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John D. Forbes: Thank you very much and welcome to the 6th annual Arangkada Forum.  

Ladies and gentlemen, distinguished guests, delegates, government officials, Ambassador of the 
United States, Ambassador of Denmark, and other distinguished guests, we are all about implementing 
the 10 point agenda today. We have many sponsors, a record number of sponsors, 55 in total. 33 from 
the corporate sector, thank you very much; 12 partner organizations that have taken tables, thank you 
very much; and 10 media sponsors, thank you very much and welcome. We have an interactive forum. If 
you need to, of course, go on to your Wi-Fi today, the username and password Arangkada2017, 
password is TAPP2017. We welcome comments sent to the hashtag, Twitter, or Facebook, if you are still 
using email you can do that. For those that are live streaming I should welcome you too, wherever you 
maybe in the Philippines or in the World, thank you for joining in and you can see on 
www.ustream.tv/channel/arangkadaphilippinesforum. 

We have a jam-packed, full schedule today. We have 46 panelists and speakers including, from 
the private sector the next speaker, Mr. George Barcelon and also Mr. Bill Luz. Followed by two 
prominent keynote speakers from the public sector, Secretaries Pernia and Diokno. Mr. Joey Concepcion 
a little bit later in the day. Congressman Joey Salceda, Mr. Suraj Moraje, and Undersecretary Edillon. The 
panelists, I cannot explain all of the panelists and all the moderators who will be with us today. Then, 
ending in the afternoon with the 5th Arangkada Lifetime Achievement Award. I hope you have the 
stamina and level of interest to stay with us all day, ladies and gentlemen.  

Let me note a few publications that are in your delegate kit. First of all there is this superb 
souvenir program which contains the bios of most of the panelists. We also have a tradition of sharing 
with you any policy briefs that were published by the project between the previous forum and today 
and here has been one on the very topical subject of airports. You certainly should have copies of that 
also in your delegate kits. Then, we have the document that was rushed to the printer just a few days 
ago and we got a fabulous publisher. It is 141 pages long. Here is the cover of it. Let me explain that 
when you look in it, you will see that it is organized into 7 chapters and yet those chapters also integrate 
the original Seven Big Winner Sectors that were the central core of the Arangkada effort when we 
began that. This actually is the table of contents and so under the 7 chapters they align with the 10 
socio-economic points and many of the subparts in the table of contents reflect the contents or the 
organization of the original Arangkada.  

http://www.ustream.tv/channel/arangkadaphilippinesforum


  
 

2 
Updated: November 28, 2017 

What is the purpose of the forum? Arangkada, for those who do not know, is a Tagalog word 
that means to accelerate. It was launched by the Joint Foreign Chambers in December 2010. I think it 
extends beyond administrations. Maybe we will be sufficiently committed to stay with it all the way to 
the realization of Ambisyon Natin in 2040, I certainly hope so. Also, when we launched it, we said it 
means “move twice as fast.” Move GDP growth twice as fast, FDI levels twice as fast, exports twice as 
fast. A great sort of motivational theme and some of those things indeed have been happening in recent 
years. Of course, we are observing today the 6th anniversary of this project where we get generous 
support and partnership from United States Agency of International Development and the American 
Chamber of Commerce. I particularly want to thank those who are from the US embassy and USAID who 
are here today. We also, as I have been explaining, trying to align Arangkada with the 10 point agenda 
and we are assembling you, public and private sector experts and participants to discuss these 
opportunities, challenges, and solutions so the Philippines will move twice as fast.  

I hope you had a chance to take a look at the 10 points that were behind the young ladies who 
were in the registration booth and we had symbols of our 7 big winner sectors right in front, those were 
a bit harder to see but you clearly see a brief synopsis of the 10 point agenda as you registered. I have 
highlighted them, I just quickly want to go over them because these are really important for the past 
administration, this administration, future administrations, and the future of the Philippine economy.  

1. To maintain current macroeconomic policies, 
2. To have progressive tax reform, 
3. To increase competitiveness, the ease of doing business and relax restrictions on foreign 

ownership, 
4. To accelerate infrastructure spending, including PPP.  
5. To promote rural and value chain development, 
6. To ensure the security of land tenure, 
7. To invest in human capital development and match skills and training for the demand of 

business, 
8. To strengthen the implementation of Responsible Parenthood and Reproductive Health, 
9. To promote science and technology, the creative arts, and innovation. 
10. To improve social protection programs.  

We put, in 2 cases, 2 points together and that gave us 7 chapters.  

In the book, we took recommendations and repeated them. We borrowed from the PDP and we 
borrowed from Arangkada, various Arangkada publications. There were 2 Sulongs, one in Davao in June 
of last year and one in August of this year in Mandaluyong, and they both made 10 recommendations. 
We have incorporated those, as well as, from policy documents of the Philippine Chamber of Commerce 
and Industry and also the European Union Philippine Business Network. I suppose the most important of 
these documents is the one I am holding up here. I am holding up a copy of a book that is limited release 
in terms of the physical copies. I am privileged to have one from the launch but is available to everyone 
on the website. This is the Philippine Development Plan, which was done at the beginning of every 
administration and having read many of them over the years, this is the one that is most comprehensive 
in my experience and the most ambitious. You will see many of the recommendations that are drawn 
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from here overlap with those of the business sector and that is the essence of the document we are 
distributing to you today.  

Let me remind you of what the Seven Big Winner Sectors are. When we launched Arangkada in 
2010, we asked a cartoonist by the name of Mr. Delroy at the PDI to this cartoon. I am showing you 
again the image is that foreign investors arriving in ships and by airplanes are welcomed in the 
Philippines by this man with a Salakot who is Mr. Reform and you have these various results like jobs 
and growth of the sectors. The concept is still very valid. 

Let me talk briefly about a few problems and challenges and really positive developments. The 
World Economic Forum (WEF) annually in the Global Competitiveness Report, does survey businesses, 
academics, and research institutes here in the Philippines on what are the problematic factors for doing 
business. They come up with a dozen or so but what is interesting are the top ones, and this is reflected 
in other surveys by different organizations. Firstly, the inefficient government bureaucracy. It seems that 
business would welcome many of the efforts to be more online and to make it more efficient. Secondly, 
Secretary Diokno is here and he is going to speak later about Build Build Build. The other issue is the 
inadequate supply of infrastructure. Thirdly, the issue of corruption. While these are major issues, they 
also have been attenuating that is the good news. There is progress on all of them.  

The next slide is actually not in the book but I found this on the World Bank website, which I 
found very interesting because this is based on global GDP and it shows countries’ percentage on global 
GDP. Now, the Philippines we think US$300 billion is a lot but it is actually 0.39%, less than 1% of global 
GDP and Malaysia is 0.4%. It is very important to grow. It is all about growth it benefits the people but 
there are some really big economies out there. The US, China, Japan, and the like. I thought it is an 
interesting one to see how we compare with everyone else but it is not in the book but it will be on our 
website.  

In our research to publish the book I it found fascinating because this is by the WEF 
macroeconomic stability. From 2009 at 76th out of 133 countries, you will see the red line is the 
Philippines that it moved up in the last survey to 20th that really is a major movement. It moved up to 
20th out of 138 in the world and is only somewhat behind Singapore and Thailand. Therefore, we always 
measure with the ASEAN-6 larger economies is rated higher than Indonesia, Thailand, and Vietnam. That 
is very important to investors and also reflected in all the investment credit grade ratings that were 
being done by the rating agencies in recent years.  

Exports, Philippines as you realize is not a huge export dependent economy but exports have 
been growing. The blue line are the growth of exports and the red are exports of services. They have 
grown from 2010, US$54 billion to US$75 billion last year, which is significant but these services doubled 
and exports of goods only 20%. These are not really twice as fast overall on exports.  

FDI has really grown as the previous speaker noted by over 500% from 2010 to recent years. 
This is by administration, the last administration because the last several years were very high, above 
US$6 billion has an average over 6 years of US$4.6 billion, and that is continuing this year. Of course as 
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the previous speaker noted, I think the country is easily capable of doing US$10 billion and above per 
year.  

This slide shows all the improvement in the educational system and I am not quite sure why it is 
eased off a little bit in the last year or two of the ratings because it went from 50th out of a 133 up to 
around 35th out of 144 but then it has fallen and I am not quite sure why it has fallen to 44th. 
Nevertheless, there have been a lot of efforts ongoing to improve the educational system. This relates to 
the last panel today on human capital and it is rated by the WEF in the Philippines. It is better than 
Thailand and Vietnam and about the same as Indonesia. You also see on the front page of one of our 
media sponsors, the Business World, today the latest human capital index, which has similar results.  

We have a lot of tables inside the publication that relate to trying to measure progress in these 
different areas. One of the slides that the WEF does is on the business impact of rules on FDI and this is 
really about restrictions, whether you are talking about tariff barriers or non-tariff barriers, you are 
talking about foreign equity restrictions, etc. All countries have some restrictions, of course, but the 
Philippines really has not changed over the period between 2009 and 2016, it is roughly the same. We 
recognize, of course, point number 3 in the socio-economic agenda, which shows an awareness of this 
rating and the intention to make the foreign investment negative list less negative.  

On infrastructure, again, I think there is a great deal of awareness and this is something that 
investors look at clearly is the state of infrastructure, you will see in the next and last slide, because the 
rating has been consistent since we started this chart in 2009. At the low end but when it started 
Indonesia and Vietnam were rated the same as the Philippines and now they have gone higher than the 
Philippines. This overall but if you dig down, as we do in the book, you look at airports, seaports, rail, 
and quality of power, etc., the Philippines is rated at the bottom of all of those. Clearly that is recognized 
in the efforts to improve that. What surprises me is the rating went down. Historically, this goes back to 
1989 and the spending on infrastructure to the percentage of GDP was well below 1% until 2009 in 
which 2008 it began to go up. Now, it has gone up every year until it got to over 5% at the present time 
and there are very ambitious targets to go even higher. It is absolutely necessary and on that point I 
conclude and thank everybody. I am now going to introduce the next speaker.  

 

 

 

 

 

 

 

 


