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Atty. Anthony Abad: It is very interesting because it is about revolution, industrial revolution. I am 
briefly going to be asking the different panellists to give a brief update on the state of your sector. The 
concept of the Philippine Industrial Revolution, when we talk about revolution it has to involve 
something new coming up. In other words, we cannot sort of delve with the old and keep trying to 
rehash and recycle it. And that is why when we talk about industrial revolution, we talk about industry 
coming up with something fresh, something different, and something maybe unanticipated but then 
there are certain policy, foundations, or fundamentals that have to be addressed so that you can 
actually have this revolution. And I assume that our revolution is going to be a positive one that leads to 
the key concepts raised by our guest speaker, Joey (Concepcion), on inclusion. At the end of the day that 
is what is more important.  

Fita (Asec. Aldaba), we spent a lot of time, long time ago dealing with the competition policy 
revolution. We tried to push it with great difficulty and challenge. But along the way, we have learned 
that it is become part of actually that it is a key part of an ecosystem that leads to innovation, which is 
something that you are now trying to push. Integration, competition, innovation, and now you have this 
concept co-opetition. Can you elaborate on these concepts, how DTI through your roadmap project and 
your own, I guess your own work from PIDS all the way to now, have led to what we are seeing as the 
new Philippine Industrial Revolution.  
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DTI Usec. Rafaelita Aldaba: Good morning everyone! It is a pleasure for me to be here and share with 
you the programs, policies and strategies that DTI has been implementing. Before I go directly to your 
questions, I would just want to, well I am sure everyone knows about it, the very good performance of 
the Philippine economy over the last six-seven years. We have been posting really a remarkable growth 
and this has continued by looking at the first half statistics, growth rate of course the 6.4 percent and 
this is second to China which is 6.9 percent and way above Vietnam, Indonesia and Malaysia. And given 
this high-level growth, of course we want to ensure that this is going to be sustainable and inclusive, but 
at the same time we are also seeing these disruptive technologies.  

We are now entering the fourth industrial revolution. We are seeing artificial intelligence, 
automation, robotics, big data, and so on. Additive manufacturing, 3D printing, so it is really very 
important for us to take into account what would this mean. What could be the implications to our 
industries? We have been implementing the Manufacturing Resurgence Program along with the 
industry roadmaps, thirteen plus of them at the Department of Trade and Industry (DTI) and the Board 
of Investments (BOI). But, all these things have evolved taking into account these different changes that 
we have been seeing. And right now, the focus really is how to make our industrial policy more 
innovation-centered and at the core, actually, is the relationship that we have mentioned and this is 
competition, innovation, and productivity.  

With more competition this is going to spur more innovation leading to high levels of 
productivity and with high levels of productivity that is going to be the source of our growth. And hence, 
we have partnered with the Department of Science and Technology (DOST) we have signed a 
memorandum of understanding and we are, actually, right now, formulating the inclusive innovation 
roadmap identifying, trying to formulate what strategies would be, the visions, the targets, and the 
different programs and activities that would help us accomplish this goal. And what we are building is, 
really, an innovation ecosystem. By this ecosystem we are linking together industry, academe, and 
government with the different industry players within the ecosystem of course there is going to be, still, 
competition but in a way that companies, the various industries would be cooperating in order for us to 
link together the different activities and different industries such that we will have more efficient supply 
and value chains and at the same time achieve our goal of promoting a globally competitive and 
innovative Philippines.  

Atty. Anthony Abad: Thank you, Fita (Asec. Aldaba). Henry (Basilio), I remember not too long ago, you 
are already wearing the hat of the head of the COMPETE Project and we were in a small room and you 
explained to me just a few minutes with your white board the importance of public service and the 
concept “utilities” you still want to use that word and how it deals into this ecosystem that Fita (Asec. 
Aldaba) has just described. So, I wanted to ask, what are the policy imperatives and the involvement of 
public services in transportation and electricity. It is often raised as an excuse, well, I would like to say it 
is reason often raised about the high cost of doing business in the Philippines. I do not want to say the 
word “excuse” but it is a reality that it is part of the high cost structure and in any industrial revolution 
this is a big no-no. So, how are we going to leverage all of this into an inclusive industrial revolution, 
Henry (Basilio)? 
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Dr. Enrico Basilio: Thank you, Tony (Abad)! Good morning ladies and gentlemen. According to Transport 
Intelligence Report in 2013, our logistics industries are worth about US$2 billion and has a potential to 
grow about US$4-6 billion by 2020. Provided, that the four things are in place: (1) right infrastructure, 
(2) right policies, (3) right regulatory trademark, and (4) strong institutions. In the first panel, we already 
talked about infrastructure developments. I will concentrate on policies.  

There are four policy issues to my mind that are important for the growth of the logistics 
industry. The most important of which is, the amendment of the Public Service Act because we are 
supposed to liberalized investments in this sector up to possible 100% and you have already mentioned 
the important sectors that includes transport all modes: land, air, sea, rail and even telecoms. And I am 
happy to inform the group that as of last week the House of Representatives already approved House 
Bill 582, which is a consolidated version of the six bills that were filed. And one of the bills, one of the 
sponsors of the bills was Congressman Joey Salceda who will be here later. I think we have to 
congratulate him. Of course Congressman Arthur Yap because this bill was discussed in his committee, 
he is the chair of the Economic Affairs Committee, Congressman Arthur Yap. He basically shepherded 
and championed this important bill. We won half of the battle, the next half will be in the Senate. But I 
am very hopeful that the Senate will also pass a similar version so that we can consolidate efficiently the 
two bills and have it enacted as a law. In the bill just to give you an idea, there are only two sectors that 
are still considered to be public service in that bill. One, is the distribution and the transmission of power 
and then the distribution of water. Otherwise, all else are no longer considered to be public service or 
public utilities.  

Now, the second policy that I would like to raise is the recession of Letter of Instructions (LOI) 
1005-A. This LOI gives the port authority the right to share from cargo handling revenues, which is 
definitely a conflict of interest on the part of the authority. If we do this, if we rescind it we can reduce 
port cargo handling cost easily by 10% for domestic and 20% for international cargos and definitely this 
will be a big help and boost to the logistics sector.  

Then the third would be the BOT Law amendments. There are many bills filed but I would like to 
single out the PPP bill because, I think, it is a good bill it provides good provisions that are important for, 
basically, encouraging greater private sector participation. But I am worried with one bill, in particular, 
this is House Bill 5270. This bill talks about or mandates, when passed, will mandate everyone to actually 
secure a franchise even before they bid. In the BOT Law today, there is a provision of automatic random 
franchise, meaning if you win in a bidding then you will be automatically granted the franchise but under 
this proposed bill you have to already spend and secure a franchise even before you bid on a public 
utility project, which are basically airports, ports, and all these transport projects. Second is that this bill, 
when passed into law, will not only apply to prospective bids but even those that are ongoing talk about 
TPLEX that is about to be completed, talk about MRT-7 that just started will have to get a new one. Then 
the validity of the franchise is 25 years renewable but I think the franchise should be equal to the life of 
the concession or the project, if it is 20 years then it has to be 20 years, if it is 30 years it has to be 30 
years because when you say 25 renewable you only increases the risk and also the transaction cost. And 
then finally, it also talks about the best offer to the government but I think the administration, especially 
Secretary Carlos Dominguez of finance, already announced that it is no longer the policy of this 
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administration to have premiums on infrastructure projects. This bill, again, talks about best offer to the 
government not best offer that will improve public welfare.  

And then finally, my friend, Michael Raeuber, will get mad at me if I do not mention this. 
Because this is a really important thing today in the logistics industry and I am talking about 
international shipping cost and other charges. This issue was raised to our attention National 
Competitiveness Council by the exporters and the importers and we immediately conducted a quick 
study. We surveyed importers and exporters and we found out that if you look at the composition of 
shipping cost, freight on the average is only about 30%. What accounts for the remaining 70%? Other 
charges, these are destinations and origin charges. If you are operating in a freight prepaid environment, 
there is no contractual relationship between a Filipino importer and the international shipping ride 
because it is already pre-paid by the exporter. But when the cargo arrives at our port it will not be 
released until we pay the destination charges. And just to give you an idea, this is about, on the low side, 
US$1,000 per container to about US$2,000 per container, which is really higher than the freight itself. 
We met already with Secretary Ramon Lopez of the DTI, and the Department of Transportation 
Secretary Arthur Tugade. The draft Department Order has already been crafted for their issuance that is 
the update.  

Atty. Anthony Abad: Will that cure that problem? 

Dr. Enrico Basilio: Hopefully, yes. 

Atty. Anthony Abad: It seems substantial. 

Dr. Enrico Basilio: Yes it is, I mean talk about US$1,000 and we are already handling more than four 
million containers. These are import and export containers.  

Atty. Anthony Abad: Well hopefully, there will be time to get some follow-on questions regarding the 
details. Let us turn to you, Dan (Lachica). Semiconductors and Electronics actually represents, and 
correct me if I am wrong, you are still at 51% of our exports but at the same time you are also a biggest 
part of the imports. What is the state of play for semiconductors and electronics and how do you see it 
contributing to this so-called new Philippine Industrial Revolution?  

Dr. Danilo C. Lachica: Of course, the electronics industry year to date, as of July, we accounted for about 
US$18 billion of merchandise exports, which is about 50.1%. In terms of numbers, it is still bigger than 
BPO and OFW remittances. However, there are still opportunities for improvement. In fact, while we 
leverage on the existing products, mostly in semiconductors, which is about 70% of that number. 30% is 
broken down into what we called electronics manufacturing services or the box builds, which would be 
anywhere from automotive, electronics, avionics, even solar, consumer products, etc. Now, while we 
leverage on that there are opportunities for improvement. Asec. Fita mentioned that technology, which 
is by the way important. Sec. Ernie mentioned earlier that factor productivity, the third leg of that is 
technology and the good news is there is a lot of new technology that is out there. Whether you talk 
about IOT or big data analytics, augmented intelligence. These are opportunities for us in the electronics 
industry to be bold suppliers and users. Now, the thing about it is that when we are also launching what 
we call, again under auspices of DTI, a PATHS to the future, acronym stands for Product And Technology 
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Holistic Strategy and it essentially defined where the Philippine electronic industry would go in the next 
5 years. That lead time that we have identified, recognizes the factors a lot of things that we need to 
strengthen whether that is the infrastructure, the internet speed, the supply of human capital, and I 
could go on and on but those are the reasons why we kind of look at the 5-year window. And I think the 
business model also has the change. On one hand, we rely, you mentioned about the imports, last year 
we accounted for about US$20-22 billion, very substantial. Now, how do we go about changing that, 
well, we cannot go away from it from importing wafers because we do not have wafer fabrication here 
because of the power cost and quality. However, there are other materials that we can, hopefully, 
localized. Imagine if we can just localize 10% that is US$2 billion. The integral part of that would be 
developing the SMEs and I am with Presidential Adviser Joey (Concepcion). In fact we have a localization 
activity that is going on. We have road shows. We have started in up North, in Manila, we have gone to 
Cebu, and hopefully to Davao to promote the technologies that hopefully will help minimize the drain 
on dollars and localize those supply and we have the market. We have the big brothers, so to speak, the 
big multinationals who will be able to coach and grow the SMEs. The technical experts to grow the 
SMEs. But like Presidential Adviser Joey (Concepcion) was saying, how are they going to get the funding? 
How are they going to scale up? Those are real issues that we are facing today as far as the parts 
localization. Other concerns would be, for example, we support the initiatives of the government in 
terms of tax reforms. But imposing VAT, for example, on local suppliers may be an issue because it will 
be cheaper for the multinationals to import materials rather than buying locally. Hopefully, that refund 
system will be in play and will be effective. Other concerns would be, for example, the labor component. 
I know we have a session this afternoon but we also subscribe to allowing legitimate service providers to 
provide contract labor just because of the short product window that we have. We need to go with the 
ebbs and tides of the demands of the market. The other reality is service providers are not going to have 
enough capital to buy the US$1 million, US$500,000 equipment that we have. To be successful we really 
need to have this partnership with the government. Part of what is going to come out of this product 
and technology roadmap, for example, is to move up to higher value-added activities. No, we cannot 
have wafer fabrications in the Philippines but we can certainly grow the integrated circuit (IC) design 
industry.  

I was in Shenzhen yesterday for a blue chip company’s strategic roadmap talking about cognitive 
manufacturing and design functions and what they are also promoting to do is to have, instead of start-
up companies buying their own equipment is to provide an avenue where you can share resources. By 
the way, I was also in Shenzhen to establish a partnership with the chamber of commerce and it is 
interesting because going back to the subject of SMEs, they have 1,500 companies and they are mostly 
SMEs and they account for about US$200 billion of exports in electronics. It is probably difficult to get to 
that scale but the point is there are opportunities to grow the SMEs and get to that level of 
performance. Anyway, we talked about tax reforms and we support DOF on that. We talked about labor 
and the infrastructure. I am glad to hear that we are aggressively pursuing the infrastructure changes. 
Last night, coming back, I took the red eye and we were sitting in Shenzhen airport for about an hour 
and we were wondering what was going on and we were told that the Manila International Airport has 
not given them the go signal leave because of the airport traffic. So those are real problems but I am 
optimistic that these can all be resolved with the proper partnership with the government and solid 
backing from the agencies like DTI and DOST.    
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Atty. Anthony Abad: Thank you, Dan (Lachica). I think what we can take away from this is really that 
your sector could actually form the apex of a new generation of industries working backwards and 
producing what goes in to the semiconductors and the electronic components. Wishful thinking! Ron, I 
understand you actually grew up literally in mining. You are a mining baby. 

Atty. Ronald Recidoro: Yes  

Atty. Anthony Abad: Your whole life in a sense has been dedicated to this sector. Now it has been given 
some bad press of course because when you talk about the environment and all the controversy that 
goes with it. But yet it is still integral to an industrial revolution in two aspect which is as an input to that 
revolution but at the same time that you, yourself, are a sector. Can you give us some sort of update or 
a state of play in mining and how mining can actually be a technology-driven contributor to the 
Philippine industrial revolution?  

Atty. Ronald Recidoro: Alright. For all those who have lived the nightmare or have been following the 
saga of mining closely in the last fifteen months, I think it would not be too naïve to say that the 
nightmare is effectively over and that we are seeing the dawn of a new mining industry. Not quite 
morning yet but, we are nearly there. The new secretary of environment and natural resources, 
Secretary Cimatu, while he does have a relatively thin environmental profile, seems to be saying the 
right things. He is saying he is for responsible mining he would like to see more responsible mines put up 
in the country and we see that as a good thing. While he has not reversed any of the adverse orders 
issued by Secretary Lopez, the fact that he is studying them and he is deferring to expert opinion on 
these matters is a good sign for us because that means that any policy moving forward will be studied 
and evidence-based and will be more lasting and it will be something that industry can and will support.  

Now, there are still two issues that will hamper growth in industry: (1) the open-pit mining ban 
that was imposed about six months ago and (2) the moratorium on new projects.  

Mining, the way I put it, mining is like the ugly baby. Nobody wants to touch it but we have to 
realize that if you clean this baby up, this baby has huge potential. The country, your country has about 
over a trillion dollars’ worth of minerals underground. Yet we refused to touch it, I thank John Forbes 
and the Arangkada for keeping the faith, still maintaining that mining can be a vital cog in the Philippine 
economy. But we consistently failed to deliver on our potential. Why? Because nobody wants to touch 
the ugly baby. But we need to. This country is richly blessed with minerals, a trillion dollars’ worth. We 
have a responsibility, not just to ourselves right now but to our future generations, to develop these 
minerals responsibly. It can be done. We have seen it done in other countries there is no reason why the 
Philippines cannot do it also. If you go to the DPO and OceanaGold you will see a first rate mine being 
developed. We would really like to see a policy clarity. We would like to see less of the hesitancy in 
developing industry and more of an active promotion for mining. In this way, we will be able to harness 
our mineral wealth because if we want to link mining to its downstream partners in processing and 
manufacturing, the first obstacle is really scaling up the mining industry. There are only 43 operating 
mines at the moment. Most of them are aging mines and are operating well below capacity and nickel 
mines are small. We need to find the big projects and there are big projects in the pipeline. I would like 
to name a few, the Tampakan Project that is US$5.9 billion worth of investments not in Metro Manila 
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but in South Cotobato. There is the Far Southeast Project that is US$1.3 billion worth of investments not 
in Metro Manila but in Benguet. We need to harness our mineral wealth. We need to be able to link it to 
our partners downstream so that we will be able to contribute to the vision of an industrialized 
Philippines. But the current trend of Congress looking to the possibility of banning exports of raw ore 
may not lead to that vision of linking mining to industrialization. Primarily because processing by itself is 
a business. For investors to come in to processing it must make business sense, it must make money. 
Right now, the people we talked to saying that there is no money to be made in minerals processing. 
The margins are simply too thin. We need to remove the obstacles and make minerals processing a 
more attractive prospect. If incentives need to be given, the roadblocks on red tape, and the lack of 
infrastructure also have to be addressed. It is only when it becomes attractive and competitive that 
investors will actually come in to the country and put up processing plants and if we are able to increase 
the number of mines all the more it becomes easier to link mining to industrialization and then 
downstream to manufacturing.  

Atty. Anthony Abad: Okay, thank you. 

Atty. Ronald Recidoro: Alright.  

Atty. Anthony Abad: How many trillion were you saying?  

Atty. Ronald Recidoro: LGB estimates around US$1.4 trillion.  

Panel 2: Open Forum 

Atty. Anthony Abad: US$1.4 trillion that is a lot of dollars. I would have wanted to dive deeper into each 
of your topics. But I do have a question, if you have one wish in terms of policy reform, we are talking 
about specific measure either by way of legislation or an executive issuance something that changes the 
game, what are the specifics that go in to trying to build the ecosystem for innovation, 
entrepreneurship, and inclusion? What is the one wish, specific measure or reform that has to be put in 
place for a Philippine Industrial Revolution from your perspective?  

Q1 - Johan Raadsma: Johan Raadsma, co-chair of the ANZCham Resources Committee. Question for 
Atty. Recidoro, your study shows 0.3% of the Philippines is actually covered by mining contracts. 
However, 0.03% is actually impacted by mining infrastructure like process plants, tailings, mine pits, 
power plants, etc. that translates to 8,000 hectares. 8,000 hectares of this industry generates over 
200,000 jobs and 1.1% of GDP. You mentioned Tampakan. Tampakan alone would be 1% of GDP, 
actually slightly over that. I hear your prayer, but how are you going to get to wasting all of these 
industry’s time from managing responses to misinformation to going forward to work with government 
and investors alike and unlocking these really big projects, how are you going to do this?   

Q2 - Joel Tan-Torres: I am Joel Tan-Torres, I am the Chairman of the Professional Regulatory Board of 
Accountancy. I would like to come up with a, well to Joey Concepcion, a question and probably a 
suggestion. First the suggestion, I fully agree with the MSMEs to be assisted in the 3Ms. One M is what 
you mentioned earlier, mentorship. Probably on my part as the Chairman of the Board of Accountancy, 
which is in charge of regulating the accountants. An assistance or probably an arrangement to 
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accountants or auditors who have regular face to face contact with businesses, MSMEs, may perform 
that role of being mentors or business advisors in the course of the work. I think we can probably talk 
more about this moving forward and how we can come up with maybe some form of say assistance or 
directions toward this. The question that I would like to refer also to you is on the matter of 
cooperatives. Cooperatives in a quite a number of countries have proven to be excellent say 
mechanisms to promote business including for MSMEs. We have a quite number of cooperatives here 
but I sense that these are not really being able to move forward as far as its potential. Similar to what is 
being done in Taiwan, maybe in Korea. What would you probably suggest where assistance can be 
provided to cooperatives for these units to be able to move forward as far as promoting business 
enterprises specially for MSMEs. 

Atty. Anthony Abad: How we can leverage that into some form of assistance towards professional 
development. 

Q3 - Michael Reuber: (Michael Reuber, CEO of Royal Cargo.) The question is, what next? I just want to 
add a few information. We are talking about destination charges here to the Philippines imposed by 
shipping lines. The trade was the People’s Republic of China on prepaid terms, meaning the freight is 
supposed to pay in the People’s Republic of China. Fact is freight rates from China into the Philippines 
are at zero and below zero, meaning to say US$400-600 per container is being paid as kickbacks to the 
Chinese exporters. The freight is supplemented by other names and collected from the consignees 
under duress and the damage to the Philippine economy is as we figured out several hundred million 
dollars. My question only is what next? Thank you!  

Atty. Anthony Abad: Let us just zero in especially what is close to your hearts that can really spur this 
industrial revolution towards, I think the objectives that Joey (Concepcion) were talking about. Let us 
start with you Joey (Concepcion). Those questions that were asked and at the same time to fill in the 
vision that you gave us earlier. 

Jose Ma. A. Concepcion III: I think what is important really here is, in what you guys are doing here, it is 
really building relationship. In my one plus year working with the President and the Cabinet, relationship 
between Cabinet and private sector are very important. If you get the wrong secretary, like in your case. 
Not to say that Gina Lopez did not have the passion being an environmentalist but sometimes when you 
take the passion beyond and that all mining is not right, it is like having a labor secretary in that same 
manner. Imagine if Secretary Bello were in that same frame of mind, the passion to employ people 
regardless of what happens in the future. Yes, maybe mining was abused. Government may be right in 
saying what their share was, how much was their share in the past. These things have to be corrected 
and having an ideological secretary whose passion is there but not in the right place make things hard. 
These things will have to be corrected. It is a setback for mining. I am not against mining. I am for 
mining. Many of the beautiful countries in the world have mining operations and they are okay. Why 
cannot the Philippines be the same? But again, I think we have to give time to this new secretary to 
really understand, since he is very new. In the rest that I have seen with many of the other secretaries, 
Secretary Dominguez and all of them, they have an open mind and you cannot ram it. You cannot just 
push. You have to work with them. You have to explain them and with your programs like that I think 
that is the right approach. My approach, for the last 12 months with the President, the conglomerates, 
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and the others here, we are forming the alliance of the chambers, Marife (Zamora) and all. AmCham. 
We are both coming together to work with government that is a process of developing relationship with 
our different secretaries. In a session like this, in a forum, you cannot solve a problem. You cannot 
address the issue. In a small room, with the dialogue of small number of people, you will achieve greater 
success. That is my role of trying to bridge that gap, improving relationship. In the end if you do not have 
a teamwork between government and the private sector, this country is not going to go anywhere. 
What is the meaning to the president, to him what will benefit the small guy on the street, the person 
who put him to that table as president is what matters to him. If the programs that we have are directed 
to enriching ourselves it is not going to work. All the programs that we have in infrastructure, etc. leads 
towards the end goal, creating prosperity for all of these people. Whether the working class or the 
entrepreneurs. That is the model. It cannot end up with just us. You have to go all the way to inclusivity 
or the secretaries will not listen that is my view.  

Atty. Anthony Abad: Okay, thank you. Keyword, relationships and I think a shift really from zero-sum 
mentality where we are always thinking it is either myself or them who gets the benefit. But Henry 
(Basilio) later I will get to you about this sort of virtuous circle, how we get out of zero-sum thinking 
because the reality is often times people say that if we give in to that side of the room our side is going 
to be deprived but maybe there is a different way of approaching it. But I will go to Ron (Recidoro) first 
because somebody had raised a very specific issue and highlighted also the fact that the impact in terms 
of hectare age and how much damage will happen if we go full blast on mining, is actually not that 
significant, and if you can also address those questions that were raised. What is your wish for mining?  

Atty. Ronald Recidoro: On a good day, I would like to think that we will eventually see a mining industry 
that is appreciated not just by the President but by the people. We would like to see an integrated 
roadmap for mining, one that links mining not just to its partners in processing and smelting but down 
to manufacturing. A roadmap that harnesses our unique position as the only big thing out there in the 
remotest areas of the country. As the only thing out there, we have the potential to contribute greatly 
to regional development. Mines are mandated to spend 1.5% of their annual operating budgets for 
social development projects. This must be harnessed. Going back to my dream scenario, I would really 
like to see an integrated roadmap for mining so that we will be better appreciated. We will be able to 
input to our CARS program if local metals are used not imports. Also, a policy shift not just tolerance for 
mining but actually active promotion because we have to come to terms with the fact that we are richly 
indulged as a country and we have a duty a responsibility to act properly, to make sure that the benefits 
of these minerals redound not just to the 0.4% but down to the grassroots to the very last Filipino that 
will be impacted.  

Atty. Anthony Abad: Okay so you do not have an integrated roadmap yet? I guess that is a shout out to 
DENR and all relevant agencies. Now Henry (Basilio), let us hear from you about, well, we have very 
specific issues. I see that all these details come up we try to paint things in general strokes but in the end 
there are very specific fees, charges, or the term I heard is earlier “kickbacks,” and commissions that go 
in to this whole process. One on one hand we want deal with relationships but on the other hand you 
know that there are people who are trying to bring up the cost by actually taking undue profit from the 
system. How do we correct this or what do we zero in on?  
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Dr. Enrico Basilio: Well, for me, effective competition is the key because with effective competition you 
can also address the issue of regulatory capture. When there is no competition it is so easy to capture 
the regulator. 

Atty. Anthony Abad: Who captures the regulator?  

Dr. Enrico Basilio: In theory you have a regulator so that the public welfare and public interest is upheld 
and protected but the theory of economic regulatory capture states that the regulated industry, in the 
end, ends up regulating the regulator. Tthere is a nice joke by one of the AIM professors about this, he 
said there are two businessmen one was bragging with the other and saying “I befriended the regulator 
and therefore I am so good I can ask favors from him” but the other businessman said, “well I am better 
because I appointed, had my friend appointed as the regulator” and that is a perfect case of regulatory 
capture and to break it really effective competition, not just competition, Not competition by having 
many players, no. A competition by having firms competing effectively against each other. Going back to 
the question of what is my only wish in terms of legislation if it can happen. I am sure you have guessed 
it already, the amendment of Public Service Act. For me, this is a game changing legislative measure that 
has far reaching effects. Let me take this opportunity to call on Congressman Art Yap, may I ask you to 
stand up and be recognized for sponsoring the bill. The lower house already did its part and so the ball is 
now in the Senate.  

Atty. Anthony Abad: Thanks to Arthur, half your wish is fulfilled. 

Dr. Enrico Basilio: Yes. Going to the issue of my friend Michael Raeuber, we actually wrote a paper on 
the international shipping cost and other charges so he is my co-author and as I have said we already 
presented it to the two secretaries and that department order has already been drafted and so it awaits 
actual issuance but I am sure Congressman Yap, the Chairman of the Economic Affairs Committee, 
would be interested in looking at this issue also for legislation.  

Atty. Anthony Abad: Key phrase, effective competition and let us all sort of zero in on this PSA 
amendment, which is going to be a key game changer. Dan (Lachica) what is the wish? I think it is very 
important insight you have given you may be 51% of exports but so much of it is imports and the trick is 
let us reduce the imports by actually developing our own home-grown inputs to your sector.  

Dr. Danilo C. Lachica: I would like to cap my talk from two different sides of the coin, disincentives and 
incentives. The disincentives would include a big problem for the industry and that is high-power cost. 
We would like to see a roadmap for energy supply security at low cost. Another would be the internet 
speed and bandwidth we need to see faster if we are going to be developing an IC design and the R&D 
technology. The other would be transparency in government agencies. For example, in BOC, and I am 
looking forward to the new commissioner to make his presence felt, different regions, different people 
have different interpretations of the law. The good thing is those disincentives can all be converted to 
incentives and we are looking forward. For example, if we see the zero to ten-point agenda materialized 
in the very near future then all those who would be addressed, especially in the ease of doing business 
and in the infrastructure etc. We are looking forward to a further growth of the industry. 
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Atty. Anthony Abad: Okay. That ties in nicely with Henry’s (Basilio) concept of effective competition, 
especially you raised telecoms and power. Okay, Fita (Asec. Aldaba) the floor is yours.  

DTI Usec. Rafaelita Aldaba: Just three things and I think I want to direct this to the audience because 
most of our industries are here present. The first one is we all know that our industries, there are so 
many gaps in our supply and value chains and I think one clear example is the mining industry. I think we 
really need to strengthen our supply and value chain, grow and develop our suppliers and intermediate 
parts and components sector because right now. While our manufacturing industry has been growing at 
a remarkable pace but then again in terms of the different activities that are being carried out mostly we 
are focusing on assembly, processing, testing we depend a lot on imports. I think we have the scale, 
there are a lot of opportunities for us to move up the global value chain and the domestic value chain by 
developing this backward linkages so both forward and backward linkages. Second point is we need to 
provide a more stable policy environment and since we are growing and developing new industries 
particularly in the light of this disruptive technologies that we have been mentioning. There is got to be 
more understanding in terms of providing support, fiscal and non-fiscal. Third point, the need for us to 
focus on science, technology, engineering, and mathematics courses because these are really important 
in order for us to take advantage of the opportunities arising from this disruptive technologies and it is 
only through innovation that the Philippines can really leap frog to industry 4.0.  

Atty. Anthony Abad: Okay, thank you. This very quick summary of what Fita’s (Asec. Aldaba) wish list 
will actually lead to this industrial revolution. Last say, we give to our special guest speaker, Joey 
(Concepcion).  

Jose Ma. A. Concepcion III: When I meant relationship, let me give an example, couple of months back 
we had this issue on labor contractualization and private sector and government really have to have an 
open dialogue. In the end a win-win solution is always possible. Even with an undersecretary who is left-
leaning, he can be convinced. My suggestion to the mining group here is do not give up on Gina Lopez. 
An enemy with you is better than an enemy out there. I think she brings about the passion and that 
might be your cross, to be able to get her to see because the moment you isolate her it will be much 
harder. For the mining sector to really blossom, I believe that the relationship has to be improve 
between labor and management the relationship is there and that has to be maintained and your sector 
is different. I think if you can show to the sectors who are against mining that you are helping the 
community. Real effort. I mean not just tiny effort, massive effort. Housing, livelihood, and showing that 
the government will eventually make money out of it. On the higher-value added, the best effort you 
can do. Right now, honestly speaking, the perception has to change. A new secretary is there. He is the 
instrument that you can do that is my suggestion.  

Atty. Anthony Abad: Thank you. Thank you, Joey (Concepcion). You have highlighted the importance of 
relationship and I think it also dovetails with Fita’s (Asec. Aldaba) concept of co-opetition. Cooperation, 
which means we all work together. We sit on the same table and actually thresh out issues in a 
transparent manner. Also competition, effective competition is important. Cost will not go down unless 
firms are actually competing with each other. When a firm avoids competition it only leads to monopoly, 
cartel, and corruption and we know that story, the age-old story of the Philippines. If we want to change 
the Philippines we are going to address all of this through this sort of virtuous cycle. Ladies and 
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gentlemen it is time to let our distinguished panelists have their lunch. Thank you very much, Joey 
(Concepcion), Fita (Asec. Aldaba), Henry (Basilio), Ron (Recidoro), and Dan (Lachica) for being with us 
taking time with us and you of all being a good audience. Thank you very much!  

 


