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Excellency Ambassador Kim; 

Excellency Ambassador Christiansen; 

Secretary Ernie Pernia; 

Secretary Ben Diokno; 

Hiroshi Shiraishi-San; 

Mr. John Forbes; 

Mr. Bill Luz; 

The Officers of the Foreign Chambers and Philippine Business Groups; 

Colleagues, friends, ladies and gentlemen; 

Good morning! 

Arangkada Philippines: Move Twice as Fast! 

  

Arangkada Philippines!  Accelerate!  Indeed, Arangkada is a fitting description to a 
business agenda that supports government’s Sulong Pilipinas, a slogan that laid the 
groundwork to translate country’s GDP growth into something that has a tangible effect 
on everyone, whether it be businesses or the ordinary man on the street.  PCCI’s own 
GIANT STEPS is an advocacy that calls for a strong public-private partnership to 
accelerate and sustain inclusive economic growth. 



 
 

  
Arangkada Philippines, as with the Sulong Pilipinas and GIANT STEPS, are the strategies 
that take the Ambisyon Natin 2040 challenge head on; the building blocks toward 
achieving the long-term vision of a Philippines that is a prosperous, middle-class society 
where poverty is greatly reduced. 
  
Calibrating the Direction of the Economy for Sustained and Inclusive Growth 
  

Common among our advocacy agenda – under Arangkada, Sulong and GIANT STEPS 
– is the strong resolve to calibrate the direction of the economy to provide a stable base 
for the growth of agriculture, industry and services.  The call to improve the hard and soft 
infrastructures that are essential requirement for business efficiency and stimulate new 
investments.  The need to enhance our institutions and regulatory regimes to make it 
easier to do business in the country.  The demand to develop our infrastructure so that 
goods and people move cheaply and freely by road, rail, sea or air and have access to 
competitive power rate, fast internet and world class telecommunications.  

Thus far, we have seen some concrete measures. 

Government has taken steps to rationalize, streamline and automate permitting and 
licensing systems across national and local government agencies.  The Department of 
Interior and Local Government (DILG), the Department of Trade and Industry (DTI) and 
the DICT are pilot-testing the e-business permitting and licensing system developed by 
the DICT in Tanay, Rizal.  PCCI is a part of the technical working group (TWG) that is 
putting the e-BPLS across local agencies in place. 

Budget for infrastructure has almost tripled making the tax reform program a key priority 
to raise funds for infrastructure projects and social development programs.  PCCI initiated 
several roadshows to elicit private sector feedback and inputs while also generating 
support for the tax reform program.  PCCI is also part of the TWG reviewing the local 
government code as amendments are being introduced to address the concerns of our 
local chambers on local taxation and the budget their local government units (LGUs) 
receive for local programs and projects. 

More attention is now given to agriculture, manufacturing and small and medium 
enterprise development.  We have partnered with the Department of Agriculture (DA) and 
the DTI called ASPIRE or Agribusiness Support for Promotion and Investment in Regional 
Enterprise.  ASPIRE integrates market support services for farmers and 



 
 

fisherfolk.  Through this program, our goal is to provide technical support, networking 
farmers and fisherfolk with investors, and promoting their products in the markets. 

Effecting Quality Growth 

FDIs, where we have been lagging compared to our neighbors in the region, have started 
to come in.  In its World Investment Report 2017, the United Nations Conference on Trade 
and Development or UNCTAD reported that the Philippines has emerged as the second 
most favored destination for FDIs in Southeast Asia and the 10th overall in Asia.  Figures 
for 2016 recorded a 60-percent growth in FDI inflows to a new high of US$ 8 Bn. 

We can expect more to come in.  I can personally attest to these having joined State visits 
to China, Japan, Russia and most recently, the economic team’s investment roadshow in 
Singapore. 

Among a few that I can cite is the joint venture agreement between Eastern Petroleum 
and Russian commercial vehicle maker Gaz Group to supply Gazelle Next buses as part 
of the public utility vehicles modernization program.  Another is the partnership between 
A Brown Company with Rusatom International Network to develop economic, scientific 
and technical cooperation in the use of atomic energy and the exploration of possible 
areas of application of radiation technologies in industry, agriculture, and medicine.  Not 
to mention the continuing active trade activity with the United States, Japan, China and 
the European Community. 

Our members in PCCI have been benefitting from the country’s improved relationship 
with bilateral trading partners.  We are working with the Bank of China on a project called, 
“Philippines-China Cross-Border Trade and Investment” that links SMEs to the global 
market place and global value chain.  In March this year, we organized a conference 
where several joint ventures were consummated. 
 
In early August this year, PCCI led the business delegation to Singapore accompanying 
Finance Secretary Sonny Dominguez, NEDA Secretary Ernie Pernia, Budget Secretary 
Ben Diokno, and BSP Governor Nestor Espenilla.  We participated at the first investment 
roadshow of government where the cabinet economic cluster presented investment 
opportunities in the country to an international audience. 
  
These are positive indicators of business and consumer confidence in the 
economy.  More importantly, the upsurge in FDIs and the growth of the manufacturing 
industry, which has outstripped the growth of the services sector in 2016 - 8 percent 
versus 7.5 percent of services - are what we call “quality growth”. 



 
 

  
Again, consider --- poverty incidence which hardly moved from 2010 to 2015, dropped in 
2016 to 21.5% from 25.2% the previous year. 

  

Implementation Priorities: A Philippine Business Perspective  

We have time and again advocated to our government to pour in resources and 
investments in physical infrastructure.  But we also have to substantially invest in our 
human capital.  Our policies and programs should leverage on the competency of our 
people through the provision of quality basic and tertiary education. 

Last Monday, I read an article in the newspaper that observed quite rightly that the 
provision of quality basic education appears to have been ignored in our society that gives 
more importance to certain college degrees where there is an oversupply of graduates.  It 
cited the disturbing revelation of Dr. Chito Salazar made in 2014 that a general aptitude 
test administered among college freshmen who are mostly graduates of public schools 
“found that only 3 percent were ready for college.”  If we allow this to situation to fester, 
we run the risk of losing steam.  Today’s growth should direct us to invest more on 
education for the needs of the future. 

May I also mention here the need to sustain the competitiveness of our exports 
industries.  There have been a lot of concern on the depreciation of the peso against the 
dollar.  In fact the peso’s depreciation make Philippine exports more competitive in foreign 
markets as their products become cheaper in dollar terms.  Other sectors that benefit 
are industries that cater to the domestic market and remittances.  For domestic 
industries, a weaker peso means higher prices of competing imported goods and 
services.  Jobs are protected as a result.  For remittances, weaker peso translates to 
stronger purchasing power, spurring more economic activity. 

At our Mindanao Business Conference last week, President Duterte stated his openness 
toward removing restrictions in foreign equity investments to allow for the infusion of 
foreign capital in strategic industries.  Congress of course has taken the initial step with 
the approval of the bill redefining public utility and removing transportation, 
telecommunications and broadcasting from the coverage of public utility, hence allowing 
these sectors to be open to 100% foreign capitalization.  Let me congratulate AmCham, 
John in particular, and the Joint Foreign Chambers for championing and vigilantly 
monitoring this important piece of legislation. 



 
 

  

It may be providential that the full Legislative-Executive Development Advisory Council 
(LEDAC) has been convened and will already be meeting regularly.  Sitting there as the 
business sector representative, I intend to echo the private sector’s priority bills to ensure 
that whatever we have achieved now will be sustained by future leaderships. 

  

The LEAP Forward with Arangkada Philippines 
  
We in PCCI will continue to partner with you, our government and other stakeholders to 
push for the advocacies embodied in our GIANT STEPS, in Sulong Pilipinas, in 
Arangkada Philippines, mindful of the role we play in securing an environment that 
promotes and harnesses free and competitive trade and investment.  Guiding our 
principles and advocacies shall be the LEAP forward – L for Leadership, E 
for Empowerment to allow businessmen to be free from harassment, A for the Attitude of 
trust in our partnership with government but also government should earn that trust so 
that there is true partnership, and P for Political will and determination for the legislative 
and the executive to live up to the commitment to bring about change for a better 
Philippines and improve the lives of the Filipino people. 
  
Let me end by commending Arangkada Philippines and the Joint Foreign Chambers for 
your pro-activeness in championing positive changes that strengthen our global 
competitiveness.  Truly, your invaluable contributions are the intangibles that can make 
our country the new tiger economy of Asia. 
  
Arangkada onward to Ambisyon 2040! 
  
Thank you and good morning. 
 


