 
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result is there is ease in the hiring policy and procedure with respect to millions of workers, 

especially women workers in the BPO-ICT industry. And from 2010-2014, there is as much 

employment that has been generated in the sector. All we have to do is work closely with the 

industry and sustain the smooth implementation of this law. I think my chairman of the PEZA 

board is very happy with this because we have been declaring and certifying so much PEZA 

zones. 

 

The first recommendation where we got “substantial progress” review of the Labor Code. We 

immediately constituted a tripartite small group under the National Tripartite and Industrial 

Peace Council. They came out with 18 proposed amendments. Remember, we have departed 

from the usual omnibus review and go through piecemeal, because this is the best, most 

practical. Otherwise, we would not be able to effect changes and amendments. Out of the 18, 14 

were considered by DOLE as priority bills. Out of the 14, four have already been passed into 

law.  

 

R.A. 10151 is the right to work prohibition of women. We declare that “kasambahay” is just like 

any other regular worker with rights covered by labor legislation and social security legislation. 

It benefitted 1.9 million domestic workers. The President strengthened tripartism by passing a 

law and this used to be covered by an executive order passed during the time of his mother, 

President Corazon Aquino. The latest that became into law is a Single Entry Approach that 

radicalized the system of disposing and settling cases at the DOLE, because this institutionalized 

a 30-day mandatory conciliation and settlement of all labor cases across all the labor 

adjudicatory machinery of the DOLE. This is a very Asian way of settling conflicts and issues at 

the shop floor. If you cannot settle it at the shop floor, make use of the mandatory settlement 

procedure. This has been passed into law. Our team that implements this on its first year of 

implementation received the highest award for civil servants by the Civil Service Commission.  

 

We have to focus more on the remaining 10 bills on Apprenticeship, the favorite of our JFC 

friends and the favorite of many, which will remove the 6 month mandatory period or the 

maximum period for apprenticeship and which will use in industry standards for determining 

apprentice-able jobs, which is now on third reading at the lower house together with the PESO 

bill. The rest are now on second reading. Out of the 10, 9 got the tripartite endorsement from the 

National Tripartite Industrial Peace Council. I have very high hopes that we can push all these 

bills, and they can become law before the end of the term of the President, including the 

Assumption of Jurisdiction. It did not get the tripartite support, but I have very high hopes. The 
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confidence level is such that we can still push this into law.  

 

The next on the “substantial progress” is one of the successful reforms under the Aquino 

Administration: linking wage increases to inflation and productivity. We have the two-tier wage 

system. Tier 1 is linked to inflation, CPI, to poverty income threshold, and the second tier is link 

to productivity—very flexible and very voluntary. We were able to ensure that the system will be 

able to be implemented in such a way that minimum wage increases can now be very 

predictable, very regular, and very moderate. The ILO helped us to craft a formula to be able to 

determine minimum wage with less political pressure than in the past. We streamlined the wage 

administration from 134 wage rates—I think we are down to 106—and we were able to also 

align the minimum wage, which started in 2010, 30 are below poverty income threshold, we end 

up 2014 with only 15 wage rates that are not compliant with tier 1. I am told that out of the 15 

remaining, only 1 is not in compliance with tier 1. We are moving really fast on this. We have to 

continue rationalizing the minimum wage and ensuring that many companies would set up 

productivity improvement programs that would enable companies to give additional income for 

their workers.  

 

Next is skill and job mismatch. Much of the education and training portion of this will be taken 

up by the next speaker, but this is a convergent program at the cabinet cluster level with DepEd, 

CHED, TESDA, PRC, and DOLE. Out of the work of the different agencies in consultation with 

industry, we are now working towards internationally benchmarked Philippine Qualification 

Framework. Industry is very much active in developing this and in preparation for referencing 

our PQF with the Asian qualification referencing framework. Our labor market information 

system can now produce timely, accurate and accessible information, where are the jobs, what 

are in-demand jobs, difficult jobs to fill-up, and this is accessible online.  

 

Philjobnet, the electronic government job portal started with 60,000 vacancies in 2010. Now it 

carries 600,000 job vacancies. We have to ensure the PESO reform bill, the Jobstart bill, the 

SPEZ bill, the Apprenticeship bill will be passed into law. We should be able to start referencing 

with our PQF with the Asian Qualification Framework starting this year, such that we will be 

able to conclude mutual recognition arrangement for skilled workers and professionals.  

 

Next, million of new and quality jobs. We really thought that the reform that you have to 

consider when you rate of the DOLE will be the labor market efficiency indices and the Global 

Competitiveness Report. We have been doing a good job, as you have seen in the results. We are 
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up by 20 notches in the labor market efficiency and the Competitiveness Report. We are up by 

20 notches in labor freedom, which is part of the Economic Freedom Report. And we are top 3 

among the least perceived to be corrupt in ASEAN. (Applause) Thank you so much! These gains 

are for you. We will have to sustain the gains in our ranking. The alternative bills to Security of 

Tenure, Subcontracting, and Termination of Employment, so that it will be not so rigid to 

terminate employment, will have to be considered and also passed into law. The bills, except for 

Employment Relation, is already filed in the Committee on Labor in Congress. But the 

Employment Relation Bill which has something to do with termination due to the different 

nature of employment is still in the tripartite consensus stage.  

 

Next is the level of labor dispute. I need not to elaborate on this. We are enjoying the most stable 

sustainable industrial peace in the country based on social justice. 2010 we started with 8 strikes, 

last year we ended up with 1. We are committed to keep this as a single digit level. More 

companies are now declared compliant. Not only that but even ecozones are declared as labor-

law compliant and even tourist destinations are declared labor-law compliant. More cases now 

are settled through conciliation, mediation, and less through compulsory arbitration. We need to 

sustain the implementation of the labor law compliance system, which is now covered in a bill. 

We will see to it that this will be passed into law since it carries a tripartite endorsement together 

with Occupational Safety and Health Bills in a the construction industry.  

 

Next, two, speed and fairness in the adjudication of labor cases. NLRC has been the focus of one 

of the agenda items of the President.  It was mentioned even in the inaugural speech. The 

President imposed a 98% disposition rate that the NLRC should meet. So we were able to 

implement that through Project Speed. Speedy and Efficient Labor Justice. They streamlined 

their processes and procedure by the end of 2014. NLRC together with all the labor adjudicatory 

agencies at the DOLE is on current docket. You see the performance of the NLRC, 99% 

affirmance rate at the compulsory arbitration is 90%. At the Supreme Court it is 90.5%. We 

sustain the reforms . We see to it that the NLRC reform bill is passed that will remove appellate 

at the Court of Appeals. The affiliate process will be reduced by one step. 

 

Incentive to attract is something that we have to be very honest. We don't craft our labor policies 

to favor on a certain sector coming from a certain country. All of our labor policies, as you have 

seen, cater to all investors coming into the country. We think that the reforms we are doing to 

address all of the recommendations will really pave the way for more manufacturers in China to 

come to the Philippines.  
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The last where we got the lowest rate is “Regression.” This has something to do with holidays. I 

can only advocate at the Office of the President and at the Congress not to pass laws or proclaim 

so many holidays. But despite all the advocacies that we’re having, we still remain to be the 

second highest number of holidays in ASEAN. But we discovered that if you look at the 

mandatory unpaid leaves in the Philippines, we are the lowest, the 5-day incentive leave. If you 

broaden the concept of holiday pay to include the mandatory paid leaves, we will be the third 

lowest country in ASEAN. So I'm hoping that the JFC will be kind enough to ask to revisit and 

reconsider the broadening of their understanding of holidays, because there is really very little 

that DOLE can do about increasing the number of holidays. We have to lobby both before our 

congressmen, senators, and the Office of the President. With that, the presentation is over and 

thank you very much. 

 

VO: Thank you, Sec. Baldoz from Department of Labor and Employment. And now we 

welcome our second speaker, Dr. Vincent Fabella, Jose Rizal University President. 

 

Developing Human Capital for Country Competitiveness 

By 

Dr. Vincent K. Fabella 

President 

Jose Rizal University 

 

Hello and good afternoon. I’m going to talk about developing human capital for the 

competitiveness of the country. As you heard, my background is in education. Along with Chito 

Salazar, we've been very involved in trying to discuss from the viewpoint of private education 

what needs to be done to level up the quality of graduates.  

In the interest of time, allow me to make a couple of assumptions about your knowledge about 

education. The first assumption is that you are in general, very familiar with the major topics in 

education policy, which are (a) the introduction of Senior High School and grades 11 and 12 and 

(b) the jobs/skills mismatch. I am going to skip the discussion of 11 to 12. If you have any 

questions about it, there’s a panel. Because of the audience, I want to focus on the jobs/skills 

mismatch.  

The slide you have here is a funnel used by BPAP, the Business Process Outsourcing 



 

  114 

  
 

Association of the Philippines, it’s a funnel that many of you have become familiar with. In the 

outsourcing industry, out of a hundred applicants, roughly 5 to 8 make it through to a complete 

hire. That number is higher now. It's about 10. When we started doing this, it was at 2. So there 

is some very, very slow progression. What that really points to is that a lot of work has to be 

done in that hand-off, that linking between academe and the industry. And the generic word we 

use in the academe is the industry-academe linkage. That’s the slide you see in front of you. 

There are many models.  

I think the model in the Philippine is very different from the models you see in the United States, 

which is where most of the discussion emanated. In the US, what catches the press is about 

research and the advancement of knowledge. In the Philippines, the concern is really about 

employability. For the rest of these slides, I am going to talk about the employability angle. 

You'll see there from employability, the student outcomes. The idea is for industry to get into 

partnership with schools to improve student outcomes. The typical partnerships are Faculty 

Training, Curriculum Development, and Improvement of Facilities.  

Contrary to popular belief, schools and individual companies have been doing a lot of work in 

trying to improve this. We've cited some examples there: BPAP has its AdEPT program, DLSU 

has done its tie-ups, Ateneo is recently setting up a Jollibee University, Don Bosco is well known 

for its tie-ups with Porsche and Toyota, Lyceum University has gotten a long-term tie-up with 

the Dusit chain of hotels, etc. etc. Not just colleges and universities but also associations. The 

Philippine Association of Collegiate Schools of Business, for example, has had a long-term tie-

up with the Bankers Association of the Philippines for faculty immersion. A lot of schools spend 

a lot of time developing their on the job training programs. I'm sure many of the members here 

have OJT programs with schools.  

One of the interesting models is, the AdEPT Program which was actually developed with BPAP. 

The only idea I want to narrow down on is what BPAP found out. You already saw the initial 

funnel which about 5 to 8 people were hired out of 100. Those unfamiliar with the BPAP slides 

will realize that there’s a succeeding story there, which is another 30% barely missed being 

hired. They were termed the “near-hires.” What BPAP found out through research with the 

schools is simply that for the near-hires, the amount of training needed to get them up to a hiring 

level was significantly low. It actually came out to about 60 to 100 hours, which in school terms 

is two subjects. Which literally means you can actually insert it into a school's curriculum. That 

actually is what BPAP started doing. It started partnering up with schools to insert what we call 

two subjects or 6 units into a school's curriculum to get more near-hires up to hiring.  
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The second approach that's been very popular is where a lot industry, usually industry but also 

associations and individual companies get very involved in industry-wide, education-wide 

initiatives. Usually do they get involved in curriculum development. IBM Philippines, about 2 

years ago launched an analytics degree in association with CHED. IBPAP of course has their 

service management track. Our university has a major in Supply Management and one in Cruise 

Management. I'm giving you the idea on what’s out there now. We have many individual 

examples of success. This one you see now is a tie-up our university has with Live-It, the 

education arm of Ayala Corporation. What they do is something very similar. They imbed 

themselves into our curriculum. They bring in Ayala companies. They try to model actual work 

processes in these companies, like Globe and BPI, and then that becomes a part of the classroom 

training.  

Here are some statistics. For those of you who are unfamiliar with how unemployment is 

measured in schools, the gold standard is the percent of graduates hired within 6 months of 

graduation. That's usually the measure around the world. The Philippine average is 

approximately 65%. That means 65% of graduates 6 months later will have a job. Ayala's model 

with us, that percentage is higher, which is 68% within 30 days of graduation. Their 6-month 

number is about 98%. Industry-academe partnerships do work, and they do work at really 

narrowing the gap, the skills mismatch, that is often put-up in the press.  

I like to show this one to most of the schools. This is a scatter plot of those who got hired. The 

red dots are those who got hired in our sample. The blue dots are those who didn't get hired for 

this particular job. It was a very popular job. The kicker here is that it's a scatter-plot of GPAs. 

And as you'll see, if you can see a trend, I'll be very impressed. When we actually ran the 

numbers, there is no correlation. This is what I keep teasing universities about. We spend so 

much time on our grade point averages and measuring and documenting midterms and final 

exams, when the correlation of that to hiring is actually very low. 

So what does that mean for us? There are a lot of good cases, not just from our University but 

from other universities, which can be replicated. The challenge has really been how to replicate 

this on an industry-wide scale. 

And let me talk about some of the challenges. I will talk about three. The first one is metrics. 

You've already heard me mention a percentage of graduates who are employed 6 months after 

graduation. Very few people know of that standard. Even worse is that very few people know 

what the Philippine metric is. These are the kinds of employment-employability metrics that we 
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need to get out to the public. Not just to get out to the public but to make it stick with the public. 

Too often, schools are driven, and this is kind of a vicious cycle, schools are driven by 

enrollment numbers. Enrollment numbers are driven by high school parents trying to figure out 

what the career of their kids should be like. They think careers. No one really links those things 

up to employment numbers. That's why you have a lot of these jobs/skills mismatch. Schools are 

very lax at linking. Many times they are very lax at linking up curricular development to 

employment outcomes. So employment is one.  

The second one I'd like to talk about is really getting industry to place. I've been a little critical of 

schools up to now. But I also have to be very critical of industry. Our experience, which has also 

been the experience of several schools, is that many companies are hesitant to partner on a long-

term basis with schools. It's been very clear to us. A lot of the research, which Chito to my left 

has already shared with many people in different fora, is that the partnerships between 

companies and schools has to be long-term, deep, and sustainable for graduates to come out with 

the skills that company needs. What do we mean by long-term and sustainable? Most often a 

company will get involved with a school when it’s on the job training, which is the last semester 

of the 4th year of a kid's education. Long-term partnerships usually start in the second year, as 

early as the first year, where the company is helping to build the curriculum and the training of 

the kids and the faculty. We see that sorely lacking. Many times it's obviously because 

companies do not have models to follow. We do tell the schools that when they go to the 

companies. Do not do a sales pitch where you are saying that you are helping the kid. Try to 

avoid doing a sales pitch where it's a corporate social responsibility. You have to be able to tell 

the company the value proposition. Then the value propositions are really straight-forward. In 

our experience and in some schools’ experiences, if you do a good industry-academe partnership, 

aside from the quality of graduates, you will be able to reduce training costs of the company, 

because many of their introductory training programs now get moved over to the curricula to the 

school, to the four years of the school. They are not repeated within the company. You reduce 

the company's search costs. Hopefully, if you do things right you will reduce the turn-over costs 

of the employees of the company and, of course, you improve their long term hiring forecast.  

They already now know that they have pipelines of students who are becoming graduates, 

learning exactly the kind of values and competency that these companies need upon hiring.  

The last two slides will talk about criticizing or sharing some of the challenges on the school’s 

side. I think school curricula has been very focused on technical competencies, which is needed, 

but if you look at a lot of the surveys being done with the HR divisions of companies, rarely the 
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lack of technical skills. A lot of the criticisms have been on communication skills, ability to work 

in teams, ability to think critically. And these are soft skills. And it's very hard to teach them in a 

classroom where your only assessments are a midterm and a final. I’m sure that’s not how you 

teach it in the workplace.  

Maybe the last point I will give is that I've only been talking about companies and schools. 

There's a third player here, and that's the government. What we've seen that work in other 

countries is the government has to play a role. The role it has to play is to facilitate the 

partnerships of companies and schools. And without that facilitative role, it's going to be very 

hard to scale up the industry-academe linkages, which in turn is very critical to developing the 

labor competitiveness that's needed. Thank you.  

VO: Thank you very much Dr. Fabella. And now for our 5th panel discussion, may I now call on 

the moderator of our panel on Education and Labor, Host/Executive Producer, Probe TV 

Productions, Ms. Cecilia “Cheche” Lazaro. 

PANEL 5: Open Forum 

Cheche Lazaro: Thank you very much and good afternoon everyone. We’ll try to go through 

this in a very zip-zap fashion to get everybody’s opinion on this evolving trend for labor, based 

on what the educators are doing. And I myself had an “a-ha” moment here when I was in school, 

I was told to “look for a job that you would enjoy working on because you'll never work a day in 

your life.” And now I'm being told that the educators are matching up with industry to give 

industry the jobs that they need. And so we would like to thank Dr. Fabella and Secretary Baldoz 

for the eye-openers about what is happening in the labor market. Congratulations on that 

wonderful scorecard, and Dr. Fabella for the strides that you are making in trying to match 

industry and education. I’d like to start, let me reintroduce our panel we have Mr. Cecilia there 

from the American Chamber of Commerce. We have our speakers Dr. Fabella, Secretary Baldoz. 

We have Dr. Lachica, who is the President of the Semiconductors and Electronics Industries of 

the Philippines Foundation. And Dr. Chito Salazar, who is President of the Philippine Business 

for Education. Let me start by asking Dr. Lachica, what are the challenges facing the electronics 

industry in so far as getting the graduates that you need and having competent graduates for your 

labor force? 

Danilo Lachica: First of all, a couple of things. What was printed in the souvenir program is 

erroneous.  I am no longer with the Lopez Group, although I am consulting with them, so my 
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position right now is speaking for the industry. So let me just echo first and foremost the success 

that Secretary Baldoz has done. She mentioned several things. For example, the minimum wage, 

we’ve seen some rationalization in the minimum wage system. For example, the two-tier system 

of having a floor wage and the allowances seems to be more industry friendly but fair to the 

workers. The AQRF in terms of matching what the rest of our neighbors are doing specially with 

the ASEAN 2015 coming onboard. Harmonizing the ASEAN Qualifications Framework against 

the Philippine Qualification Framework. The success with expediting resolution of labor 

disputes. For last year there was something like 34,400 request for you to intervene and about 

26,600 were expeditiously resolved. So that interested the benefit of some 44,000 workers to the 

tune of about a P1.6 billion. But what’s more important for the business or the industry for us is 

minimizing the disruption and the interruption of our supply chain of the products and services 

we produce. However, having said that there are still opportunities for improvement.  

Secretary Baldoz said that you know on the holidays situation, obviously it’s not just up to 

Secretary Baldoz, we would really would like to see further rationalization of the number of 

holidays. We’re among the highest in Asia today. I think the only countries today would have 

higher more holidays and would be Myanmar and Cambodia. But if you look at our progressive 

neighbors, the norm is about 15 holidays, and we’re running about 20. And you also have on top 

of that special non-working holidays. It just creates additional cost for the industry, for the 

company. In addition to that, there are some bills that are floating around that we are concerned 

about. For example the Pregnant Women Workers bill that have them work for 6 hours but 

getting paid like 8 hours, doubling the maternity leaves, and then increasing the paternity leaves 

by 30% from 7 to 10 days. Then there's one called mortuary leave that would give 14 days for 

people that have immediate members of their family who passed away. We are all for fairness to 

the workers. That's critical to the success of the industry. But we also would like to implore to 

the government to think about these bills that we’re filling and make sure that we're not adding 

additional cost to the companies.  

On the education forefront, there has been a lot of progress starting with the K-12 as Dr. Fabella 

mentioned. Also what is really key for us is the mismatch, the skills mismatch I think perhaps 

what we should do is for the academe to have a consultative council involving the industry to 

address that skills mismatch I would beg to disagree with Dr. Fabella that the industry doesn't 

partner with universities on a longer-term basis. I can give you an examples of our member 

companies. One in particular partners up with 20 universities. Perhaps it's just a matter of 

identifying what value you provide and working together in partnership with the industry and the 
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specific company.  

Cheche Lazaro: Thank you. Just a follow-up question. Is the K-12 good as far as you're 

concerned? 

Danilo Lachica: It is. Essentially, you're going to provide parity among our neighbors providing 

them the additional senior high school education and enhancing their maturity and maybe 

eventually setting up a good foundation for the dual training system.  

Cheche Lazaro: Thank you very much, Dr. Lachica. Chito, I want to ask you in the education 

sector of the business, do you find that the problem Dr. Lachica talked about, the mismatch is 

that still true or have you seen the numbers improved? 

Dr. Chito Salazar: This is true. I think the irony in a country like ours is that we have a high 

unemployment rate and a very high youth unemployment rate, and yet we hear from the industry 

all the time this issue that they can't seem to find the right people. It is a problem, but things are 

being done. I think the good thing worked with Secretary Baldoz through the employment 

program. The issue is really should be a focus on employability. Where there are many issues on 

labor but remember there is an E in the DOLE. I think Secretary Baldoz has been concerned 

about that we have to improve employability. And to improve employability, the good thing 

about this is we're not the only country in the world which has this problem, this exact same 

problem of unemployed and yet companies can't find the right people. It's a problem around the 

world, so we have many models that we can actually copy. 

Cheche Lazaro: Are there courses that we're teaching that are really not contributing to the labor 

force?  

Chito Salazar: There are courses that which are which CHED would call over-subscribed, 

meaning there are many people enrolling in those courses but not enough jobs out there but I 

think that's an understatement of the problem. I think the problem really is an issue of skills and 

competencies. We have graduates who graduate who don't have the right communication skills 

or right basic competencies that companies are looking for. I think this is a bigger problem. Let's 

take nursing, which has been a big issue for the past few years. Nursing, where we complained 

about so many unemployed nurses. The reality is that BPAP actually hire a lot of our nurses. 

When you hire people coming out of college, unless it's a highly technical or professional 

program, what you're really looking for are more general competencies. And I think that's where 

one of the weakest points of our graduates has been. And that's why K-12 is also very important.  
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Cheche Lazaro: Mr. Cecilia, do you think being with the AmCham, and talking about labor and 

education. Do you think that the quality of our education is down? Dr. Salazar here is alluding to 

the fact that basic competencies and skills are not there? Do you agree with that? 

Ernie Cecilia: To a large extent, yes. When I was young and silly, I think the Philippines was 

the country with the highest literacy rate. I think we were overtaken by other countries in 

ASEAN but rather than highlight that, I think what we see is more and more working together 

between the industry and the academe, which should be able to resolve that problem. As we 

speak, if you are in the industry, you're not exactly happy with the graduates that are trooping to 

your doors seeking for a job. For one thing, most schools teach people how to do a job but very 

little on how to get a job. Meaning how you write a resume, they can’t even pronounce the word 

resume. And then conducting themselves during their interview, that's another area where they 

lack. More and more I think what's needed in the work place is more soft skills rather than the 

hard skills. The hard skills usually are what are taught in school. But soft skills like EQ, that is 

much needed in the work place to succeed in their careers, they are not often taught.  

Cheche Lazaro: I don't know if we can teach soft skills, but we can ask Dr. Fabella.  

Ernie Cecilia: If I may inject, I think 20% of the jobs we have today were not there 20 years 

ago. And believe me, 20% of the jobs in the next 20 years will not be here again. The jobs are 

not dynamic. The environment, the market dictates the kind of skills will be needed. With the 

deluge of information, analytics is a must. And yet, how many schools are teaching analytics? 

How many students are enrolling in this? 

Cheche Lazaro:  Let’s go to Dr. Fabella here. There is the statement that the skills, the basic 

skills and competencies are not there. Can you tell us if that is improved? And if so, to what 

extent? 

Dr. Vincent Katigbak Fabella: I don't think I'd warrant that it hasn't improved. Let's try to be 

more specific about it. The soft skill usually when people talk about them, when employers say 

they lack the soft skills. The survey we like to cite the most is the one done by the People 

Management Association of the Philippines. They've done it twice. One in the early 2000s, and 

one more recently 5 years ago. They surveyed all of the HR managers around the country and 

asked, “What are the skills that prevent a fresh graduate from getting to the second interview?” 

All the soft skills came out. They came out with three soft skills, what they considered soft skills. 

The first was communication. The second was critical thinking. The third was confidence and 
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comfort in dealing with uncertainty. That's what they highlighted. Those skills can be taught. 

That's one of the reasons why we brought up that one of the problems is the school system. The 

young members in the audience, you will remember that your courses are usually taught, you 

usually meet for a subject twice a week, one and a half hours each time. Then you have a 

midterm and a final. Now you have to tell me which kind of boss would actually schedule your 

work hour that way, where they say I'll only meet you twice a week and then I'll assess you twice 

over the next 6 months. It doesn't work that way. To develop confidence in uncertainty, develop 

communication skills, etc. you need a lot of face-time with the mentor. And I think our school 

systems lack that. We're not geared to develop it that way.  

Cheche Lazaro: The school system cannot provide it. Is that what you're saying? 

Dr. Vincent Katigbak Fabella: No, I think they can. There's a lot of regulation in the school 

system, structural regulations. Things like scheduling, things like, on a deeper level, the tuition 

costs can only afford, our current levels of tuition at a deeper level can only really afford to bring 

to the students a certain amount of classroom time. The teachers definitely are capable. The 

students are definitely intelligent enough. But a lot of times, the structures we have in place in 

individual schools and the system as a whole that stops that from being optimal.  

Cheche Lazaro: Secretary Baldoz, in your report you did say that you have been able to narrow 

the gap of the mismatch, the job mismatch. When you say you've been able to narrow it, how has 

that come about? 

Sec. Rosalinda Baldoz: Narrowing the job and the skills mismatch can be done in many ways or 

can be viewed in many ways. There could be gaps because the demands of the market in terms of 

the occupation and the skills required are not being disseminated, and that is where the market 

information is very critical. Access to timely and accurate and accessible information is very 

critical. That is one area that we are doing very well. We have tied-up with guidance counselors 

in schools. We used to have public employment service offices only with the LGU. Now we 

have, school-based PESO. Meaning right there in the school, there is already a public 

employment service office, which is our counterpart to carry all the labor market information. 

Where are the jobs that are in demand? Where are the jobs that are difficult to fill-up? And this 

gives the signals that not only to the students, the future job seekers, but even to the parents and, 

of course, the school owners and administrators. That's one area.  

Then the K-12 immediately removed the 2 year deficiency. I think we are the only country who 
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have that deficiency. That is the work of the government. We passed the law. The ongoing 

review of all the courses and curriculum, where the industry is very much a part of the review 

and the redesign so that all the courses will be able to improve graduates, as you are saying here, 

with higher employability because the needs and the requirements of the industry were taken into 

account. 

Cheche Lazaro: Thank you, Secretary Baldoz. I’ll ask one more question of Chito here. The 

mismatch is sometimes attributed to courses that do not really service a particular industry or are 

not hirable. Have you seen any improvement over the last few years in terms of filling the gap 

between jobs and education? 

Dr. Chito Salazar: In terms of actual courses, CHED has regulated and stopped the offering of 

some courses that I mentioned they feel are over-subscribed. There's a counter to that which has 

not been as adequately met, which is there is a need to incentivize schools and students to enter 

programs where we need people. For example, we have a very low output of engineers in this 

country. Agribusiness is another area where we do not have enough professionals. There has to 

be a way to incentivize and entice more students into these areas. So we've been busy stopping 

people from become nurses, but we have not been encouraging people to enter the degrees as a 

solution. The kids who are not entering nursing, they are entering IT, HRM, or education. We're 

still not seeing a growth, although recently civil engineering has grown. We need to find ways to 

encourage. I think there's an over emphasis on specific programs, when in today's world a typical 

graduate, a young person of today, will actually enter 6 different professions, actually more. I 

think the idea is to build stronger capacity of competencies in numeracy, reading, 

communication skills, so that wherever they go in the workplace, they are employable. 

Cheche Lazaro: So the GE, that’s what we’re talking about. I’d like to open the floor to 

questions now. Please take the mike, identify yourself and pose your question or let’s post it on 

the wall. While you’re doing that, I don’t see anyone at the microphone yet. Yes please could 

you pose your question? 

Joe Magsaysay: My name is Joe Magsaysay. I represent the Management Association of the 

Philippines. When I came here, I was focused on the theme of this conference “Invest NOW for 

Inclusive Growth.” When we talk about education, it seems to me that education is focused on 

making people employable. If we are going to compete in the AEC and other parts of the world, 

because we are known as the OFW source of the world. And we’re good in providing BPOs. Can 

the schools, after doing basic education, train our people to be entrepreneurs because this is what 
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we need to grow in this country. We cannot compete in the AEC by just being employees, unless 

we want to compete as the biggest source of employment.  

Cheche Lazaro: Okay thank you for that question. Does anybody want to answer it? 

Dr. Vincent Katigbak Fabella: The question is about training them to become entrepreneurs. In 

a very broad picture employability, at least when we talk about it, entrepreneurship is seen as one 

of the ways of being employed. A lot of schools now are pushing are pushing degrees in 

entrepreneurship, as one of the leading degrees in Business Administration.  

Let’s talk about the challenges of teaching entrepreneurship and the challenges of making it as an 

entrepreneur. In the first part, that’s really a school challenge. If you think about school 

scheduling and school assessments, meaning the midterm and the final, it’s very hard to groom 

an entrepreneur. An entrepreneur goes through, as you know from all you readings and 

experiences, a lot of trial and error. Its reiteration of trying projects and not making them work, 

and trying again, and coming up with a sub-optimal solution that might work in a different 

market. All this experiential learning is very hard to do in a classroom of about 40 kids. There 

are programs in it, and those are being taught by schools, and there are faculties with deep 

entrepreneurial experiences. But it is just very difficult to teach.  

The double challenge is in a lot of countries with very successful entrepreneurial cultures, there’s 

a big component of venture capital funding and a big component of loan financing for 

entrepreneurs. That’s more difficult to find in the Philippines, and that’s why it’s very hard to 

convince especially students coming from lower-income background, to convince them to 

become entrepreneurs because they really do ask a very valid question. They usually think it’s 

either for the richer class or they think “I don’t have any capital.”  

Cheche Lazaro: Yes, thank you very much. I recall that Secretary Baldoz made a statement 

recently calling on the OFW community abroad, saying instead of sending balikbayan boxes 

filled with corned beef and Kleenex boxes, why don't you send home capital so that your 

families here can be entrepreneurial. Is that correct, Secretary Baldoz? 

Sec. Rosalinda Baldoz: Yes. We really thought that we have so many corned beefs from 

different countries already here in the Philippine market so they might as well spend their money 

here. Seriously, we really thought that we should really teach our OFWs our workers, to really 

do savings. They should be conscious in ensuring that there is savings and small capital to start-

off a business. That should be part of their planning their career, whether here in the Philippines 
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or/and overseas. 

Cheche Lazaro: So instead of sending corned beef, you can start a little sari-sari store and sell 

corned beef.  

Joe Magsaysay: I have a follow-up question. I firmly believe that the problems of this country 

come from a mother of all problems that we have. I am referring to our weak feeling of 

nationhood. We don’t have a strong sense of nation. So can the school start building a stronger 

Filipino with a stronger sense of nationhood? 

Cheche Lazaro: A stronger sense of nationhood. Would you like to answer that Dr. Lachica? 

Are we teaching that? Can we teach a stronger sense of nationhood in school?  

Danilo Lachica: Yes, you can instill the values in the students from grade school, but a lot of it 

also has to deal with the character of the person. You can look at remitting dollars as service of 

the country. But at the end of the day we need the technology, we need the products and services 

that experts or people who have gone overseas to bring back to the country. Look at the success 

of India, look at the success of Taiwan. There are still people like me who worked in Silicon 

Valley, who come here, and imparted what we’ve learned. So I think it’s very, very possible. It’s 

starts with what happens in the family. It’s starts with what happens to the parents.  

Cheche Lazaro: Yes, I agree. Thank you very much Dr. Lachica. We have another question. 

Yes? Doris.  

Doris Magsaysay-Ho: I want to share with everybody what we’re seeing in the APEC region as 

far as that new, future person. I’m responding to this point of entrepreneurship. Our APEC theme 

this year is inclusive growth, as well, I thought that it sounded really idealistic until I researched 

and found out that there is really an amazing convergence today of globalization together with 

technology. This new concept of entrepreneurship that’s being explored by many, many 

countries is really around innovation. You’re looking for educational systems that really develop 

the best and brightest around math and science. You’re looking at putting research and 

development in schools and creating innovation centers that encourage young people to be 

entrepreneurial. Not putting up a little business; it’s really creating, creating amazing new 

businesses out of technology. For example in India, the person in-charge of this effort in Canada, 

told me that in India these young people are sitting in incubators, developing new systems to 

help cities to make more efficient systems for buses and mass transit. In other words, it’s not just 

about e-commerce; it falls into many different areas. These innovation centers is actually what 
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Dado Banatao is pushing for. I think he’s really hoping and us also in the APEC. We are really 

hoping that universities come and join in this effort and really be part of this innovation 

initiative. I can certainly invite you guys and connect you to the other countries that are doing 

this. Thank you.  

Cheche Lazaro: Thank you very much for that comment. We have time for another question 

and comments from our floor. Yes, please. 

Michael Raeuber: Considering all the great opportunities the Philippines has right now but also 

the remaining problems, I think it is in dire need of heroes. Now it being in need of heroes and 

considering that we have so many holidays already celebrating heroes and the question is to 

Secretary Baldoz. Is there a possibility to celebrate all the heroes at the same time probably as 

National Heroes’ Day, or something like that. Second point is we have so many municipal 

holidays. I think a great idea would be that is to legislate the holidays declared by municipalities 

will be applicable to people who work and stay in the municipalities where the holidays is 

declared. Just some ideas.  

Cheche Lazaro: Thank you very much for that suggestion. I think we leave it to the executive to 

try and propose one holiday for all heroes. Yes, please. 

Edilberto C. de Jesus: Ed de Jesus of Asian Institute of Management. I think the last 3 or 4 

comments especially those coming from Dr. Fabella, Mr. Magsaysay, and Ms. Doris Ho raise 

issues which kind of flies against the usual recommendation about how we prepare our students 

for employability. The trend has been to offer more and more vocational type courses, even in 

universities. In fact, the criticism has been we’re vocationalizing our higher education system. 

But when you take a look at the issues that are being raised; communication skills, critical 

thinking, dealing with uncertainty, entrepreneurship, and nation-building. These are issues that 

are very difficult to teach along a voc-tech model. They’re not achieved by voc-tech courses. 

They’re in fact achieved by general education, humanities type courses. Yet our direction is 

forcing us away from that. I think this is something that our educators will have to contend with. 

Thank you.  

Cheche Lazaro: Thank very much for that point and comment, Dr. de Jesus. This is something 

that as you’ve said are educators have to think about. And the second question is, can it be 

taught? Can soft skills be taught? I think we have time for each of our panelists here to react to 

the questions that have been posted… One more question? Yes please.  
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Bal Endriga: I just wanted to express the mismatch between the education and academe, 

between industry and academe. You know I’m a CPA practitioner and 9 out of our 10 clients 

have their books of accounts in a mess. That means, they don’t have any competent accountants 

or even bookkeepers. And then, my auditing firm has been looking for competent auditors for six 

months. I cannot find any so that’s something that the educators may have to address.  

Cheche Lazaro: Thank you, Mr. Endriga. It sounds like an indictment on our educational 

system. This afternoon we’ve been talking about employability, we’ve been talking about 

narrowing the gap between the demands of employers, and the output that the educators are 

presenting. Dr. Fabella has pointed out that they have done tie-ups with business organizations to 

help bridge that gap. Dr. Salazar talked about employability as the main issue confronting 

business in education. Mr. Cecilia talked about bridging that gap and talking about soft skills and 

saying that sometimes these soft skills are what is lacking. Dr. Lachica talked about the needs of 

the industry are not just soft skills, but rather the technical requirements of the industry itself. 

And from the floor we’ve had several comments about how the lack of sufficient education and 

educational skills have not been able to fill in much needed jobs that are now being demanded of 

the educational system. So I think Dr. Fabella, your job is cut-out for you here, restructuring it 

and also Dr. Salazar. On that note, I’d like to congratulate again Sec. Baldoz for the 9 point 

wonderful scorecard that has been given to you by Arangkada. And on behalf of this panel, I 

wish to thank again Mr. Cecilia, Dr. Fabella, Secretary Baldoz, Dr. Lachica, and Dr. Salazar. 

Thank you very much and a good afternoon to all of you. 

 

VO: Thank you speakers, moderator and panelists. Now on a lighter note, we have reached the 

part wherein we will be awarding the Arangkada Lifetime Achievement Award. And here to 

present this award, is the president of Philippine Association of Multinational Companies 

Regional Headquarters, Mr. Shameem Qurashi. 
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PRESENTATION OF THE ARANGKADA LIFETIME ACHIEVEMENT AWARD 

To 

Mr. Washington Z. Sycip 

Founder, The SGV Group 

Chairman Emeritus, Board of Trustees and Board of Governors, 

Asian Institute of Management 

 

By 

Mr. Shameem P. Qurashi 

President, Philippine Association of Multinational Companies Regional Headquarters, Inc. 

 

Friends of Arangkada, distinguished guests, I’m Shameem Qurashi, president of the Philippines 

Association of Multinational Companies Regional Headquarters, Inc. 

Allow me to state a few important points about PAMURI Regional Headquarters, which are 

based in the Philippines, provide substantial operational, logical and management services to 

companies globally. It generated many well-paid jobs, bring substantial remittances, transfer of 

technology, and world class human resources development. A point to remember is that 

PAMURI is not founded by members, but by government who wanted all different nationalities 

under one umbrella to promote the Philippines as a site for regional operations. It was 

conceptualized and founded in 1981. Since then, PAMURI and Association of Regional 

Operating Headquarter members has actually promoted the Philippines as the proposed site for 

regional operating headquarters. We have been successful and many MNCs have been attracted 

to the Philippines as hub for global services, confirming our belief you would able to operate in a 

comfortable and hassle-free environment. We have been supported in this by the BOI, SEC, 

Department of Immigration, Bureau of Finance and other agencies that we deal with. And we 

also enter to agreement with LGUs including Makati and Pasig City. We will continue to 

promote the Philippines, and we are also confident that the government will reciprocate by 

maintaining and improved relations, and regulation which that will ensure that regional offices 

are attracted to and will want to be here in the Philippines.  

In 2013 and 2014, the JFC awarded the Arangkada Lifetime Achievement Award to former 

President Fidel Ramos and to PEZA Director General Lilia de Lima. 

Today, we are giving the award for the third time. The criteria that the JFC set, and to consider 
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nominating are (1) an accomplished person from the public or private sector, and (2) must have 

contributed very substantially to the economic growth of the Philippines through improving the 

investment climate and will continue to contribute to increasing investment and job creation. 

Today, we are extremely pleased to present this award to one of the most distinguished leaders 

from the private sector, a person whose lifetime of over nine decades has been dedicated to 

building a better Philippines for all Filipinos. 

It is my great honor to now invite onto the stage a gentleman whom we all know and admire 

greatly and consider a friend and colleague. 

May I invite Washington Sycip on the stage please. 

May I invite our previous awardees, to join us. 

Allow me to highlight some of the remarkable achievements of our awardee. 

As a businessman. The firm that bears his name and the he founded as a one-man accountancy 

in 1946 has grown into the largest accountancy and consulting firm in its field in the country. 

As an educator and philanthropist. Educated at Philippine public high schools, UST, and 

Columbia University, Wash supports numerous education institutions in the country. For 

example, the Asian Institute of Management where the Washington Sycip Graduate School of 

Business bears his name, and Synergeia, the NGO that has improved early elementary education 

for millions of children. 

As a visionary and advisor. As chairman and/or trustee of AIM , the Asia Society, the 

Conference Board, INSEAD, the New York Stock Exchange, the Council on Foreign Relations, 

New York, and many major corporations in Asia and elsewhere. 

As a reformer. In innumerable speeches, articles, and discussions, he tirelessly seeks to improve 

the Philippine economy not primarily for wealthy corporations and individuals but ultimately for 

all Filipinos. Wash works to create an environment where all Filipinos can lead dignified, 

productive lives. His life is a model of our Forum theme “Invest NOW for Inclusive Growth.” 

He has invested a lifetime for this purpose. 
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Wash Sycip is one of the most awarded leaders in the Philippines. We hope what we are giving 

to him today will fit in an office filled with awards, honorary degrees, and his famous collection 

of owls. The MAP awarded him its very first Management Man of the Year award in 1967. It 

was a decade before MAP gave the award again in 1977, so we could say he was the 

management man of the decade back at that time. 

Wash Sycip does not rest on these laurels but continues to work for inclusive growth for the 

country. 

The language on the award states that it is given: 

In recognition of outstanding contributions and superb leadership over several decades to 

achieving highly significant and lasting institutional and policy reforms of long-term benefit to 

the people, and economy of the Republic of the Philippines. 

 Given this 3rd day of March 2015 in Makati City, Philippines. Congratulations, Wash. 

I would request Mr. Sycip to say few remarks. Thank you. 

Remarks of Mr. Washington Sycip: Being the oldest person in this meeting, I hope that you will 

tolerate more than a few words. But I thought that you might be interested in the rather long 

career of dealing with all the foreign chambers and bringing investments into the country.  

I'll say that the first such case was under President Macapagal. At that time, Japanese firms 

were not permitted to do business in the Philippines. And the Bank of Tokyo wanted to invest 

in the development company that the Word Bank has asked me to be organized. I went to see 

President Macapagal and said the war is over, should we just forget about the war and 

permit Japanese companies to come in. And that was the first case of the Bank of Tokyo. 

Thereafter, Mitsubishi, Mitsui, and all those companies did come in.  

The second case that I would like to narrate to you. A good friend of mine, the chairman of Texas 

Instruments, I wanted him to set up an operation here. He told me when he's coming to Asia, he'd 

let me know. And I got a telegram from him that he's coming on Friday evening and can I spend 

Saturday and Sunday with him. I had to cancel my golf game with Jobo Fernandez, David Choi, 

and Charlie Palanca. They got mad at me for that. But that weekend I spent with Mark 

Shepherd, convincing him that Texas Instruments should take a look at the Philippines. Since 
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then I’ve never touched a golf club. I gave up the game because of foreign investors coming in. 

They sent a team over, and they decided that they would establish a plant in Baguio. Now at that 

time our export zone was in Bataan. So I asked the government “If you want a company like 

Texas Instruments to come in, what can we do? We only have one export zone.” Then they told 

me, "Wash, remember this is martial law. We have an advantage.” Then we drafted a decree for 

President Marcos to sign, and he signed it immediately. Texas Instruments thought, what 

efficiency the Philippines has! (Laughter) The net revenue was that Texas Instruments exports 

about a $1 billion from the Baguio plant. When they wanted to set up a second plant at Clark 

Airbase. You must remember that there was an earthquake in Baguio that brought down the 

Hyatt Hotel. But the plant was not damaged. Many of the homes of the workers were damaged. But 

they interrupted production by only one day. Texas Instruments was very grateful for the 

loyalty of their staff.  

When the second plant to be established in Clark Airbase, the Chinese government wanted that 

plant in China, but then they finally chose the Philippines. So total exports of Texas Instruments, if 

I remember correctly, are now about $4.5 billion, the largest exporter in the Philippines.  

The third case that I want to tell you—and these are many cases I would tell you—is Carnation. 

You all know Carnation milk. Carnation entered into an agreement with PET Milk-- their 

competitor in the United States. They agreed to call the company in the Philippines General Milk, 

without identification of either company. When the director from Carnation came, I was under 

strict instructions not to mention Carnation, because they were already here. I brought them 

to see President Magsaysay, and I mentioned General Milk would like to establish a plant here. 

He looked at me, and there was no recognition of any of why I was there. So I broke my 

instructions and mentioned that PET’s General Milk is Carnation also. He said, "Carnation! I 

used to drink it as a little boy! What do you want?" Then he immediately called the Central Bank 

and said "Please help them. This is a good project for the Philippines.” 

So sometimes you have to use your discretion. At the beginning, they didn't want to put the 

name “Carnation” on the label. Finally, since sales were not going too well, I asked them to put 

the flower carnation on the label. Then sales went up, and everything came out very well. That's 

another example of a foreign investment.  

I’d like to also claim some credit. In the early 1980s, I realized that SGV should improve its IT 

knowledge. Two firms offered me a million dollars a year to send my people to the US to train 
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on IT, provided I did not join another firm. I said once they're trained—and the usage of 

information technology here was not much. Where do they get the jobs? They admit they had no 

solution. At that time, I got together with Arthur Anderson and told them that I wanted them to 

establish a training center in the Philippines, and to feed jobs in to the country. That, in 

1983-84, was the first outsourcing company that was established. That company later on is 

called, as you know, by the name "Accenture." I'm glad Arthur Anderson at that time had a joint 

venture with IBM, and they fed jobs into the firm. Now that industry has one million direct 

employment, increasing by a hundred thousand per year. So I do claim a bit of credit for starting 

the first such firm.  

Now there are certain other things that I should comment on. I was shocked to see many bishops 

signing a petition just two days ago asking for continuation of land reform. Land reform, and the 

change in our constitution after Cory Aquino came in, was supposed to affect only rice, because of 

the success of land reform in Taiwan and Japan. Unfortunately, certain leftist groups included land 

reform on all agricultural products. That, I'm sorry to say has, set back the Philippines. We had the 

best agriculture school in Los Baños. The Thais sent their people to study there, brought back 

Filipina wives aside from their knowledge of agriculture, and the prosperity of Thailand on 

agriculture has been partly due to Los Baños and partly to our own foolishness in including all 

agriculture in land reform. 

On the day that provision was passed, I was with Jobo Fernandez at the board meeting of the 

Far East Bank. They, together with other banks, cut off credit to our large scale agriculture. The 

net result, you'd be shocked, you probably won't believe it, Indonesia was so far behind the 

Philippines when I started the firm there about 45 years ago. Today, per capita income in 

Indonesia is a thousand dollars above the Philippines. You wouldn't believe it, but those are 

the facts. So when the other day just two days ago, I saw that the bishops were asking for 

continuation of land reform to give money to the farmers. What the farmer needs is more modern 

agriculture, the best methods of increasing productivity, and so on. We hope that the exertion of 

that land reform provision this year will cause many large companies to start going into 

agriculture, to introduce modern methods in the Philippines and hopefully to raise farmer 

income.  

I must say that the one thing I've failed is this. I hope it’s on the way. I was one of those which 

Ambassador Ramon del Rosario who started Asian Institute of Management, because I felt that 

this was started with Harvard Business School. We wanted Filipinos who cannot afford to go 
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abroad to have the best education here. This AIM was started. But times have changed and now I 

have to strongly, strongly urged AIM to start a new degree—MBA-Engineering. All of you are 

aware that we are short of engineers. I have been pressuring AIM to do this. They say that it's 

on the way, but I would like them to move a bit faster to have a degree called AIM with MBA-

Engineering. Ateneo already has a degree called MBA-Medical Science and there are many 

other schools have MBA-East Asian Studies. I hope that the current management of AIM, maybe 

with more pressure from you, would soon complete the negotiation with La Salle, so that AIM 

becomes a graduate business school of La Salle University with a degree MBA-Engineering.  

I want to end this by just saying there are boundless opportunities in the Philippines for both 

Filipinos and foreigners. I still hope that with the assistance of the current government, and 

with my predecessor—the young lady seated there (referring to PEZA DG de Lima)—that we 

can further increase investments that will be of use for all the foreign chambers that are here 

today. Thank you. 

VO: Thank you Mr. Qurashi and congratulations to our Lifetime Achievement awardee! 

VO: May we call on the president of the Australian-New Zealand Chamber of Commerce of the 

Philippines, Mr. Ian Porter to give an Overview of the Forum and the Message of the Joint 

Foreign Chambers 
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Overview of the Forum and Message of the Joint Foreign Chambers to the President 

By 

Ambassador (retired) Ian Porter, 

President, Australian-New Zealand Chamber of Commerce 

 

Ladies and gentlemen, I know we’ve had a long day, and a lot of information has been provided. 

And I’m going to spend the best part of the minute trying to sum up the whole of the 

proceedings. If I can start by being a bit crude, all of our fora had been about in one way or 

another economic growth, and forgive me but if I say that economic growth to me is a little bit 

like sex, even a little bit is good, and even bad sex is good, and so growth, growth we say is been 

okay but that growth has been good. This forum has acknowledged the positive GDP growth in 

the Philippines over the past several years, the growth of FDI, the crackdown on smuggling, the 

rise of 3 million Filipinos from abject poverty. 

 

The JFC has counted 34 laws enacted by the 15th Congress that benefit the business and 

economic environment, and our lunch time speaker Senate President Drilon spoke about major 

bills that Congress has committed to pass this year. We could have provided an even longer list. 

The top concerns of investors were discussed, and there have long been things like corruption, 

lack of infrastructure, and red tape. The Administration has fought hard against corruption. A lot 

has been done about infrastructure, but more needs to be done. Although the big road and the rail 

PPP projects recently approved will not be completed for several years, the administration set an 

example for its successors. Probably too little has been done about red tape, and we urge the 

government to continue to lighten the burden of bureaucracy.  

 

Today, a lot of people spoke about the need that acknowledge that while there had been big 

improvements in the country’s competitiveness over the last 4 years, which has contributed to 

those high levels of growth in GDP and the growth in FDI, as well as investment grade status in 

the Philippines, there are still binding constraints that deter the country’s track to achieving 

inclusive growth. 

 

This year’s assessment highlighted the following critical areas where reforms are necessary to 

achieve inclusive growth. One is creating a sound investment climate through regulatory and 

policy coherence, enabling the wider equitable participation in larger share and economic growth 

of more people, promoting in trade and investment liberalization, and creating a liberal playing 

field for investors, providing opportunities for gain full employment, especially to the younger 
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labor force and five, supporting integrity, transparency, judicial reforms, anti-corruption and 

peace initiatives. 

 

I think today we’ve heard from many speakers about the need for public and the private sectors 

to work together in charting a long term road map that will enable the Philippines to move up the 

global business and competitive ladders, especially with the advent of ASEAN integration and 

the forthcoming trade agreements such as the Trans-Pacific Partnership. It was noted with some 

importance that the ASEAN economies by the end of this year will jumpstart the creation of a 

600 million consumer economy. 

 

The Philippines needs to enable a competitive environment for industries to thrive, participate in 

global value chains, and create quality jobs. This forum stressed the need to ensure a conducive 

investment environment to help accelerate the growth of the seven sectors originally identified 

by Arangkada, Agribusiness, not doing as well as it should; Business Process and Outsourcing is 

doing extremely well; Creative Industries is doing quite well; Mining, doing nothing, as Bobby 

de Ocampo said it was really a no brainer; Manufacturing, doing very well in the last year, but 

again from a low base; Tourism, Retirement, Medical Travel all doing fairly well, but again a 

long way to go; Infrastructure, yes the Philippines is well on the track, but again we need more 

infrastructure to be planned and delivered. These are identified as drivers and winners of 

economic transformation where a large percentage of the population is expected to benefit. 

 

The JFC believes targets have to be realized to support inclusive growth in the next years, these 

include: (a) GDP growth accelerating to over 8%; (b) overall investments increasing from 19% 

to 30% of GDP; (c) FDI growing from about US$6 billion to $10 billion; (d) public sector 

infrastructure spending up to at least the government’s aim to 5% of GDP by next year; (e) 

reorienting policy focus to agriculture, mining sector and the creative industries to accelerate 

growth, (f) especially in rural areas, ensuring peace and prosperity and order in Mindanao; (g) 

increasing gains for employment to bring down the unemployment rate below 5%, and (h) 

reducing poverty in alignment with the MDG goals. 

 

I know that’s a very quick answer for a summary of the proceedings, but I know we’re all getting 

very tired, and I wanted to make sure that you were all geared up to listen to our next speaker. 

Before I introduce him, I’d like to thank you all, I’d like to thank our sponsors, and I’d like to 

thank you all for attending, and I’d also like to thank the secretariat of Arangkada for organizing 

such an event, so please join with me in thanking you and thanking yourselves. 
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President Aquino graced our first forum in January 2012, and on behalf of the Joint Foreign 

Chambers, I’m honored to speak to you today about the fact that although the President himself 

couldn’t be here, he’s done two things which we are extremely grateful for. First, he has 

prepared a speech, and we thank him very much for that. Secondly, he sent his Cabinet 

Secretary, Secretary Almendras to deliver that speech on his behalf, and we’re honored to 

welcome the Secretary. 

 

Thank you for coming, and please convey our thanks to the president. 

 

KEYNOTE SPEECH ON INVESTING NOW FOR INCLUSIVE GROWTH 

by 

His Excellency Benigno S. Aquino III 

President of the Republic of the Philippines 

Fourth Anniversary Forum of Arangkada Philippines 

Makati Shangri-la, Makati City 

March 3, 2015 

as delivered by  

Hon. Jose Rene D. Almendras 

Cabinet Secretary  

 

I know everybody’s raring to go. It is a late hour of the day, but before I read the President’s 

speech I just would like to acknowledge and honor the awardee for today, Mr. Washington 

Sycip. You don’t normally want to speak after Wash speaks, fortunately it’s not me speaking, it’s 

the President. The other thing is while listening to all of the achievements, I think everybody in 

this forum would acknowledge the fact that by the stories we heard this afternoon, such a person 

as Mr. Sycip has done great things for the country and the economy, and he has had a lot of 

achievements. I asked his permission to announce one of his failures. And he has given me that 

permission. When Mr. Sycip puts his mind on something, he works so hard at it that it normally 

comes out as a success. A little over three years ago Mr. Sycip and I were seated together in a 

dinner with my wife and he said, “We have got to find the president a wife.” Now we still have 

483 days left as I left the office this afternoon, but I’m sure Mr. Sycip will continue that 

initiative. But kidding aside, I would really like to start off by congratulating Mr. Sycip for the 

Lifetime Award.  
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Since most of you are from the business community and from the corporate world, I know you 

will forgive me if we will dispense with the formalities and the protocol of having to 

acknowledge all the very important people in the room. Let’s just say that Arangkada 

Philippines, everyone here is important. You’re all distinguished members of the Philippine 

business community, the economy at large. I’d like to read the speech of His Excellency, by the 

way His Excellency expresses his regrets for not coming. He really was planning to come. As a 

matter of fact, that’s why his speech was ready. Unfortunately, certain things happened over the 

weekend, which required his immediate attention, not to mention the fact we had another foreign 

visitor at the Palace today. Malacanang has become a tourist spot. If you’ve noticed we have a 

lot more heads of state and foreign dignitaries to come to the palace than ever before. I don't 

know which is more popular as a tourism destination, Tacloban or the palace. These things eat up 

into the president’s schedule, which is what the problem was for his coming here this afternoon. 

So allow me to read the speech of His Excellency President Benigno Simeon Aquino on the 

Fourth Anniversary Forum of the Arangkada Philippines. 

 

In the past four and a half years, we have been building a stronger Philippines on the foundations 

of good governance, a country where more and more Filipinos have genuine, meaningful 

options, and a resilient, resurgent, and competitive economy. Despite this, however, we have 

seen good news often get crowded out. After all, the unfortunate fact is bad news sells. I 

understand that criticism is unavoidable in a political life. In fact, I have always welcomed it, as 

long as it is voiced in earnest, accompanied by concrete suggestions. However, a loud minority 

seems so intent on propagating negativity that they have ignored the cold, hard facts and 

sometimes invented facts of their own. That is why I am thankful for the voices of reason and 

faith, who manage to rise above the din. They are those who take the time to speak the truth, 

acknowledging that though we may not be perfect, we are also making significant progress. 

Whether it is through a text message, a blog post, or a column in a broadsheet, it is always 

heartening to know that the good news about government efforts are not falling on deaf ears.  

 

The optimism is affirmed, for instance, by the global community’s recognition of the great 

strides our country has made. The Philippines has finally shed the title of Sick Man of Asia, and 

has been given a new moniker, Asia’s Rising Tiger. Recently, Bloomberg reported that the 

Philippines is forecasted to be the world’s second fastest growing economy in 2015. The 

country’s macroeconomic fundamentals are solidly in place. In the 4th Quarter of 2014 our 

economy grew by 6.9%, in the first 11 months of 2014 alone, we have already recorded the 

highest single year net FDI, foreign direct investments in our country’s history at 5.72 Billion. 
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Not to mention our reinforced fiscal foundation, which has benefited from the continued 

confidence of the world’s most renowned credit rating agencies, In fact, just a few months ago, 

we received another yet credit rating upgrade from Moody’s, emphasizing all the more that we 

are worthy of investments.  

 

Since our administration took office, we have climbed several global rankings of 

competitiveness at a blistering pace. From 85th to 52nd in the WEF Global Competitiveness 

Report, 144th to the 95th in the World Bank's’ Ease of Doing Businesses Report and from 109 to 

89 in the Heritage Foundation Index of Economic Freedom, just to name a few.  

 

There has always been undeniable progress in the number of key sectors. Take, for example, that 

of infrastructure. This is a sector that we have always placed great importance in, knowing full 

well the developing yet redounds to the benefit of industry and makes us an even more attractive 

destination for investments. Over the course of our administration our budget for infrastructure 

has more than tripled going from P175.4 billion or around 1.8% of GDP in 2011, to P570 billion 

in 2015 which represents 4% of GDP. This is geared towards the fulfillment of our goal to have 

the infrastructure budget comprise 5% of GDP by next year.  

 

The good news is that our DPWH has managed to rehabilitate and reconstruct infrastructure 

while getting Filipinos the best bang for their buck. There are projects like Quezon-Araneta 

Underpass Project, which has completed ahead of time and under budget. We also finished 

projects that had once been symbols of an inept and complacent government. There is the 

Ternate-Nasugbu Road connecting Cavite and Batangas and the Aluling Bridge in Ilocos Sur, 

both of which were conceptualized over 20 years ago. It was our DPWH under the reliable 

stewardship of Secretary Babes Singson which undertook the construction and completion of 

these projects.  

 

There are also the Private-Public Partnership Projects, nine of which have already been awarded 

with 16 more projects already in various stages of procurement or already on the verge of being 

rolled out. Might I emphasize the past three Administrations only completed a total of six 

solicited PPP Projects combined. Just a couple of weeks ago, we approved three PPP projects in 

the National Economic Development Authority Board. Since I am speaking to such a diverse 

group today, let me take this opportunity to invite individuals who share our ambition to explore 

the possibilities available and consider partnering with us to fulfill our infrastructure goals. 
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Philippine manufacturing, once thought to be a waning industry, has likewise found new life, 

serving as the strongest growth driver of industry in 2014 with 8.1% growth. As President, I am 

fortunate to have witnessed this growth, from attending the inauguration of facilities making 

luxury bags, to those creating large oil, gas and mining modules, to those manufacturing 

different types of systems, equipment, and parts for aircrafts. Strong exports and robust domestic 

demand for manufactured goods bode well for the continued strength of manufacturing, but of 

course there is always room for growth.  

 

We want output to accelerate, employment to increase, and our place in the global value chain to 

be improved. To this end, we have allotted P238 billion for the 2015 Manufacturing Resurgence 

Program. These funds will go to R&D efforts, industry and, SME development, and energy 

source studies, among others.  

 

Another such pillar is the IT-BPM sector. Here too we are moving up the value chain, by 

providing more complex services in accounting and engineering. In 2014, with more than 1,100 

companies and more than a million employees, the sector generated estimated sales of US$18 

billion at the pace the sector has grown so far, perhaps we can be confident that they will be able 

to meet their targets of US$25 billion in revenues and 1.3 million employees by next year. 

Government is likewise doing it’s part to spur the IT-BPM industry to even greater success. Our 

administration has spent almost P1.4 billion on training Filipinos for possible employment in the 

IT-BPM sector under our Technical Education and Skills Development Authority’s Training for 

Work Scholarship Program. We are determined to see that TWSP for IT-BPM expand and 

benefit more Filipinos, which is why we have given it a budget of over P443.6 million for 2015.  

 

The performance of these industries, and in fact of the entire Philippine economy, could not have 

come with better timing, I see two major reasons for this, first 2015 is the year in which the 

majority of the Philippine population is expected to reach working age, a so called demographic 

sweet spot that lasts for nearly 35 years. A young and growing labor force can drive economic 

growth to higher levels in the next few decades. In fact, studies state that countries who 

experience this can grow by at least 7.3% over the 10 years that follow immediately.  

 

Second, this is also the year that the Philippines plays host to APEC countries. This is an 

occasion where the spotlight will be focused on the best our country has to offer. The vibrancy of 

our economy, our countless natural gifts, and above all the skill, talent, and inherent warmth of 
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our people, all sufficient reasons for tourists and investors to visit the Philippines. Without doubt, 

the Filipino nation will take this opportunity and win the confidence and perhaps even the hearts 

of our guests.  

 

Indeed, many positive developments have taken place under our administration. I, along with 

many others, remain very hopeful that we can sustain our performance far beyond our term. We 

have learned the lessons of history. Once, long ago, the Philippines was considered a tiger cub 

economy, poised to become a dynamic force in the region. This opportunity was squandered by 

inept and corrupt leadership, which led to our being considered by some as an economic basket 

case. Now that the Filipino people have lifted us back to global prominence, now that we are a 

rising tiger, I believe that they will do everything in their power to safeguard the gains we have 

made. We will make the most of this opportunity, and I invite you to join us. Together with our 

government and with the hardworking Filipinos, whose innate abilities are increasingly being 

recognized, you can help us usher in an era characterized by meaningful progress, prosperity, 

and inclusivity, where each person can claim authorship of his destiny. To echo your theme 

today I invite you, take a closer look at our country, Invest NOW! for Inclusive Growth! Thank 

you and good day! 
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