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Good morning, ladies and gentlemen. 

It is my pleasure to be invited here to talk about this Administration’s policy agenda and 

the details of our medium-term development plan which elaborates our objectives and 

strategies towards becoming an upper middle-income country before the end of this 

Administration’s term. 

But let me start by sharing with you the recent economic performance of the country, as 

a backdrop of the current setting on how we go from here. 

Let me briefly summarize three points regarding the recent performance of our economy. 

First, GDP growth has been on a sharp monotonic uptrend over the last three and a half 

decades.  With a 6.9 percent GDP growth in 2016, which was at the high-end of the 

government’s target of 6 to 7 percent, the Philippines is poised to be one of the fastest 

rising economies in Asia over the medium-term. 

With regard to the relative slow down in the first two quarters of 2017, I would like to point 

out that this phenomenon seems normal reflecting post-election-year effect on growth. 

Nonetheless, note that the dip in the first half of 2017 is relatively moderate compared 

with the sharp downturns in the corresponding post-election years of 2005 and 2011. 

Second, the economy is also undergoing structural transformation. This means that 

growth is increasingly being driven by investments vis-à-vis consumption, and is led by 

the industry sector relative to the service sector. In other words, sources of economic 

growth have broadened. 

Third, total factor productivity (TFP) growth of the economy in recent years has been the 

fastest among ASEAN-6 countries, at 3.3 percent for the period 2010-2014, based on 

computations by the Asian Productivity Organization. 



 
 

As well, The Conference Board estimates the TFP of the Philippine economy growing at 

an average of 1.48 percent over the period 2010-2016 – still the highest among ASEAN-

6. 

This also means that capital efficiency (incremental capital output ratio or ICOR) has been 

improving. 

These three points suggest that economic growth is sustainable, thereby capable of 

generating more stable and gainful jobs. 

However, while the macroeconomy appears robust, inequality across households and 

regions remains and chronic poverty persists. 

The country’s GDP remains concentrated in the Mega Urban-Industrial Region 

comprising the National Capital Region (Metro Manila), CALABARZON (Region 4A), and 

the Central Luzon Region (Region 3), which collectively accounted for nearly two-thirds 

of total GDP for the period (Figure 6). 

On the other hand, the per capita income of NCR is almost triple the national average of 

PHP 78,712 for 2016, while ARMM’s per capita income is now only ¼ of the national 

average and 1/13th of NCR’s. 

No less than a determined, resolute and strong regional and rural development strategy 

will redress this egregious inequality. 

Summarized on the screen are the Duterte Administration’s 0-10 points Socioeconomic 

Agenda, which we (the Economic Managers) developed at the start of this Administration 

last year to serve as the Duterte Administration’s main policy agenda. 

On the other hand, before we formally started the planning exercise last year, the 

government adopted the Ambisyon Natin 2040 as the long-term vision for the Filipinos 

and the country through the President’s Executive Order No. 5, dated October 11, 2016. 

All plans of government agencies, including GOCCs and the Local Government Units, 

are mandated to be consistent with Ambisyon Natin 2040. 

Based on the series of nationwide public consultations, including a survey (of 10,000) and 

focus group discussions, we conclude that, put simply, Filipinos aspire for a “matatag, 

maginhawa at panatag na buhay” – a strongly rooted, comfortable, and secure life. 

Through a series of interagency consultations at the national and local levels, and also 

consultations with the various social sectors and stakeholders across the country, the 

Philippine Development Plan (PDP) 2017-2022 was crafted as the Duterte 



 
 

Administration’s blueprint for change.  It is anchored on the President’s 0-10 points 

Socioeconomic Agenda and is designed to be the first of four PDPs geared towards the 

realization of the AmBisyon Natin 2040.  It will guide public programs and policies for the 

next five years.  

Before it was finalized, we also made the Plan’s draft available online (through our 

website) to gather inputs from the general public. Therefore, we can say that the PDP 

2017-2022 is truly the People’s Plan. 

The Plan was officially launched on June 2, 2017 on the back of the President’s Executive 

Order No. 27 (June 1, 2017).  The E.O. directs all agencies at both the national and local 

government levels, including GOCCs, “to adopt and disseminate the PDP 2017-2022, 

[align their programs], and undertake efforts leading to its [full] implementation.” 

The PDP 2017-2022 aims for the Philippines to be an upper middle income country by 

2022. With GDP growth expected to strengthen further to 7-8 percent, the economy will 

expand by about 50 percent over the next six years. 

Growth will also be more inclusive as manifested by lower overall poverty incidence, 

declining from 21.6 percent (2015) to 13-15 percent in 2022. This is equivalent to lifting 

about 6 million Filipinos out of poverty by the end of this Administration. 

As well, the unemployment rate is expected to drop from the current 5.5 percent in 2016 

to around 3-5 percent in 2022, with about 950,000 to 1.1 million new jobs generated per 

year. 

On the other hand, there will be greater trust in government and in society.  At the same 

time, individuals and communities will be more resilient. (The indicators for these will need 

to be developed and then measured by the Philippine Statistics Authority for the base 

year and 2022.) 

Filipinos will have greater drive for innovation, with the Philippines ranking among the top 

one-third of countries in the Global Innovation Index by 2022. Among the youth and adults 

(aged 15 and up), there will be greater drive to improve on their knowledge base, skills 

and expertise.   

These targets will be achieved through the Plan’s strategies, referred to as three major 

pillars of Malasakit (strengthening the social fabric), Pagbabago (inequality-reducing 

transformation), and Patuloy na Pag-unlad (increasing growth potential).  All of these 

will be achieved with a strong foundation of Peace and Security, strong infrastructure 

development, and a sustainable environment. 



 
 

Enhancing the social fabric (Malasakit). The aim is to regain peoples’ trust in public 

institutions and cultivate trust among and between fellow Filipinos. Public offices will be 

people-centered, efficient and clean, while administration of justice will be swift and fair. 

Filipinos will be more aware of, and will learn to value, the country's diverse cultures and 

shared heritage. 

Inequality-reducing transformation (Pagbabago). For each economic sector, this 

means more opportunities for growth of output and incomes;  lagging sub-sectors and 

economic groups like small farmers and fisherfolk, and MSMEs, will benefit.  Individuals 

and people groups will have more options to develop their full potential and vulnerability 

of individuals will be reduced. 

Increasing potential growth. Potential growth can be further enhanced by reaching for 

and optimizing the demographic dividend.  For our country to become a globally 

competitive knowledge economy requires no less than vigorously promoting science, 

technology and innovation.  A vibrant knowledge economy will propel the country onto a 

higher growth path, as it produces higher-value output and services, besides becoming 

more resilient to geo-climatic shocks. 

Two additional pillars are: 

Enabling and supportive economic environment. More inclusive growth will be 

achieved with an enabling and supportive economic environment.  Macroeconomic 

stability will be maintained; fiscal prudence will be observed; strategic trade policy will be 

implemented.  Policies, laws and regulations will be reviewed and measures will be 

undertaken to enhance market competition. 

Foundations for sustainable development. All these will be underpinned by ensuring 

national security against internal and external threats.  At the same time, territorial 

integrity and sovereignty will be upheld and protected.  Lastly, an important partner of 

development is the environment and natural resources (ENR) sector, and maintaining its 

integrity is crucial as we need to think long-term. 

On the other hand, to operationalize the President’s thrust on regional and rural 

development and reducing inequality, the NEDA Regional Offices also spearheaded the 

formulation of the their respective Regional Development Plans or RDPs.  

The RDPs contain the overall development framework of each region in the medium term, 

including the sectoral and spatial strategies, strategic interventions and priority programs 

that support the attainment of the goals and objectives of the PDP 2017-2022 and likewise 

address the development concerns of their respective regions. 



 
 

Lastly, I would like to further underscore that the Philippine Development Plan will not 

remain a plan.  In fact, it has been translated into about 5,600 specific programs and 

projects that will be implemented by the national government to respond to the PDP’s 

societal goals and strategies and are contained in the PDP’s accompanying document, 

the 2017-2022 Public Investment Program (PIP). 

The PIP serves as a mechanism to improve resource mobilization by ensuring the linkage 

of the planning and budgeting processes towards the achievement of our goals. 

Thank you and may you have a fruitful day ahead. 

 


