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Rep. Joey Sarte Salceda: Good afternoon to everyone. Since I am a legislator I just have to run you 
through the important pieces of legislation that essentially will affect these industries mentioned. I will 
just run you through first. This is already finished on third reading. The PSA, which is an old law, 80-year-
old, which simply include butchers, electric, ice plants as utilities will now be reduced to only three. 
Power distribution, transmission, and water pipeline and sewerage. Number two, this is not subject to 
60-40 rule in fact it is not the ownership that matters, it is the operation. The other one of course is, I 
wanted really to legislate the WACC except that on the floor it was changed, which is the weighted 
average cost of capital (WACC), it disappeared but essentially, it still captures it. Allows recovery of just 
and reasonable cost and a reasonable rate of return based on internationally accepted rate setting 
methodology essentially, you have these two key elements on the Public Service Act. We opened most 
of utilities that are required to drive these three underlying game changing industries.  

Second would be the PPP Rationalization Act, I am the head of the TWG, in Congress I am known 
as Mr. TWG. I am already on our fifth version and I think it is very ripe. I am trying to get the economic 
managers to approve it to include critical balance of PPP to re-inject it. Easily can do Php6.3 trillion. 
There are simpler rules essentially and the investment recovery schemes, again, I put WACC. I hope it 
passes now because it is very critical that investors should have a clear anchor essentially, if you risk 
your money and therefore I think you should be able to get it back compared to other industries as well 
as compared to other jurisdictions. Of course their time bound decision making especially on the 
(inaudible), we will reduce the current project timetable from 30 months to 18-24 months. The decision 
of bids 15 days to decide, and then appeal 15 days after, and then department secretary appeal to the 
President in 15 days so in 45 days you are done. It has been set in the law. We are enhancing 
competition and protection of public interest so if you have regional proponents’ status it is good for 
only one year, after one year you will lose it. It will allow unsolicited proposals for project in the priority 
list, for as long as the government does not spend anything. A solicited status can be converted into 
unsolicited status, only one, if the government has not spent for the project feasibility, a solicited can be 
an unsolicited. This is the revised framework on the unsolicited. Instead of before the Swiss challenge 
will put just one more, not just matching but the two final best will make a final best offer in 30 days. 
That way the original proponent, simply because it was beaten by a few thousand of millions, may still 
be able to match or make his best final offer in 30 days. Joint venture as now a modality and then we are 
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introducing the concept of project of national significance regardless of your status. Whether it is PPP or 
any other status. Of course the PPP has been injected in the five-year IPP, investment priorities plan. We 
are defining the LGU participation. I think, we have institutionalized PPP governing board, they have met 
two weeks ago. The PPP Center and of course the PDMF.  

Universal access to quality tertiary education, there is so much fear induced by this. Actually, 
there are three things: (1) produce skilled workforce needed for Build, Build, Build, which may require 
6.4 million or as the private analyst says, 3.4, we just do not have them especially, in terms of skilled 
labor force, welders, others. Underwrite the up-skilling and re-skilling needed by IT and BPOs. These are 
the components of the act. It will cost Php50 billion next year and, I think, Congress will definitely fund 
this. What is more critical is of course TESDA with 271,500. 36% is for construction 22% is for tourism so 
we will provide you. Instead of the short term 3,500 will be bundled. You have the top three: 
Construction and Construction Related Qualifications (36%), Agribusiness (12%), and Hotel, Restaurant, 
and Tourism (21%). Obviously, the IT needs a lot of up-skilling and the government will provide, just like 
in 2008 when we provided the IT/BPO the needed training support program. There is a case to be made 
that the gross enrolment ratio are correlated with national wealth but, I will not debate this with you. 
The Philippines is there. We only have 9.5 million college graduates out of 103 million Filipinos. 60% are 
high school graduate only. There are 7.3 million Filipinos who are not in school between ages 17-24 that 
is big, we want to give them some skills. Most MSMEs have no college graduate employees, 63% do not. 
Based on the latest, the economic suggest that “firms with no employees’ post-baccalaureate degrees 
are less likely to be innovators.” We need more college graduates. If you graduate every year, we have 
9.6 million, 1.8 million are abroad and 1.6 are in government that leaves less than 6 million for private 
sector. Science for Change Program is now being finalized under technical working group, I am not this 
HB 4581. We are very low in R&D. I do not know what happened to the BPO, they are not innovating. 
Yes, it is a panel review so we really need to put them. The decline innovative behavior in BPO industry 
is a cause for concern of economic policy. We have the Science for the People, it has various things it is 
in a PD. Is a top ten-point agenda. These are the eleven components. It is already being stressed in the 
various budget this year for 2018, as approved by House. When I became congressman again, I asked, 
how many people were sent abroad, 31. Next year, we will be sending 145 scientists, I want actually 
more but it is the only thing we can afford. We are sending more scientist abroad. Thank you. 


